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OVERLAND OFFERS YOU THESE FACILITIES 


Firesafe buildings @ #£ Private switchtrack © Spacious cool rooms ® 22 truck doors 
Display rooms and offices © Vacufume insect control plant @ Convenient to business district 
Lowest insurance rates @ Handy for rail and truck delivery @ Responsible management 


Bring Pacific Imports 


Through Los Angeles 


Our Los Angeles warehouse is now per- contribute to the most satisfactory stor- 


forming an outstanding service in the age service. 
handling of many import products 7 . 
© - | With the present rush in Preparedness 
through the Pacific Coast. sc 
5 work and the need of efficiency in han- 

The proper type of building, unloading dling essential products, a public ware- 
facilities, elevators, temperatures and house will prove to be a very important 


excellent railroad transportation all adjunct of your business. 


UNITED STATES BONDED WAREHOUSE NO. 11 
ADEQUATE FACILITIES FOR STORAGE OF BONDED MERCHANDISE 


OVERLAND TERMINAL WAREHOUSE CO. 


1807 EAST OLYMPIC BOULEVARD LOS ANGELES SERVED BY THE UNION PACIFIC R. R. 


Associated with 


CROOKS TERMINAL WAREHOUSES, Incorporated 


EAS T. Rarinwe Sh. New York Office—271 Madison Ave. Kansas City—1104 Union Ave. 
_Tor AGditionsl Detalied Information Seo TRAPTIC WORLD WARENOUSE GUIDE LisTINGs. 
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The greatest of ships now anchor. 


The beach of 1900 now is lined with busy docks facing an immense deep- 
water harbor fifteen minutes from the open sea. 


Ships from the seven seas transship their imports to the trains of three 
trunk line railroads. They take the products of the states back with them — 
destined for Pacific, Gulf and Atlantic Coast, and foreign ports. 


That is Southern California’s gateway to the Pacific — America’s youngest 
and busiest port. 


Docks and trackage have been so built and equipped as to assure shippers 
of ample facilities for years to come. And there is plenty of room for ex- 


pansion. Industrial power and fuel are plentiful, close at hand and at a low 
cost. 


All of these things are the attractions which have already brought two 
hundred and fifty million dollars’ worth of industry to the harbor. Your 
industry may well consider these advantages when the next manufacturing, 
assembly or distribution plant is to be built. 


On the beach of Balboa’s time is now located the greatest industrial and 
manufacturing district on the Pacific Coast. 


THE:PORT OF LONG BEACH, CALIFORNIA 


BOARD OF HARBOR COMMISSIONERS + E. J. AMAR, PORT MANAGER 
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Land Grants and Rates 


Whatever was the wisdom of the government pol- 
° icy in the early days of land grants to railroads in 
aid of construction and whatever the facts as to wheth- 
e, through reduced rates on government traffic, the 
rilroads have discharged in full this so-called debt, 
these things are now water over the dam and things 
ae now as they are and not as some may think they 
ought to have been, and charges that the railroads are 
“ubsidized’’ ought no longer to be heard. The situa- 
tion in that respect is exactly as it would be if now the 
indirect subsidies to waterway carriers and users were 
discontinued; there would be no point in continuing to 
harp on the subsidies they once enjoyed. 

One of the accomplishments under the land-grant 
provisions of the transportation act of 1940 is the 
bringing to a conclusion of the disputes, at least as 
between railroads and the government, growing out 
of land grants. Another is the application, except as 
to military and naval traffic, of full railroad rates and 
charges on government traffic. 

The railroads, due to the military and naval traffic 
that still must be carried at the reduced land grant 
rates, will not obtain as much increased revenue as 
they would if the reduced rates had been eliminated 
completely, but the money gain will be substantial. On 
transportation of the mails alone the Post Office De- 
partment estimates that the increased cost to it for the 
fiscal year beginning July 1, 1941, will be $2,500,000. 
The volume of other government traffic is substantial 
and there are estimates that, notwithstanding the 
exemption of military and naval traffic, the increased 


revenue to the rail lines may run from $3,000,000 to 
$3,500,000 a year. If these estimates are borne out, the 
increased revenue will amount to $5,000,000 or $6,000,- 
000 a year. 

The land grant carriers, under the 1940 act, to 
clear the way for applying their full rates and charges 
to government traffic other than military or naval 
traffic, had to file with the Secretary of the Interior 
releases of claims under the land grants. With the 
filing of the Northern Pacific’s release, announced last 
week, the Department of the Interior said that all the 
land grant railroads had filed their releases. The act, 
no doubt, hastened the settlement of the suit brought 
by the United States against the Northern Pacific to 
clear the title to land claimed by the railroad—-a con- 
troversy that had lasted for years. 

There has been a dispute about the value of the 
land grants to the railroads and the savings to the fed- 
eral government in transportation charges. There are 
many ramifications of this dispute. It was one of the 
things studied by the staff of the Federal Coordinator 
of Transportation. A table in the latter’s report, ‘Pub- 
lic Aids to Transportation,” for example, shows to 
June 30, 1933, total federal and state land grants pat- 
ented or certified to railroads of 182,363,978 acres, 
based on state or federal records, and 185,170,990 acres 
to December 31, 1927, as reported by railroads, and 
net acreage received of 176,220,656 based on state or 
federal records and 179,027,668 based on railroad 
reports. The report gave net proceeds from sale of 
such lands at $409,564,256 with more than 12,000,000 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
em in their business, and a uniform application of the 
Principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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acres not disposed of at that time. The Coordinator’s 
report estimated that the government, by reason of the 
reduced land grant rates, had saved $138,700,000 in 
transportation charges to June 30, 1934, and that the 
average annual savings in recent years amounted to 


$4,804,845. It was observed, however, that the volume - 


of government traffic was increasing. The report con- 
cluded that a conservative estimate of the public aid 
received by the railroads from the federal and state 
grants, apart from lands granted for carrier purposes, 
was around $429,000,000. 

A publication of the General Land Office of the 
Department of the Interior shows that, as of June 30, 
1938, acres patented to the railroads by the federal 
government totaled 130,463,991. 

The railroads take exception to the Coordinator’s 
estimates of the value to them of the land grants based 
on net proceeds of land sales and present value of 
lands unsold. They say the correct value is the worth 
of the lands when granted and point out that the fed- 
eral government received in the twenty-year period of 
grants, an average of 94.5 cents an acre in the land 
grant states and that state lands were sold at an aver- 
age of not over 50 cents an acre. They contend that 
the government’s rate savings equal or exceed the 
value of the lands at time of grant. 

We set forth the foregoing data, taken more or less 
haphazardly from the documents referred to, merely 
to indicate the nature of the controversy which, for- 
tunately, has now been brought to a close so far as the 
grants are concerned. The government still is benefit- 
ting from the grants because of the refusal of Congress 
to eliminate the land grant rates entirely. We think 
the rates should have been discontinued entirely, but 
half a loaf is better than none. 


The Point Is Freedom 


The surprising thing about the Lindbergh incident 
is not so much that President Roosevelt so far forgot 
himself as to apply a degrading epithet to one who dis- 
agreed with him as to the policy his country should 
follow in connection with the European war, as that so 
many support him in what he did, failing utterly to see 
the point. 

The point is not whether Lindbergh was right or 
wrong, competent or incompetent to express an opinion, 
a nice fellow or a disagreeable person, but whether, as 
an American citizen, he has the right of free speech 
without being called a traitor because he exercises it 
and his view does not coincide with that of Franklin 
Roosevelt. One who applies that name to him or de- 
fends such application is utterly lacking in appreciation 
of the first principle on which this republic was founded 
and on which it must be maintained if it is to be main- 
tained at all. Who is Franklin Roosevelt that his 
opinion must be the standard by which the loyalty of 
citizens is tested? Is loyalty to country merely loyalty 


“ing figur 
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to Roosevelt, no matter how he uses his foul tongye 9 
how crazy his policies? 

And the White House is offended because Ling. 
bergh, in resigning from the army, gave his letter to 
the newspapers before submitting it to the President! 
That is treated as a discourtesy. Of course, one ought 
to use every courtesy toward a man who has publicly 
called him a traitor. 


Moving the Commission 


Though the rumor that the Interstate Commerce 

Commission may move its headquarters from 
Washington to Chicago is only a rumor, with appar. 
ently nothing behind it but the obvious necessity for 
more room for government offices in Washington, where 
war and New Deal activities are piling them up, there 
is a lot of sense in the idea, quite apart from any con- 
sideration of making more space for the office holders 
and government employes. 


We have always thought that the Interstate Com- 
merce Commission and a lot of other bureaus and de- 
partments would be at least as well off elsewhere. There 
is no reason whatever for their being in Washington. 
It would be far better for them and for those who have 
to do business with them if they were more centrally 
located. It is a good idea to get out of the Washington 
atmosphere if one desires to keep in touch with popular 
opinion and what is going on in the minds of people. 
Most of those who have to go to Washington to do 
business with the Commission and attend its hearings 
and arguments there could much more conveniently 
go to Chicago—even if they could find places to sleep 
and eat in the nation’s capital city. Washingtonitis is 
a bad disease and it gets more serious every day. 


Rolling Stock Needs 


Though we make no pretense of being able to 

predict the volume of freight traffic for any defi- 
nite period or to determine what the railroads should 
do to prepare for handling it, we suggest that the Asso- 
ciation of American Railroads, in deciding to have 
made an estimate of rolling stock needs for 1942, is 
wise also in giving serious consideration to whether or 
not_ the needs for 1941 have been under-estimated. 
Such figures as have been given out are based _on the 
prediction that" 1941 railroad freight traffic will not be 
more than ten per cent ahead of 1940. But car load- 
res for the last nine weeks, ending with the 
week terminating April 26, “have “averaged seventeen 
‘per cent more than in the corre esponding nine weeks 
of 1940, notwithstanding the.coal. strike. We do not 
know that this is cause for alarm, but it does seem to 
indicate the wisdom of revising estimates and making 
preparations based on the new ones, if those based 0! 
the old ones are not sufficient, 
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“T have no more words,” was the 
favorite peroration of an old In- 
dian chief out in Ohio, according 
to a backwoods preacher who 
wrote what he thought was a novel 
into which he wove descriptions of 
Indian killings at the end of the 
eighteenth and the beginning of 
the nineteenth centuries. 

And the amusing part was that the old chief seemed really 
to have exhausted his supply of words,-which seldom seemed 
reat. 

, Some of those whose bread and butter require the reading 
of applications filed for injunctions in motor carrier cases won- 
der if there ever was a limb o’ the law who could truthfully 
utter the words of the old Indian chief. The petitions vie with 
some of the Commission’s decisions for length. 

Perhaps the chief merely meant to say he’d said all he 
wanted to say and not that he had really run out of words. 
But it is a comforting thought to believe he meant to say he 
really could not recall any further language to inflict on his 
hearers. 


White Man's and 
Indian's Word Con- 
tent Differ Somewhat 





Until Jesse H. Jones spoke the other day 
about the prospect of the national debt 
rising to if not above ninety billions, a 
pamphlet, “State and Local Government 
Special Study No. 13,” issued by the 
Bureau of the Census, one of the dozens 
of agencies under his supervision and 
control, looked right impressive. But 
Jones’ utterance reduced it to just one 
of many documents ground out by the hundreds of agencies 
spouting new, and generally useless, books or bulletins. 


That No. 13 has a diagram, graph, or whatever a statistician 
would call it, in the form of a black column 3.5 inches tall to 
represent the 1940 national debt. In 1902 the black column 
was one-eighth of an inch tall. In 1932 it was one and five- 
eighths inches high, in 1922, thanks to Secretary Andrew Mel- 
lon, it was reduced to one and seven-eighths inches. In 1912 
it was three-sixteenths of an inch in height. 


Stated in different terms, in thirty-eight years the debt 
was multiplied by twenty-eight. Jesse Jones visions it soon 
multiplied by about fifty, using 1902 as the base. 

In 1902 the three sorts of debt totaled 3.4 billions and in 
1940 63.2 billions. “Nice going,” some one might suggest, if 
there were such an increase in the national wealth or a tenth 
as much in population. Inasmuch as the average family now 
consists of 3.8 persons, the prospect is that the ever-dwindling 
American family will have a nice gain in per capita debt. 

A grouch might imagine that saving civilization and the 
“under-privileged”—seemingly not over-anxious to work—is an 
expensive business for those who are dumb enough to believe 
they should work. 


National Debt 
Prospects Still 
Full of Yeast 


Some of the older men who 
heard President Roosevelt’s 
reference to Clement Laird 
Vallandigham, one-time 
Ohio representative in Con- 
gress who was banished to 
the territory of the Confed- 
erate States in 1863, could 
not help smiling at his 
omission of a significant political fact concerning the Ohioan. 

That was that the party of which the President is the 
titular head, in the year Vallandigham (not Vallandingham, as 
the name was spelled at the White House) was banished, nomi- 
nated him as its candidate for the state governorship. He was 
defeated by about 100,000 votes. That was a whale of a ma- 
jority seventy-eight years ago. One result was that sons of 
Republicans were named John Brough, in honor of the man 
who defeated the man who was branded at the White House 
as a “copperhead”—that is, one who covertly, snake-like, op- 
posed the prosecution of the war on the seceding states. But 
he spoke openly, and, as the military said, treasonably. 


Vallandigham Was His 
Party's Candidate for Gov- 
ernor in His Exile Year 
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Banishment did not appear to affect Vallandigham dele- 
teriously with his party, for he was a delegate to the Demo- 
cratic national conventions of 1864 and 1868. He had served 
three terms in Congress but was defeated for reelection in 1862. 
Nor did the accusation appear to blacken the political fortunes 
of his family. John A. McMahon, a nephew, served in Con- 
gress, as a Democrat, for six years from 1875 to 1881, as well 
as being a delegate to Democratic national conventions. 

A son of the banished one attained some stature in Ohio 
politics in the gay nineties and served as a Capitol correspon- 
dent at Columbus about fifty years ago. 

McMahon, while a member of the House of Representa- 
tives, served as manager for the House in the conduct of im- 
peachment proceedings against William W. Belnap, Secretary 
of War, in the second Grant administration in 1876. 

Vallandigham, or his family, in the biographical sketch in 
the Congressional Directory, referred to the fact that Mc- 
Mahon was his nephew and McMahon proclaimed his family 
connection with Vallandigham. Older day Democrats in Ohio 
did not appear to abhor Vallandigham as much as President 
Roosevelt does, as might be inferred from the fact that they 
supported him as their candidate for the office of governor 
while he was living in exile, not in the Confederate States, but 
in Canada, whither he had gone after going from Wilmington, 
N. C., to Bermuda and thence to Canada. 

Of course, it might be pointed out, as to the talking of 
Lindbergh and that of Vallandigham, the latter talked while 
his country was in a war. 





When the Commission, by divi- 
sion 3, in I. and S. No. 4827, all- 
freight,- eastern ports to south, 
found all-commodity and any- 
quantity rates to be in violation 
of section 1 (6), which requires 
reasonable classifications of com- 
modities for transportation, it is 
believed to have given great joy 
to the old-fashioned classification experts. They have had 
great need for the wailing wall in the last few years while 
the Commission, in their view (also the view of a considerable 
number of traffic men not connected with the making of classifi- 
cations), has been doing to classifications even as the Supreme 
Court, in the view of other men, has been doing to the com- 
merce clause of the constitution. 


As soon as the report written by Commission Johnson was 
made public it was taken for granted that the railroads and 
many shippers would make efforts to cause the entire Com- 
mission to modify the division report. In their view, the John- 
son report, in which Commissioners Mahaffie and Alldredge 
concurred, was a condemnation of decisions the entire Com- 
mission had made with regard to all-commodity or all-freight 
rates from Chicago, St. Louis, and Ohio River crossings into 
the south and from the Mississippi Valley into the west. 

Commissioner Johnson went away back (forty years, 
about) to show the devotion the regulating body had exhibited 
for the classifications, which, along about 1911 or 1912, re- 
sulted in a concerted move for their consolidation into one 
nation-wide publication. 


Those who took note of the butchering of the classifica- 
tions, as the strict classification men would call it, regarded 
the killing as something compelled by the advent of the truck 
and the operations of the forwarders. No support of that view 
is to be found in the Johnson report. That document calls for 
a stricter observance of section 1 (6) than that shown in the 
condemned schedules. 


“It is hereby made the duty of all common carriers sub- 
ject to the provisions of this part (part I) to establish, observe, 
and enforce just and reasonable classifications of property for 
transportation, with reference to which rates, tariffs, regula- 
tions, or practices are or may be made or prescribed .. .” 
says section 1(6). Sections 216 and 217, of the motor carrier 
act, refer to classifications. 


Commissioner Johnson, in his report, politely jeers at the 
idea that the railroads, in excluding dangerous articles, articles 
that would contaminate other freight, from the list of things 
to which the all-commodity rates apply, obey the part of the 
law requiring them to make and observe just and reasonable 
classifications of property. It is his idea that they would be 
excluded from mixtures even if there were no requirement that 
reasonable classifications of freight be made and observed. 

Even those who are inclined to the view that the coming 
of the truck makes it impossible to adhere to the strict classifi- 
cations made before they came will subscribe, it is believed, to 
that Johnson idea. Even one who huffed and puffed at a strict 
classificationist’s views, it is suspected, would refuse to mix 
Limburger cheese and garlic with figs, dates, and prunes. 


Division 3 Rejuvenates 
Freight Classifications, 
Momentarily at Least 


Almost from the beginning of 
the soft coal strike the Commis- 
sion has been issuing special per- 
missions for the movement of 
coal between points where only 
class rates apply. That is to say, 
it has in effect, authorized the 
movement of fuel, in some in- 
stances, right into the heart of a 


Commission Authorizes 
Sending of Coals 
to Newcastle 


coal field. 

For illustration, it has authorized the establishment of 
rates for the movement of eastern coal in storage at Milwaukee 
to Muskegon, Mich.; from Stratford, Conn., which is miles and 
miles from a coal mine, to a point in Vermont, for the benefit 
of the Rutland Railroad. The shortage at various points con- 
tinues so special permissions will continue for some time to 
come. 

Another movement sanctioned by the establishment of a 
commodity rate on less than thirty days notice, was for coal 
from Tennessee through the coal fields of Virginia to Hope- 
well, Va., where there is an important plant for the manufac- 
ture of what is generically called spowder. 

National defense is the foundation reason for movements 
of coal that would not be dreamed of except when the fuel bin 
was about empty. The short notice publications permit the 
maintenance of the unusual rates for about two weeks, without 
prejudice to republication on statutory notice, if their continu- 
ance is required after the short notice period. 

One special permission covered the movement of coal from 
Alabama mines to Kreole, Miss., to supply a big paper plant. 
That permission was granted on representation that, if the 
plant did not obtain coal, it would have to convert its steam 
plant so as to use fuel oil and, if that were done, the railroad 
would lose traffic amounting to 80,000 tons a year without 
hope of ever having coal used again in that plant. That was 


a permission not based on national defense.—A. E. H 


Administrative Procedure 


That the Interstate Commerce Commission feels it should 
be exempted from any administrative procedure legislation 
enacted by Congress was indicated April 29 by Commissioner 
Aitchison when he appeared before the Senate judiciary sub- 
committee on the administrative procedure bills, S. 674, S. 675 
and S. 918. The commissioner, introduced by Chairman East- 
man, submitted a mimeographed statement of 89 pages, ex- 
plaining that, in presenting it orally, he would omit many de- 
tails which would be available for study later in the record 
of the hearings. 

The majority recommendations of the Attorney General’s 
committee on administrative procedure are embodied in S. 675 
while the minority views of that committee are given effect 
in S. 674. S. 918 is the American Bar Association bill. 

Commissioner Aitchison said the Commission could operate 
under S. 675, if suitably amended, but it could not operate as 
effectively as at present—“and it makes no claim that it has 
been able to measure up to its ideals.” S. 674, he continued, 
contained many good features but could not be amended so 
as to be workable without being completely rewritten. S. 918, 
which excluded any formal proceedings by the Commission 
from the “important and novel provisions of the bill relating 
to the appointment of hearing officers,” said he, was “quite im- 
possible of application.” 

“Tt is notable that the past administrative procedure proposals 
sponsored by the American Bar Association and its administrative 
law committee have specifically and generally excepted pro- 
ceedings before the Interstate Commerce Commission,” said he. 
“The Logan-Walter bill generally excepted the Commission.” 

While the Commission could operate under S. 675, said the 
commissioner, the considerations which had previously led to 
the exclusion of the Commission from such bills, were still 
valid and operative. 

“In the final report of the Attorney General’s committee 
on administrative procedure,” said he, “we find no serious 
criticism of the practice of the Commission is made by either 
the majority or minority.” 

If the committee felt that a general administrative pro- 
cedure bill was in the public interest, said he, including the 
procedure of the Commission, certain important amendments 
would be required. He pointed out that the Logan-Walter bill 
as reported by the Senate judiciary committee at the last ses- 
sion, completely excluded the Commission. 

“In the prolonged discussion concerning that bill,” said he, 
“there was a general acceptance of the exclusion of the Inter- 
state Commerce Commission, which was due to a recognition 
and acceptance of the fact that the Commission’s procedural 
methods were easily differentiated from the practices of those 
which it was sought to amend or correct: 
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1. The functions of the Commission are so numerous and varied 
that they require widely different forms of administrative procedure, 
each suited to the nature of the individual function performed. 

2. The procedural methods employed have evolved from the co- 
operative efforts of the Congress, the judiciary, the Commission, and 
its practitioners, over a period of more than 50 years. 


“Many of the procedural processes which have received 
wide commendation and are even proposed to be made man- 
datory and of general application, are the direct result of the 
experimentation of the Interstate Commerce Commission. 
Among these may be mentioned the use of examiners for 
hearing officers, the examiner’s proposed, or ‘intermediate’ re- 
port, the use of verified statements in lieu of personal ap- 
pearances of witnesses, and the shortened procedure. In the 
administration of the motor carrier act a plan for field ex- 
amination and consideration of probably uncontested applica- 
tions for certificates or permits was devised, which led to an 
examiner’s or joint board’s proposed report without a formal 
hearing, with a 30-day opportunity to object. An objection 
automatically reopened the matter for hearing. About 2,000 
applications were disposed of in this manner without objection 
from anyone. Further, in apparently ‘open-and-shut’ cases 
which have been heard, use of a summary form of report 
stating merely conclusions, which disposed of the matter 
except in the rare event of exceptions thereto, resulted in the 
saving of much time, and labor on the part of an overburdened 
division of the Commission. Another illustration is in respect 
to prehearing conferences, where certain qualifications upon 
the conferences are apparently emerging into form, which 
have not arisen in court practice and which the framers of 
these bills could not have anticipated. 


Freedom to Experiment 


“These improved procedural methods could not have been 
discovered if, when the Commission began the experiments, it 
had been bound by a rigid procedural code, even though that 
code reflected the best thought of the day. We regard our 
ability to experiment freely in procedural matters as of great 
importance. It is distinctly against the public interest that 
uniformity of practice or any other reason should be made 
the reason for depriving the administrative agencies oppor- 
tunity for experimentation and development of their pro- 


cedural methods. Flexibility in procedure should be encour- 
aged, rigidity discouraged. 


3. The process of formulation and revision of procedural methods, 
both statutory and as adopted by the Commission, has resulted in gen- 
erally sound and convenient procedural methods, which are severally 
well adapted to meet the requirements of the Constitution and the 
widely varying statutes administered by the Commission. 

4. The procedural methods employed are well understood by those 
who appear before the Commission as parties or as representatives, 
and meet such general acceptance as satisfactory that not only is 
there no wide or general demand for change, but there is a consensus 
that any radical change in procedural methods would not be in the 
public interest. 

5. The underlying reasons for making the radical procedural 
changes contemplated by these three bills are not found to exist in the 
procedures of the Interstate Commerce Commission. 


“The Commission administers many acts, and has func- 
tions under others. The original “act to regulate commerce” 
of 1887 has been subjected to 39 direct amendments. About 
every five years during the present century the act has re- 
ceived a thorough overhauling by Congress, as to both substan- 
tive and adjective features and provisions. The scope of the 
act has been extended gradually both horizontally, by in- 
cluding additional important types of transportation agencies, 
and vertically, by subjecting additional functions of these 
agencies to the regulatory process. The original rather simple 
act to regulate commerce has become the interstate com- 
merce act, of three parts—and a fourth part is contemplated 
by S. 210, ‘which has passed the Senate at the present session. 
In addition to rates, the act now covers in more or less detail 
matters of capitalization, intercorporate relations, service, 
safety, valuation, convenience and necessity of operations, 
constructions and abandonments, and accounting practices. 
The regulation of inter-carrier relations and competition has 
become an important phase of the Commission’s work. This 
extension of the regulatory function, horizontally and verti- 
cally, has required the Commission to devise special types of 
administrative procedure as these new duties have been added. 


“By and large, if one of the three bills is to be enacted, 
or is to be taken as a model or starting point for amendment, 
the majority bill, S. 675, seems the best adapted to the situa- 
tions found in the Commission’ s procedure. It should be 
amended to meet situations which are common in the Com- 
mission’s work, and it may well be they exist in other agencies 
which operate under similar laws.” 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Petroleum Residuum in the 8. W. 


Splitting six to five, the Commission, on reconsideration 
in I. and S. No. 4745, petroleum oil residuum in the southwest, 
has found the proposed restrictions in the application of rates 
on petroleum oil residuum (refinery cracking stock), in tank 
cars, between points in the southwest, unreasonable and unduly 
prejudicial. It has ordered the railroads to cancel the sus- 
pended schedules not later than May 28, and discontinued the 
proceeding. 

The object of the proposed restrictions was to prevent 
the movement of what the carriers considered asphalt on rates 
intended to move what the petroleum industry called refinery 
cracking stock. The refinery stock is moved from one plant 
to another for further processing by cracking or fractiona- 
tion. The railroads took the position that the stuff moved 
from Mt. Pleasant, Tex., to New Orleans was asphalt and that 
there was no need to move it from Mt. Pleasant to New Or- 
leans as there was a cracking plant at Mt. Pleasant. They 
contended that the residuum rate was established to enable 
plants not having cracking facilities to send it to a plant 
having such facilities and not for the movement of asphalt, 
fuel oil and other petroleum residua at the low rates originally 
established for movement to cracking stock. 

Chairman Eastman, in a dissent, said the record was con- 
vincing that what was moved from Mt. Pleasant to New Or- 
leans was asphalt. He pointed out that the orders received 
by the Mt. Pleasant refinery from the Flintkoke Co. at New 
Orleans specified a certain number of cars of “residuum, Talco 
asphalt,” and that what was shipped was not further refined 
at New Orleans, the “blowing for hardening at New Orleans, 
referred to in the report, not being a refining process.” The 
incentive which prompted the establishment of the low com- 
modity rates on refinery cracking stock in the southwest, he 
said, was not present with respect to the traffic from Mt. 
Pleasant to New Orleans, as the Mt. Pleasant refinery had 
cracking facilities. He was joined in that dissent by Com- 
missioners Miller, Rogers and Patterson. Commissioner Aitchi- 
son noted a dissent. 

According to the report the southwestern railroads uader- 
took to prevent the shipment of asphalt or any other product 
not a cracking stock, by re-defining its description of resi- 
duum by adding a minimum of 15 degrees, American Petro- 
leum Institute gravity scale, to the maximum of 38 degrees, 
so that stuff below 15 degrees would not have the benefit of 
the cracking stock rates. 

In a prior report, 241 I. C. C. 745, division 3, found the 
proposed restrictions were justified, except so far as they 
affected the rate on refinery cracking stock from Mt. Pleasant 
to New Orleans. 

In discussing the matter Chairman Eastman said the re- 
port gave undue importance to the resulting increase in charges 
on the New Orleans protestant’s traffic, from 15 to 28.5 cents. 
His view was that if the protestants considered the rates on 
asphalt to be unreasonable, that question could be brought to 
the Commission for determination in an appropriate proceeding. 

The case was reopened on consideration of the record and 
petitions for reopening filed by the railroads and the Standard 
of Louisiana, made public at the time the report was pro- 
mulgated. 


FRIENDSHIP NO REASON FOR SERVICE 


_ Stating the record was clear that the motivating force be- 
hind the shipper’s request for applicant’s services was the 
friendship existing between applicant and the president of the 
Shipper and the latter’s desire to dispose of its equipment, the 
Commission, by division 5, with Commissioner Lee dissenting, 
has denied the application in MC 59299, Sub. No. 1, Willard 
A. Harshman, extension—Pennsylvania points, for operation 
as a contract carrier of empty oil drums between Warren, O., 
and points in Pennsylvania counties, over irregular routes, on 
the ground that it is not necessary. 

_ “The mere desire of a shipper for the services of a par- 
ticular carrier, standing alone,” said the Commission, ‘does 
not constitute sufficient ground for the authorization of that 
carrier to inaugurate a new service.” 

On February 2, 1938, the Commission, division 5, entered 
an order in MC 59299 granting to applicant a permit as a con- 


tract carrier of sheet iron and steel from Butler, Pa., to War- 
ren, over a specified route. The instant application sought 
authority to extend such operation to include the transportation 
of empty oil drums for the Ohio Corrugating Co. from its plant 
at Warren. The report said the drums were not shipped by rail 
and by the shipper’s own equipment consisting of two tractors 
and two trailers. Both the shipper and the applicant admitted 
that adequate service by rail and contract motor carrier was 
available in the involved territory, said the report. The ship- 
per, however, because of the friendship between its president 
and applicant, and in order to dispose of its equipment desired 
that applicant be given the business, said the report. 


TERMINAL ALLOWANCES 


On rehearing, the Commission, by division 3, in Celotex 
Co. terminal allowance, Ex Parte No. 104, practices of carriers 
affecting operating revenues or expenses, part II, terminal 
services, has vacated its prior order in 209 I. C. C. 764, on find- 
ing that switching as now performed between so-called inter- 
change tracks of respondents and points of loading and unload- 
ing within the plant of Celotex Corporation at Marrero, La., 
is service which may fairly be regarded as contemplated under 
the line-haul rates. 

The previous finding was that the switching seryice involved 
as then performed was a plant service, and that the payment by 
carriers of an allowance to the Celotex company for switching 
service performed by it beyond the interchange tracks on inter- 
state shipments should be discontinued. The Celotex Corpora- 
tion asked for rehearing and reconsideration. 

In Snoqualmie Falls Lumber Co. terminal allowances, Ex 
Parte No. 104, practices of carriers affecting operating rev- 
enues or expenses, part: II, terminal services, the Commission, 
by division 3, on further hearing, has found that compensa- 
tion for the switching of interstate traffic by the Snoqualmie 
Falls Lumber Co. at its plant at Snoqualmie, Wash., is included 
in the line-haul rates and that allowances paid to that com- 
pany by respondents for performing such service are not unlaw- 
ful. In the original report, 209 I. C. C. 11, the Commission 
pointed out, certain principles were announced concerning the 
payment of allowances to industries for spotting service at their 
industrial plants, or the performance of such service by re- 
spondent carriers in lieu of payment. The supplemental report 
dealt with the propriety and lawfulness of allowances paid by 
respondents Chicago, Milwaukee, St. Paul & Pacific, and North- 
ern Pacific to the lumber company. 


Southern Peanut Readjustment 


A general readjustment of rates on peanuts of all descrip- 
tions, both carload and less-carload, from producing points in 
southern territory to destinations in official territory, including 
Illinois territory, resulting in many reductions and some in- 
creases in present rates, with the expectation of holding such 
traffic to the lines of the railroads and preserving their existing 
revenues, is authorized by the Commission, division 2, in fourth 
section application No. 18092, peanuts, south to official terri- 
tory. By fourth section order No. 14175 railroads have been 
granted authority, on conditions, to continue, and to establish 
and maintain, rates on the traffic in question without observing 
the long-and-short-haul part of the fourth section. 

The Commission found that the adjustment proposed, which, 
according to the report, was the result of a series of confer- 
ences and negotiations conducted over a period of several years 
between the carriers and shippers, would be reasonably com- 
pensatory and was justified. Although the annual yield of pea- 
nuts in the south had increased approximately two-fold between 
1930 and 1938, it was pointed out in the report, traffic originated 
by the southern roads in the same period had decreased sub- 
stantially, chiefly because of the competition of other modes of 
transportation. Because of this competition the railroads had, 
from time to time, reduced their rates in an effort to retain the 
traffic, but without success. Existing rates, because of various 
adjustments, according to the report, on the whole, “reflect a 
complex and chaotic adjustment.” To correct that situation, 
and also because of the denial of further general relief by 
fourth section order No. 10780, as supplemented, the report said, 
a railroads proposed a general readjustment of rates on the 
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Specifically, applicants having circuitous routes are author- 
ized to continue, and to establish and maintain on peanuts in 
the shell, raw, in bags, barrels, or boxes, or in bulk, and bar- 
rels, or boxes, in straight or mixed carloads, minimum 30,000 
pounds, subject to Rule 34 of Southern Classification, (a) over 
their all-rail routes from points in Alabama, Florida, Georgia, 
Virginia, and North Carolina, to destinations in official terri- 
tory (including Illinois territory), and from Nashville and John- 
sonville, Tenn., to destinations in central and Illinois territories, 
and from and to unnamed intermediate points from and to 
which rates will be provided by a rule as authorized by Rule 
27 of tariff circular 20; (b) over their rail-water and rail-water- 
rail routes from points in the states named to eastern port cities 
and interior points in trunk line territory (including that por- 
tion of Buffalo-Pittsburgh territory, and New England terri- 
tory); and (c) less-carload rail-water and rail-water-rail rates 
from points in Virginia to eastern port cities and interior points 
in trunk-line and New England territories, rates constructed on 
the bases and in the manner set forth in the report, and to 
maintain higher rates from and to intermediate points. 

From the so-called southeastern base group to destinations 
in central and Illinois territories, the proposed rates range from 
60 to 91 cents, while from other southern groups the rates are 
the same as the southeastern base group or from 2 to 6 cents 
higher. The present rates of 55 cents to Chicago and 47 cents 
to St. Louis from Nashville and Johnsonville, will continue, 
while to other destinations in the central and Illinois terri- 
tories to which commodity rates will be published, the rates to 
be made with relation to the rate to Chicago, that is, 37% per 
cent of March 9, 1938, first class plus 3 cents. The many rates 
are specifically set forth in the report from the so-called south 
Georgia, south Alabama, west Florida, Ocala, Fla., north Georgia 
and north Alabama groups to points in trunk line, New Eng- 
land and Buffalo-Pittsburgh territories and from the so-called 
Virginia base group and points taking arbitraries higher to 
central, Illinois, Buffalo-Pittsburgh, trunk line and New Eng- 
land destinations. 

The relief is not to apply over routes which exceed the 
circuity of the longest route of the same class over which relief 
is concurrently authorized with respect to class rates from and 
to the same points. Temporary relief was authorized by fourth 
section order No. 13746. Chicago, the report said, was the most 
important market in the country for Georgia and Alabama pea- 
nuts. 


All-Commodity Rates Out 


Treating preservation of the freight classification and the 
class rate structure as the means of salvation of carriers, the 
Commission, by division 3, in a report written by Commissioner 
Johnson in I. and S. No. 4827, all-freight, eastern ports to 
south, has pitched out of the window all-commodity rates and 
any-quantity rate schedules therein suspended. The division 
found that if they were permitted to become effective they 
would be unjust, unreasonable, unjustly discriminatory, un- 
duly prejudicial and preferential and would violate section 
1 (6) of the interstate commerce act, requiring the classifica- 
tion of commodities for transportation. 

That condemnation applied to all-commodity rates, also 
referred to as all-freight rates from New York, Philadelphia 
and Baltimore to Chattanooga, Atlanta and Birmingham in 
one set of schedules; and to any-quantity rates on all com- 
modities from New York, Philadelphia, Baltimore, Norfolk and 
Newport News. The condemnation extended to such rates from 
and to intermediate points resulting from avoidance of fourth 
section departures. 

The rates so condemned resulted, according to the report, 
from competition for traffic of a big chain store and an alleged 
determination to compete with a forwarder. The chain store 
system was Sears, Roebuck & Co. and the forwarder the Uni- 
versal Carloading and Distributing Co., the Universal traffic 
moving via the Ackers Motor Lines, Inc. The motor line, ac- 
cording to the report, received a division out of joint rates with 
Universal, which was characterized as “illegal,” the division 
being less than the local rates. 


The all-commodity rates were attributed by the report to 
the Southern and Seaboard and the interest of the Baltimore 
& Ohio in the Sears traffic from New York and Philadelphia 
into the south while the Southern Railway was treated as being 
more interested in the traffic of the Universal. 


Any-quantity rates were proposed by water lines and 
southern railroads, other than the Southern Railway, as re- 
taliatory or self-preservative rates, which they did not want 
unless the Commission permitted the all-commodity rates to 
become effective. The Pennsylvania was quoted in the report 
as saying it was not taking either side in the controversy. 

Stated in broad outline the division’s view was that the 
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tariffs disregarded the part of the law requiring reasonable 
classification of freight and were disruptive of the class rate 
structures the Commission has prescribed both in the east and 
the south. 

The first of the schedules, dated to become effective Octo- 
ber 8, 1940, carried all-rail rates on freight of all kinds, except 
explosives, contaminative freight, etc., from New York, Phila- 
delphia and Baltimore to Chattanooga, Atlanta and Birming- 
ham, and from and to intermediate points. They were sus- 
pended on protest of many parties and their effective date has 
been postponed to May 5. 

The second set of schedules, dated to become effective 
October 6, 1940, proposed to establish rates on all commodities 
then taking higher rates in any quantity, approximately 65 per 
cent of first class rates, from New York, Philadelphia and 
Baltimore, to Chattanooga, Atlanta and Birmingham, and to 
approximately 180 other named destinations and intermediate 
points in southern territory over water and rail routes, and on 
all commodities in any quantity over all-rail routes from Nor- 
folk and Newport News, Va., to the same destinations. Their 
effective date has also been postponed to May 5, 1941. 

Carriers parties to the any-quantity rates, except the Sea- 
board, a party to both sets of rates, protested the all-commod- 
ity rates but did not desire the any-quantity rates to become 
effective unless the all-commodity rates were found justified. 

The report said the title page of the all-commodity rates 
stated that those rates were published to meet motor carrier 
and water competition, but that that statement “is not in ac- 
cord with the facts or testimony.” It added that the truck 
rates were generally the same as the water-rail rates, which 
were prescribed by the Commission and were related to the 
all-rail rates. The combination of the water rates from New 
York to Savannah and the truck rates to Atlanta, the report 
said, ranged from $1.89 first class to $1.51 third class, mini- 
mum 2,000 pounds, and from $1.80 first class to $1.42 third 
class, minimum 30,000 pounds. 

The primary object of the southern respondents in seek- 
ing to establish the all-commodity rates, although they ex- 
pressed doubt of its achievement because the proposed rate 
might be too high, said the report, was to obtain the traffic, 
approximately 500,000 pounds a week, being shipped by the 
Universal Carloading & Distributing Co. from New York to 
Atlanta on bills of lading showing it as consignor and con- 
signee. That traffic, the report said, was moving by motor 
vehicle operated by Ackers Motor Lines, Inc., a common car- 
rier, at a charge said to be $180 a truck, minimum 18,000 
pounds, or 100 cents a hundred pounds, which was less than 
Ackers’ published rate and less than it charged other shippers. 
In connection with the Universal phase of the matter, the 
Commission referred to the Acme Fast Freight case. It said 
that on the request of committees of Congress, Ralph Budd, 
Commissioner of Transportation, Advisory Commission to the 
Council of National Defense, and on petitions by various parties 
including the Southern Railway, the effective date of its orders 
striking the tariffs of forwarders had been postponed by pro- 
gressive steps until July 1, 1941. 


Except for the so-called Universal-Ackers joint rates, the 
Commission said the only truck rates less than the class rates 
shown to be available to forwarders were those made under 
mixing rules. It said that the Baltimore & Ohio was the most 
active official territory line in attempting to establish the pro- 
posed rates, and that its principal purpose was to obtain traffic 
of Sears, Roebuck & Co., about two carloads a day, moving 
from New York to Atlanta. It was not concerned, said the 
report, about the forwarder traffic. The southern respondents, 
it added, were also actuated to some extent by the desire to 
obtain Sears Roebuck traffic. The Pennsylvania, although a 
party to the rates, the report said, was “not particularly in 
favor of the adjustment” and was “staying out of the whole 
case, both sides of it.” 


Thep resent class rate adjustment from official to southern 
territory, the report said, was prescribed by the Commission 
and the rates prescribed, therefore, must, “until a contrary 
conclusion is reached on an adequate record,” be deemed to 
be reasonable and justly and fairly related. All parties, it 
added, said that both carriers and shippers were satisfied with 
the measure and relation of those rates and that it was the 
consensus of all the witnesses and carriers that if both sets of 
proposed rates became effective the inevitable result would 
be that the 65 per cent any quantity rate basis would spread 
as contended by the southern respondents, thus “to all intents 
and purposes effectively wiping out all carload and less-than- 
carload rates higher than 65 per cent of first class.” That, it 
added, would seriously deplete the carriers’ revenue and impair 
their ability to maintain an effective and adequate system of 
transportation, some respondents saying it would mean bank- 
ruptcy for them. 

“We may not require one carrier or group of carriers to 
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maintain rates for the purpose of protecting the traffic of oth- 
ers,” said Commissioner Johnson, “but it is our duty ‘to pro- 
mote safe, adequate, economical and efficient service and foster 
sound economic conditions in transportation and among the 
several carriers’; and ‘to prevent unfair and destructive com- 
petitive practices.’ 

“Therefore, accepting as well founded, as we do, the 
predictions as to the serious effects of the proposed schedules, 
it is our duty to reject them even if the proposed rates were 
compensatory. Respondents parties to the all-commodity 
rates contend that those rates were proposed to meet com- 
petition, that they would not adversely affect other carriers, 
and that the any-quantity rates are proposed only as a re- 
taliatory measure in the hope of preventing the all-commod- 
ity rates becoming effective. The evidence is convincing, 
however, that the establishment of the all-commodity rates 
would create a competitive situation which would afford 
sounder grounds for the water-rail carriers attempting to 
meet it with any-quantity rates than is shown by the evidence 
for the establishment of the all-commodity rates.” 

The motor carrier protestants, said the report, contended 
that the proposed all-commodity rates were unjustly dis- 
criminatory and unduly prejudicial. 

Taking up the question of reasonable classification of 
property as required by section 1(6), Commissioner Johnson 
said the question here presented was as to what Congress 
meant by the words requiring “just and reasonable classifica- 
tion of property.” In answering that, Commissioner Johnson 
quoted from many cases, particularly Nathan Myer vs. C. C. C. 
& St. L., 9 I. C. C. 78, decided November 27, 1901, in which it 
was said, “manifestly in determining what freight rates shall 
be borne by different commodities an attempt shall be made to 
obtain a fair relation between those commodities and a 
classification which utterly ignores all considerations of this 
kind or which utterly fails to give due weight to such con- 
siderations is unjust and unreasonable.” 

For 40 years since the Nathan Myer decision, Commis- 
sioner Johnson said, articles had been laboriously classified, 
observing “a fair relation . . . between commodities” grouped 
in each class. Now it was argued, said he, that by lumping 
articles into one group, classification was observed if perchance 
some articles were excluded. In the instant proposal, he 
said, the exclusions were, generally, commodities which, ordi- 
narily, even if not excluded, would not move in mixed carloads 
with merchandise freight. 

“Acquiescence in such a specious argument and accep- 
tance of all-commodity rates, as here proposed, as a classifica- 
tion of property . .. would be diametrically opposed to the 
heretofore accepted principle of classification and do violence 
to the supposedly ‘fair relation’ on which the classification is 
based,” said Commissioner Johnson. 

While the any-quantity rates involved in this proceeding 
did not go as far as the all-commodity rates in disregarding 
additional classification principles, said Commissioner Johnson, 
they did apply uniformly on several classes of commodities 
that had heretofore been differentiated, and the evidence did 
not support from the standpoint of classification what had 
been proposed with respect to these rates. 

Commissioner Johnson, in his report, devoted himself to a 
detailed review of cases in which the Commission had dealt 
with classification questions. In all classification, including 
grouping, consideration, he said, had to be given to the needs 
of commerce, the advantage to the public of having some 
kinds of freight carried at lower rates than others, and to 
the carriers’ revenue needs in furnishing efficient service and 
maintaining an adequate transportation system. 

In what might be deemed a criticism of the Commission’s 
approval of all-commodity rates in other cases, Commissioner 
Johnson observed that the Commission in approving or pre- 
scribing commodity rates on grouped or individual articles 
“should give, and so far as we are advised it always has 
given, except possibly in those instances when it sanctioned 
all-commodity rates, due consideration and weight to the 
principle of rate-making embodied in section 1(6) as herein 
construed by us.” He cited in connection with that Rates on 
Lumber and Lumber Products, 52 I. C. C. 598. 

Commissioner Mahaffie, concurring, said that although 
he did not agree with much said in the report he concurred 
in the result. The only illegality he said he could see in the 
proposed rates was a possible violation of section 15(a). The 
respondents, he said, he thought had failed adequately to 
meet the charge that the adjustments proposed would jeopor- 
dize the rate structure and would greatly decrease adequate 
earnings. 


WHEN A TOY BOAT IS SOMETHING ELSE 
Commissioner Aitchison had the duty when his colleagues 
referred to him for disposition, under the shortened procedure, 
No. 28555, Schenley Distillers Corporation vs. Greenwich & 


se 


Johnsonville et al., the question when a toy sailing boat was 
not a toy sailing boat. His decision, in effect, was that the boat 
ceased to be such when its sides and sails bore advertising 
matter. 

The railroads applied, on less-carload shipments of toy 
sailing boats bearing advertising matter, from Greenwich, N. 
Y., on and after August 23, 1937, to various interstate desti- 
nations, a rating of one and a half times first class, applicable 
on store or window advertising displays, not otherwise indexed 
by name, other than flat, folded flat or knocked down flat, in 
boxes or crates. He dismissed the complaint, deciding that 
the rates charged were applicable. The boats are fitted for 
setting on blocks for display. 

Complainant urged, said the report, that the only difference 
between these articles and toy sail boats, namely, the addi- 
tion of advertising matter on the sail and the name of the 
whisky on the bow of the boat, meant nothing from a transpor- 
tation standpoint and that to hold otherwise would be tanta- 
mount to classifying an article according to the purpose for 
which it was used. 

Use and suitability, said Commissioner Aitchison, were not 
the same. An article equally suitable for two purposes, he 
added, might not be classified according to the one for which 
it was used, but to decide that it might be better used for one 
purpose than another was to decide what the article was. In 
support of that he cited Ware Bros. Agency vs. Atlantic Coast 
Line, 167 I. C. C. 87. ; 

The complaint alleged the rates charged were inapplicable, 
claiming the lower rates on games or toys to have been ap- 
plicable, and asked for reparation. 


One-State Motor Exemption 


Although Oregon has authorized the applicant to operate 
in that state, as a carrier by motor vehicle, such carrier is 
found by the Commission, division 5, in MC 5205, Sub. No. 2, 
Ex., L. M. Slocum application for exemption, not to be a motor 
carrier within the contemplation of section 204 (a) (4a) and 
therefore not entitled to seek the benefit of that exemption 
section. 

The applicant, a woman, does business as Independent 
Motor Transport between fixed termini at Portland and Cor- 
vallis, Ore., the latter being her domicile, and in anywhere- 
for-hire service within.a radius of 50 miles of Corvallis and 
between any points within that radius and any point in Oregon, 
under a permit issued by the Public Service Commissioner of 
Oregon, in 1937, authorizing intrastate common carrier serv- 
ice between the points and within the territory described. 
That Commissioner certified that in his opinion the applicant 
was entitled to a certificate of exemption. 


The holding of an intrastate permit, the division found, 
did not authorize operation by the applicant in interstate or 
foreign commerce for compensation, under the second proviso 
of section 206 (a) of the motor carrier act. The applicant was 
further found not “lawfully engaged in operation” if perform- 
ing transportation by motor vehicle in interstate or foreign 
commerce for compensation without operating authority, and 
therefore not entitled to seek exemption under section 204 
(a) (4a). The application, therefore, has been dismissed. 


That part of the law authorizes the exemption of carriers 
operating in one state only, on the determination of the Com- 
mission that the “transportation in interstate or foreign com- 
merce performed by a motor carrier or class of motor carriers 
lawfully engaged in operation solely within a single state is 
in fact of such nature, character or quantity as not substan- 
tially to affect or impair uniform regulation by the Commis- 
sion of transportation by motor carriers in interstate or for- 
eign commerce in effectuating the national transportation 
policy declared in this act” (the transportation act). 

Applicant’s predecessor, according to the report was 
denied a grandfather certificate. The Commission also denied 
an application made by Slocum to serve in interstate and for- 
eign commerce within Oregon in the territory covered by the 
Oregon authorization. 

After considering the language of the parts of the act 
mentioned, the Commission announced its conclusion to the 
effect that whether or not the applicant was operating in 
interstate or foreign commerce had no material bearing on 
the question of the right of the applicant to invoke the bene- 
fits of section 204 (a) (4a). If not so engaged, it said, she 
was not a common carrier. If she is so engaged, the report 
says, “her interstate or foreign cperations are unlawful.” ‘n 
either event, it adds, she does not fall within the description 
of those to whom the exemption provision applies, and conse- 
quently she has no standing to present or prosecute an appli- 
cation thereunder. 

Dissenting, Commissioner Lee said it was the duty of 
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the Commission to interpret and administer the section under 
consideration so as to give effect to the intent of Congress. 
In its efforts, he said, the Commission should place a con- 
struction on the words used which would give effect to all of 
them and “which will lead to a reasonable rather than an 
absurd or futile result.” The construction he would place on 
them, he said, would lead to a reasonable result, that is, that 
Congress intended to permit transportation in interstate or 
foreign commerce, when of such character or volume as to be 
of little, if any consequence in effectuating the national trans- 
portation policy declared in the act, by carriers engaged in 
intrastate operations solely within a single state in conformitv 
with the laws thereof without imposing on such carriers the 
burden of federal regulation. And such construction, he said, 
was consistent with and supported by the legislative history 
of section 204 (a) (4a). 


Not Bona Fide Operation 


Giving effect to petitions of the principal Texas railroads 
and certain motor carriers contending that the applicant was 
not in bona fide operation on and continuously since June 1, 
1935, and citing in support thereof the decision of the U. S. 
Supreme Court in McDonald vs. Thompson, 305 U. S. 263, the 
Commission, by division 5, in MC 1124, Sub. No. 3, Herrin 
Transportation Co., common carrier application, on recon- 
sideration, has reversed its findings in the prior report, 10 
M. C. C. 97. It has denied the Herrin Company, as successor 
in interest to Colman Brothers Transfer Co., a certificate to 
operate as a common carrier of general commodities, with 
exceptions, between Houston, Dallas, and Fort Worth, Tex., 
over specified routes, under section 206(a) of the interstate 
commerce act. In the prior report the Commission found the 
predecessor company, Coleman Brothers Transfer Co., of 
Dallas, Tex., to have been in bona fide operation on and after 
June 1, 1935, and granted a certificate. 

The Commission discussed the issues raised in the prior 
— tn to whether applicants’ operations were bona fide 
and said: 


The facts in the instant case are the same in all essential respects 
with those in the McDonald case—both applicant therein and applicants 
herein were denied operating authority by the Texas commission; both 
continued to operate under the protection of injunctive relief obtained 
from various courts. In this connection it should be noted that in Smith 
vs. Coleman, 127 S. W. (2d) 928, on an appeal from a ruling of the 
trial court granting another temporary restraining order to applicants 
herein, the Court of Civil Appeals of Texas, on April 20, 1939, reversed 
the lower court and dissolved the injunction. The decision of the Com- 
mission in the McDonald Case is controlling here. In the instant case 
applicants’ ‘‘continuing and persistent disregard of a statute requiring 
operating authority, without which the carrier had no right upon the 
highways of a state,’’ obviously, is defiance of the law of that state 
and consequently applicants’ operations could not be said to have been 
bona fide on June 1, 1935, and continuously since. Accordingly, on the 
authority of the decision in McDonald vs. Thompson, our findings in 
the prior report herein must be reversed. 


The Commission said since its decision in the prior report, 
Ben Coleman was substituted as applicant in lieu of Ben 
Coleman and Joe Coleman, co-partners, dba Coleman Brothers 
Transfer Co. (Fannie Coleman, administratrix for the estate 
of Joe Coleman, deceased) on March 18, 1939, in MC FC-11216. 
Thereafter, in Herrin Transportation Co., Purchase, Coleman, 
35 M. C. C. 88, it said division 4 authorized the purchase by 
Herrin of the operating rights and property of Ben Coleman. 
With the consummation of that transfer, it added, the ap- 
plication was renumbered MC 1124, Sub. No. 3. 


Commission Reports 
Cottonwood and Gum Lumber 


Fourth section application No. 18299, cottonwood and gum 
lumber from Hope, Ark. By division 2. Kansas City South- 
ern and the Louisiana & Arkansas for themselves and on be- 
half of the Chicago, Burlington & Quincy, Chicago Great 
Western and Illinois Central authorized by fourth section 
order No. 14174 to establish and maintain on cottonwood and 
gum lumber and box lumber and shooks manufactured there- 
from, including fruit, berry, and vegetable package material, 
etc., minimum 30,000 pounds, from points on the L. & A., Hope 
to Taylor, Ark., inclusive, to points in the Omaha, Neb., St. 
Joseph, Mo., and Kansas City, Mo., groups, as described in 
the application, over described routes, rates the same as those 
contemporaneously in effect for the transportation of like prop- 
erty over direct lines or routes, from and to the same points, 
but not less than 36, 33, and 32 cents, to points in the Omaha, 
St. Joseph and Kansas City groups, respectively, and to main- 
tain higher rates from intermediate points, without observing 
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the long-and-short-haul part of the fourth section. The relief 
is subject to the 50 per cent circuity limitation provision. Tem- 
porary relief was given by fourth section order No. 13863. 


Coal Reparation 


No. 28233, Leaksville Woolen Mills, Inc., vs. Chesapeake & 
Ohio et al., embracing No. 28233, Sub. No. 1, Spray Cotton 
Mills vs. Same. By division 3. On further hearing, $131.97 
and $142.27 found due the respective complainants as repara- 
tion under findings in the prior report, 241 I. C. C. 393, that 
the rates on bituminous coal, carloads, from mines in West 
Virginia to Spray, N. C., were unreasonable, and ordered paid 
on or before June 24 with 6 per cent interest. 


Pegmatite Rock 
No. 28461, Maywood Chemical Works vs. Erie et al. By 
division 2. Reparation awarded on finding rates, pegmatite 
rock, moving between June 18, 1937, and October 15, 1938, 
inclusive, from Kings Mountain, N. C., to Maywood, N. J., in- 
applicable. Eleventh-class rates of $6.20 prior to March 28, 
1938, and $7 a ton thereafter were applicable. 


Wall or Insulating Fiberboard 


No. 28230, Celotex Corporation vs. Akron, Canton & 
Youngstown et al., embracing No. 28168, Masonite Corporation 
vs. New Orleans & Northeastern et al. By the Commission. On 
further hearing, finding in prior report, 238 I. C. C. 161, that 
rates on wall or insulating fiberboard, carloads, from Marrero, 
La., and Laurel, Miss., to destinations in trunk line and New 
England territories were unreasonable, modified to embrace 
like rates from Pensacola, Fla. The proceeding was reopened 
on petition of the Armstrong Cork Co., an intervener, with 
respect to the reasonableness of the rates from Pensacola and 
whether or not it was entitled to reparation. It sought repara- 
tion on shipments delivered in the period from May 18, 1937, 
to August 10, 1938. The intervener is directed to submit Rule 
V statements. Commissioner Mahaffie in a dissenting expres- 
sion, joined in by Commissioner Patterson and concurred in by 
Commissioner Miller, said, in his opinion, “the ends of justice 
do not require another further hearing to enable intervener 
again to attempt to produce adequate proof of making ship- 
ments and paying and bearing of the freight charges thereon.” 
He said the Commission should deny reparation for lack of 
proof and discontinue the proceeding. Moreover, for reasons 
stated in his dissenting-in-part expression in the prior report, 
Commissioner Miller said he did not agree that the rates as- 
sailed were unreasonable except in such instances as they ex- 
ceeded the aggregates of intermediate rates over the routes the 
shipments moved. 


Lumber 


I. and S. No. 4868, lumber, North Carolina to New York, 
embracing fourth section applications Nos. 18839 and 18840. 
By division 3. Proposal of the A. C. L. and others to reduce 
their rates on lumber, rough or dressed, in carloads, from 
Wilmington, New Bern and Jamesville, N. C., to specified de- 
livery points in New York, N. Y., from 32, 30, and 30 cents, 
minimum 36,000 pounds, respectively, to 26 cents, minimum 
50,000 pounds, not justified. Suspended schedules ordered can- 
celed on or before May 31 without prejudice to filing new 
schedules in conformity with the Commission’s findings. The 
Commission said it was of the opinion that a rate as low as 
26 cents was not necessary to enable the rail carriers to meet 
the water competition, the purpose of the proposed rate, and 
that the rate authorized for that purpose should be no lower than 
28 cents. By fourth section order No. 14185 the carriers have 
been authorized to establish and maintain a rate no lower 
than 28 cents, minimum 50,000 pounds, on lumber, rough or 
dressed, from Wilmington, New Bern and Jamesville to speci- 
fied delivery points in New York, without observing the long- 
and-short-haul and the aggregate-of-intermediates provisions 
of section 4. Relief was sought to meet the competition of 
chartered barges. Dissenting, Commissioner Johnson said the 
approved rate of 28 cents resulted in a differential in favor of 
the water route of about 2 cents, adding that he was of the 
opinion that the water differential should be at least 5 cents. 


Agricultural Implements, Rates, Routes 


I. and S. No. 4817, agricultural implements within the 
south. By division 3. Proposal of the Southern and certain 
connecting carriers to restrict the routing in connection with 
commodity rates on agricultural implements, other than hand, 
carloads, from Atlanta, Columbus, East Point, Fort McPherson, 
Hapeville and Rome, Ga., and Chattanooga and Harriman, 
Tenn., to Cairo and Metropolis, Ill., Cincinnati, O., Evansville, 
Ind., Louisville and Paducah, Ky., and Memphis, Tenn., and 
to cancel commodity rates of 48.5 and 49.5 cents on like traffic 
from Columbus to Greenwood and Clarksdale, Miss., respec- 
tively, which would result in increases, not justified. Suspended 
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schedules ordered canceled on or before May 31 without prej- 
udice to the filing of new schedules in conformity with views 
expressed in the report and the proceeding discontinued. The 
Commission said while the elimination of longer routes from 
producing points to the river crossings through interior Mis- 
sissippi points on the ground of excessive circuity appeared 
justified, no such action was warranted as to routing from 
rapneag —— Clarksdale or Greenwood to Memphis, and 
it so found. 


Commission Motor Reports 


(An asterisk before the docket number means that the regort 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 100366, Oakfred Robbins, contract carrier application. 
By division 5. On reconsideration, findings in the prior report, 
decided October 31, 1940, modified by inserting the words “in 
bulk” immediately after the words “scrap metals,” so as to au- 
thorize applicant to operate as a contract carrier of scrap 
metals, in bulk, from specified points in Pennsylvania, West 
Virginia, Michigan, and Indiana to Canton, O., over irregular 
routes, with no transportation for compensation on return. 

MC F-1218, System Freight Service, Los Angeles, Calif., 
merger, Cascade Incorporated, Los Angeles, Calif. By division 
4. Authorizes merger into the former of operating rights and 
properties of the latter. 

MC F-1324, Federal Transportation Co., Houston, Tex., 
purchase, Tri-State Trucking Co., Inc., Vinton, La., and Wald 
Transfer & Storage Co., Houston, Tex. By division 4. Au- 
thorizes purchase by the former of operating rights of Tri-State 
and certain operating rights of Wald, and acquisition of control 
of Federal Transportation Co., through ownership of a majority 
of Bay capital stock, jointly, by Nathan Minchen and K. M. 
Wald. 

MC F-1383, Alfred A. Maurer and Marcus W. Meyers, 
Bloomsburg, Pa., purchase, Frank Romeo et al. By division 4. 
Authorizes purchase by the former, dba Maurer and Meyers 
Auto Convoy, of the operating rights of Frank Romeo, James 
J. Romeo (Mary A. Romeo, administratrix), and John Romeo 
(Julia Romeo, administratrix), partners, dba Romeo’s Auto 
Forwarding Co., Watervliet, N. Y. 


MC F-1500, Eastern Massachusetts Street Railway Co., 
Boston, Mass., issuance of securities. By division 4. Authority 
granted applicant to issue $1,500,000 serial promissory notes to 
redeem outstanding bonds, and to procure the authentication 
and delivery of $1,500,000 five per cent refunding mortgage 
bonds, series F, to be pledged as collateral for the notes. 

*MC 61616, Sub. No. 11, Missouri Pacific Transportation 
Co., St. Louis, Mo., extension—Greenville. By division 5. Au- 
thority granted to operate as a common carrier of passengers 
and their baggage, and express, mail, and newspapers in the 
same vehicle with passengers, between Dermott and Halley, 
Ark., and between Lake Village, Ark., and Greenville, Miss., 
over specified routes, serving all intermediate points. 


In a summary of a Commission motor report in MC 79571, 
Ziffrin Truck Lines, Inc., Indianapolis, Ind.; common carrier 
application, which appeared on page 1039 of the April 26 issue 
of The Traffic World, a typographical error resulted in omission 
of a line of copy. The summary of the report as it appeared 
in the Traffic World said that the applicant “contended that 
discontinuance of the operation in July, 1936, was at the direc- 
tion of a field representative of the Commission on June 16, 
1938, which authorized other service but denied service on the 
Madison route, it could not lawfully resume operations. ... ” 
The statement, corrected, is that the applicant ‘“‘contended that 
discontinuance of the operation in July, 1936, was at the direc- 
tion of a field representative of the Commission’s Bureau of 
Motor Carriers; that under an order of the Commission on June 
16, 1938, which authorized other service but denied service on 
the Madison route, it could not lawfully resume operations. .. .” 


*MC 48978, Carlo Transportation Co., Inc., Newark, N. J., 
contract carrier application, embracing MC 48978, Sub. No. 1, 
Same, extension—Jersey City. By division 5. Authority granted, 
after finding applicant’s operations to be those of a common 
carrier, to continue operation as a common carrier of certain 
commodities between specified points and territories in New 
Jersey and New York, over irregular routes; also operation 
as a common carrier of paper, paperboard, and paperboard 
products from Thomson, N. Y., to Boston, Springfield and Mal- 
den, Mass., and Torrington, Conn., and waste paper from Bos- 
ton and Malden to Thomson, over irregular routes. Public 
convenience and necessity were found not to require operation 
by applicant in the sub-numbered case as a common carrier 
of roofing and building materials from Jersey City, N. J., to 
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points in certain counties in Connecticut, Massachusetts, New 
York, and Rhode Island, over irregular routes. 

MC 94917, Louis Cyr, common carrier application. By 
division 5. On reconsideration, findings in prior report, 17 
M. C. C. 65, amended so as to authorize applicant to operate 
as a common carrier of household goods between Hartford, 
Conn., and points within 10 miles thereof, on the one hand, 
and, on the other, points in Maine, Massachusetts, New Hamp- 
shire, New York, Rhode Island, and Vermont, over irregular 
routes. In the prior report, the Commission failed to authorize 
applicant to serve points in Rhode Island. This, the Commis- 
sion said, was through inadvertence. 

MC F-1312, Smoky Mountain Stages, Inc., Asheville, N. C., 
lease and control, Smoky Mountain Transit Co., Knoxville, 
Tenn. By division 4. Authorizes lease for two years by the 
former of operating rights and property of the latter. Appii- 
cation of Smoky Mountain Stages for authority to acquire con- 
trol of Smoky Mountain Transit, through ownership of its stock, 
denied, without prejudice to subsequent proceedings as the 
parties might desire to take looking toward unification of the 
two carriers through purchase, merger, or consolidation. 

MC F-1304, Gateway City Transfer Co., Inc., La Crosse, 
Wis., purchase, Janesville Rowald Motor Transport, Inc., Mon- 
roe, Wis. By division 4. Authorizes purchase by the former of 
operating rights and property of the latter. 


ALIQUIPPA & SOUTHERN SCALE 

The Commission, by division 4, in No. 23068, New Castle 
Lime & Stone Co. et al. vs. Aliquippa & Southern et al., on 
petition of the defendants, has modified its order of April 17, 
1931, 173 I. C. C. 593, so as to authorize the defendants to 
establish in lieu of the rates prescribed in that order as in- 
creased under general rate increases, rates for single-line or 
joint-line hauls, the rates being in cents a ton. 

The scale begins with a rate of 66 cents for the first two 
five-mile blocks, becomes 121 cents at 50 miles; 154 cents at 
a 100 miles and ends with a rate of 187 cents for 160 miles. 


D. & R. G. W. MOTOR STOCK PURCHASE 


Trustees of the Denver & Rio Grande have been authorized 
by the Commission, division 4, in a sixth supplemental report 
in Finance No. 9777, Denver & Rio Grande Western recon- 
struction loan, to invest $18,400 in 184 shares of the capital 
stock of the Rio Grande Motor Way, Inc. The stock so ac- 
quired is to be pledged with the RFC as further security for 
loans from that agency totaling $5,631,000. 

The money to be invested was received by the trustees as 
a dividend on $147,420 stock of Denver Motor Way owned by 
the railroad, the exact amount of the dividend being $18,427.50. 
The stock to be purchased is additional stock to be issued by 
= Grande Motor Way for the purpose of buying two Diesel 

usses. 


K. C. K. V. & W. REORGANIZATION 


The Commission, by division 4, in Finance No. 10480, Kan- 
sas City, Kaw Valley & Western reorganization, has certified 
the outcome of balloting by creditors of the carrier mentioned 
on acceptance or rejection of a plan of reorganization approved 
by it. Ballots were submitted to creditors of classes 2, 3, and 4. 
It certified that creditors of class 2, holding 93.77 per cent of 
the total of the allowed claims of that class, accepted the plan, 
and that 6.23 per cent rejected it. It also certified that creditors 
of class 3, holding 95.76 of the allowed claims of that class, 
accepted the plan, and 4.24 per cent rejected it. It further cer- 
tified that creditors of class 4, holding 100 per cent of the total 
of the allowed claims of that class, accepted the plan. The 
Commission also included in its certificate data showing defec- 
tive ballots, etc. 


SOUTHERN PACIFIC LOANS 


Finding that the Southern Pacific was not in need of finan- 
cial reorganization in the public interest, the Commission, by 
division 4, in a supplemental report on a supplemental appli- 
cation in Finance No. 12315, Southern Pacific Co. reconstruc- 
tion loan, embracing Finance No. 11976, has approved con- 
solidation and extension of the time for the payment for a 
period ending not later than May 1, 1945, of $5,000,000 of the 
loan by the RFC to the Southern Pacific maturing May 1, 1941, 
in the amount of $10,000,000 of the $8,000,000 loan maturing 
April 28, 1942. 

The extension of the time of the consolidated loan is on the 
condition that the applicant curtail to the extent of $5,000,000 
on or before May 1, 1941, the principal of the loan maturing 
on that date. 

The report said that on the aforesaid condition the Com- 
mission should approve the release by the RFC of the follow- 
ing collateral security now deposited and pledged with the 
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RFC as partial collateral security for the loans: $2,557,000 of 
Southern Pacific Co.-Oregon Lines first mortgage 4% per cent 
bonds, series A, due March 1, 1977; $3,000,000 of Central Cali- 
fornia Railway first mortgage 6 per cent bonds, due November 
1, 1941; and 23,000 shares of Pacific Greyhound Lines no-par- 
value preferred stock. A further condition was that the appli- 
cant agree with the RFC to curtail the principal of the con- 
solidated loan by not less than one per cent annually in the 
term of the loan so long as the notes, or any of them, are held 
by the RFC. 


SHORT LINE RAILROAD CLAIMS 


In Finance No. 2406, deficit settlement with Union Rail- 
road Co., the Commission, by division 4, has found that there 
is payable to the carrier under paragraphs (f) and (g) of sec- 
tion 204 of the transportation act of 1920, as amended January 
7, 1941, the sum of $150,000, in reimbursement of the deficit 
incurred by the carrier in the period of federal control. The 
Commission said there was no amount deductible from the 
$150,000 as due to the President, as operator of transportation 
systems under federal control, on account of traffic balances 
or other indebtedness. It said the carrier had expressed its 
willingness to accept this amount in final settlement of all its 
claims against the United States under section 204. 


Pacifie Electric Refinancing 


The Commission, by division 4, in Finance No. 13212, Pa- 
cific Electric Railway Co. bonds, with Commissioner Miller 
dissenting on the ground that the proposed financing transac- 
tions would place an undue burden on the Southern Pacific, 
has granted authority to carry out refinancing proposals. 

The report authorizes the Pacific Electric to issue not ex- 
ceeding $6,000,000 collateral-trust bonds, to be exchanged, to- 
gether with a cash payment, for specified outstanding under- 
lying bonds in accordance with a refinancing plan; to issue not 
exceeding $7,500,000 of refunding mortgage 50-year gold bonds, 
series A, to be pledged as part of the collateral security for 
the collateral trust bonds; and to join with the Southern Pa- 
cific Co. in pledging not exceeding $24,544,000 of Pacific Elec- 
tric refunding mortgage 50-year gold bonds, series A, owned 
by the Southern Pacific, with the trustees of the collateral-trust 
indenture. 

Authority has also been granted the Southern Pacific Co. 
to assume obligation and liability in respect of the collateral- 
trust bonds of the Pacific Electric by pledging not exceeding 
$24,544,000 of that company’s refunding mortgage 50-year gold 
bonds, series A, with the trustees of the collateral-trust deben- 
ture; and the securities of the Pacific Electric by joining in the 
execution of the collateral-trust indenture. 


Lacking jurisdiction in the matter, according to the report, 
the Commission dismissed that part of the application which 
sought authority for the Pacific Electric to indemnify the 
Southern Pacific and to hold it harmless against any loss suf- 
fered by it on account of the pledge of Pacific Electric bonds 
owned by the Southern Pacific to secure the collateral-trust 
bonds, and on account of joining in the execution of the col- 
lateral-trust indenture securing them. With regard to that 
phase of the proceeding the Commission said it was of the 
opinion that such an assumption of obligation and _ liability 
would not constitute an assumption of obligation and lability 
in respect of the securities of another person within the intent 
of section 20a of the interstate commerce act, hence the dis- 
missal. 


The report said the applicants believed that the proposed 
refinancing plan would further the public interest because, 
among other things, it would result in a reduction of $2,039,000 
in the total amount of bonds involved and also in a reduction 
of $9,478,000 in the amount of bonds actually outstanding; and 
that while the interest rate on the retired bonds and the pro- 
spective collateral-trust bonds was the same, 5 per cent, repre- 
sented no saving, the principal amount of the proposed bonds 
would be rapidly reduced by sinking-bond payments at the rate 
of $400,000 a year and their redemption feature would permit 
financing on more favorable terms if such a course became 
feasible. 

Commissioner Miller said he dissented because, as shown 
by the balance sheet submitted with the application, the lia- 
bilities of the Pacific Electric greatly exceeded its available 
assets and the earning power of the property was now and for 
many years in the past had been far from sufficient to meet 
interest charges. It was stated, he observed, that a rehabilita- 


tion program was being placed in effect but it was apparent 
to him that the resulting increase in earnings, would be wholly 
inadequate to pay fixed interest. 

“T think that the perpetuation of this condition,” said he, 
“js not compatible with the public interest because it places 
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the undue burden upon the Southern Pacific Co. of meeting 
the obligations of the Pacific Electric Railway Co. and to thai 
extent will tend to impair the ability of the former to perform 
public service.” 


SIGNAL SYSTEMS 
The Wabash; Denver & Rio Grande Western; and New 
York Central have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any in- 


terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from April 26. 

The Southern Pacific Co.; Reading Co.; Chicago, Mil- 
waukee, St. Paul & Pacific; Western Railway of Alabama; and 
Atlanta & West Point have filed applications with the Com- 
mission for approval of proposed modifications of signal sys- 
tems or devices under section 25 (b) of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission and applicant in writing within 20 days from 
April 28. 

The Southern Pacific Co. has filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
April 29. 

The Baltimore & Ohio; and Southern Pacific Co. have 
filed applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and the applicant in 
writing within 20 days from April 30. 

The Western Pacific has filed an application for extension 
of time from September 1, 1941, to September 1, 1943, in 
which to comply with requirements of rules, standards and 
instructions prescribed by order of April 13, 1939. Any in- 
terested party desiring hearing should advise Commission and 
applicant in writing within 20 days from April 30. 

The Western Pacific; Chicago, Milwaukee, St. Paul & Pa- 
cific; Chicago, Burlington & Quincy; Panhandle & Santa Fe 
have filed applications with the Commission for approval of pro- 
posed modifications of signal systems or devices under section 
25 (b) of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission and the appli- 
cant in writing within 20 days from May 1. 


NEW HAVEN REORGANIZATION 

L. Stanley Champion and Harry I. Weil, of New York 
City, have filed an application in Finance No. 10992, New York, 
New Haven & Hartford reorganization, for authority as a 
protective committee to represent holders of common stock of 
the New Haven in the reorganization proceedings. The appli- 
cation proposes, subject to approval by the Commission, the 
addition of John G. Annala, of Fitchburg, Mass., S. P. Bel- 
singer, of Atlanta, Ga., and Chetwood Smith, of Boston, Mass., 
to the committee membership. 

The application asks that the committee be authorized to 
solicit authorizations to represent holders of common stock of 
the New Haven and to solicit voluntary advances of funds for 
payment of the committee’s expenses. It says there are 
1,571,186 shares of common stock of the New Haven, of the 
= of $100 a share, outstanding in the hands of the 
public. 

In the same reorganization proceeding, Harry W. Harri- 
son, David W. Knight and Joseph B. Russell, constituting the 
protective committee for holders of preferred stock of the New 
Haven, have filed a petition for additional authority to invite 
holders of such preferred stock who have not heretofore au- 
thorized the committee to represent them in the proceeding, 
to authorize the committee to represent them for a contribution 
of 3 cents a share plus a service fee of $1 from each stock- 
holder. A letter attached to the petition shows that the com- 
mittee represents 15 per cent of the total outstanding stock. 


K. C., ST. L. AND C.-ALTON CASES 

A motion by the defendant to dismiss No. 2455, Kansas 
City, St. Louis and Chicago vs. Alton, in which the plaintiff, 
a leased line of the Alton, seeks to have $173,166.66 held for it 
by the Alton more clearly designated as property of the plain- 
tiff and set aside from the Alton’s general funds, has been 
granted by Judge W. J. Campbell in federal district court at Chi- 
cago. In his order, Judge Campbell did not state his reasons for 
dismissing the suit. Attorneys in the case have indicated the 
order will be appealed to the circuit court at Chicago, where 
the Alton already has an appeal waiting to be heard on its 
attempt to disaffirm its lease of the K. C., St. L. and C. Judge 
Campbell, last January, struck a motion by the Alton to have 
the lease terminated (see Traffic World, April 5, p. 866). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Driveaway Service in Michigan 


Examiner Allen W. Hagerty has recommended, in proposed 
reports served April 26, denial of certificate in MC 41136, Sub. 
No. 5, embracing MC 8550, Sub. No. 1, and in MC 100337, Sub. 
No. 2—the extension applications, respectively, of Fleet Car- 
rier Corporation, of New York City, the Truckaway Corpora- 
tion, and Sam McKinley, dba McKinley Driveaway Co., of 
Lansing, Mich. 


McKinley, said the examiner, sought authority to extend 
his operations as a common carrier, by the driveaway method 
only, of new taxicabs, trucks, busses and all other types of 
automotive vehicles, except passenger pleasure cars, wholly or 
partially assembled, from Kalamazoo, Mich., to 40 states and 
the District of Columbia, the excepted states being California, 
Oregon, Washington, Montana, Nevada, New Mexico, Arizona 
and Idaho. A Kalamazoo shipper served by applicant, said 
Examiner Hagerty, manufactured taxicabs, busses and special 
truck bodies and expected substantial increases in sales of these 
products throughout the United States. This shipper also con- 
templated procuring a contract with the federal government 
requiring the manufacture of ambulances, tanks and army 
trucks, the examiner said, but, he added, no such contract had 
been entered into at the time of the hearing. The examiner 
said that it was, “of course,” urgent that commodities neces- 
sary to the national defense move with the greatest expedition 
possible and that adequate transport facilities be available for 
such movements, but that there must be some showing that 
such shipments actually would move, that applicant had not 
made such a showing in so far as defense movements were 
concerned, and that he had failed to show that service now 
available was inadequate or unsatisfactory. 


Fleet Carrier Corporation, said the examiner, sought a cer- 
tificate authorizing transportation, over irregular routes, by 
the driveaway method, of commercial motor vehicles of all types 
including trucks, trailers, busses, taxicabs and chassis in initial 
movements from Pontiac, Mich., to points in 26 states, and, 
confined to traffic originating at Pontiac, in subsequent or sec- 
ondary movements from points in these 26 states at which were 
located dealers, distributors or factory storage points, to all 
points in the United States. Truckaway sought authority to 
transport, by the same method, over irregular routes, commer- 
cial automotive vehicles, new trucks, new bodies, new chassis, 
new busses, new trailers and parts thereof, from Pontiac to 
points in Maine, Oregon and Washington, and in secondary 
movements between all points in those states. Both applications, 
MC 41136, Sub. No. 5, and MC 8550, Sub. No. 1, involved pro- 
posed operations for the same shipper, said the examiner. 


_ This shipper, Examiner Hagerty said, claimed that ap- 
plicants’ services had been attended by delays, largely because 
each was not authorized to serve all destinations in the United 
States. He added that applicants admitted occasions where ship- 
ments had been delayed 24 to 48 hours because of difficulty in 
obtaining, employing and training competent drivers. He noted 
also that the shipper had not used other carriers rendering 
service from Pontiac because it claimed its products required 
special handling for which applicants were especially instructed. 
Continuing, the examiner said: 


Doubtless the future demands on applicants will be extremely 
heavy, A great deal of shipper’s increased production, however, will 
ivolve army trucks, and it has not been definitely shown that such 
equipment will move by common carrier driveaway. . . . It is admitted 
by all parties, except the rails, that there is a shortage of drivers. ... 
If these carriers cannot now render an adequate service because of 
lack of competent drivers, it is unlikely, or at least remains unex- 
plained, how they hope to fulfill an obligation to handle a greater 
volume of traffic in a larger area when the prospect of obtaining such 
drivers in the future is no brighter than now. . . . It is unusual for 
one carrier to agree that a competitor should be allowed to extend 
operations into its very own territory. . . . While shipper has stated 
that in the event these applications are granted it would give Truck- 
away a fair share of the traffic, it, nevertheless, would be possible, 
through the exercise of favor, to divert all of the traffic to the other 
carrier and thus in time destroy Truckaway. To allow such a possi- 
ned to exist does not meet the policy of the statute. Moreover, 
; has not been shown that the operations of the available carriers are 
nsufficient in scope to provide service to the entire territory in which 
shipper distributes its products. There is no transportation problem 
ere that these carriers cannot themselves meet by providing an 
adequate supply of drivers, and if this supply of drivers is unavailable 


then the problem cannot be solved by increasing the territorial scope 
of one or either of the applicants. 


DUAL MOTOR OPERATIONS 

That the Commission deny an application of Haeckl’s Ex- 
press, Inc., of Hamilton, O., for authority to purchase the op- 
erating rights and property of Jesse E. Gilbert, doing business 
as Dayton, Xenia & Wilmington Motor Line, of Xenia, O., is 
recommended by Examiner James L. Smith in a proposed 
report in MC F-1359, Haeckl’s Express, Inc., purchase, Jesse 
E. Gilbert, served May 1. The rights and property proposed 
to be purchased are in Ohio. The stock of the express com- 
pany is largely owned by individuals who also own all the 
outstanding stock of Lenox Trucking, Inc. Approval of the 
transaction, the report said, would permit applicant to extend 
its common carrier operations further into territory served by 
its affiliate as a contract carrier. There was no evidence, it 
said, to support a finding that such enlargement of the scope 
of the existing dual operations would be consistent with the 
public interest. 


MINIMUM TRUCK RATES 


I. and S. M-1433, Brady Transfer & Storage Co., minimum 
rate rule. By Examiner M. B. Driscoll. Proposal to establish 
minimum rate of class 50 (50 per cent of first class), subject 
to a minimum of 20,000 pounds, in connection with truckload 
traffic moving under class rates from points in New York and 
New Jersey to points in Minnesota, proposed to be rejected on 
finding that reduced rates would be unlawful. The examiner 
said that, in connection with these rates it was now provided, 
with unimportant exceptions, that on truckload shipments the 
minimum rate would be class 55 (55 per cent of first class) 
subject to a minimum weight of not less than 18,000 pounds. 
The examiner said the proposed basis, which would result 
generally in reduced revenue, proceeded from the independent 
action of a carrier attempting to depart from the prevailing 
basis of its carrier group. Before any action of that kind 
should be sustained, said he, it should be shown by a pre- 
ponderance of evidence that the proposed basis was just and 
reasonable and otherwise lawful. He said there was no such 
showing. 


Fertilizer Reparation Cases 


Applying the principles of Rule III(s) of the Commission’s 
rules of practice, Examiner William A. Disque has recom- 
mended the dismissal of No. 28396, Virginia-Carolina Chemical 
Corporation vs. Akron, Canton & Youngstown et al. He said 
that in view of the rule mentioned and the fact that the pre- 
viously prescribed rates on fertilizer and fertilizer materials 
on which reparation was sought involved both increases and 
reductions reparation should be denied on shipments in car- 
loads in central territory. 

The recommendation applies also to the complaints joined 
with the title proceeding for hearing and disposition, the hear- 
ing being joint with the Michigan commission. The other cases 
joined with this one, all but one naming the Akron, Canton & 
Youngstown and others as respondents, are Nos. 28387, F. S. 
Royster Guano Co., 28398, Davidson Chemical Corporation, 
28399, Swift & Co., 28404, Federal Chemical Co., 28414, Amer- 
ican Agricultural Chemical Co., 28417, Tennessee Corporation, 
28423, Darling & Co., 28424, Farm Bureau Cooperative Asso- 
ciation, Inc., 28424, Sub. No. 1, Farm Bureau Services, Inc., 
28424, Sub. No. 2, Indiana Farm Bureau Cooperative Associa- 
tion, Inc., 28436, Armour & Co., 28443, E. I. du Pont de Ne- 
mours, Inc., and 28460, International Agricultural Corpora- 
tion No. 28478, Farmers Fertilizer Co. vs. Baltimore & Ohio 
et al. also is joined with the title complaint. 

These proceedings followed Fertilizer in Central Territory, 
237 I. C. C. 399. In that case and a suspension proceeding 
railroads proposed increased rates in central territory on fer- 
tilizer and fertilizer material. Consolidated with that proceed- 
ing was a complaint by the National Fertilizer Association, 
Inc. The complaints assailed rates made 22.5 per cent of first 
class as unreasonable. The Commission prescribed as reason- 
able maxima rates the same as had been in effect December 
19, 1937, increased 10 per cent. The latter, according to Ex- 
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aminer Disque, were made on a scale prescribed for central 
territory by division 3 in a previous proceeding, Ohio Farm 
Bureau Federation vs. Ahnapee & Western, 146 I. C. C. 419, 
July 11, 1928, modified in 197 I. C. C. 70. 

In these cases reparation was asked on an allegation of 
unreasonable rates. The railroads urged that in all these pro- 
ceedings, except No. 28423, an award of reparation would vio- 
= the spirit if not the terms of Rule III(s) reading as 
follows: 


Except under unusual circumstances, and for good cause shown, 
reparation will not be awarded upon a complaint in which it is not 
specifically prayed for, or upon a new complaint by or for the same 
complainant which is based upon any finding in the origin proceeding. 


The railroads, according to Examiner Disque, said the 
instant proceedings, subject to one exception, were new com- 
plaints brought by complainants that were in substance com- 
plainants in the National Fertilizer Association complaint. In 
the hearing on this list of cases efforts were made, said the 
Examiner, to prove unreasonableness and to show that they 
were not proceedings falling within the prohibition of the rule 
intended to prevent multiplicity of litigation. 

Examiner Disque said that a finding of unreasonableness 
for the past inured to the benefit of every shipper who had paid 
the unreasonable rate and who had filed his claim within the 
statutory period (citing Phillips vs. Grand Trunk, 236 I. C. C. 
662), provided the complaints came within the principle of the 
rules of practice made by the Commission under statutory 
— “for the order and regulation of proceedings be- 
ore it.” 

Rule III(s), said he, had been given effect in many pro- 
ceedings; for instance, Ohio Valley Refining Co. vs. S. A. L., 
174 I. C. C. 636, in circumstances like most of those here shown 
and also Oklahoma Portland Cement Co. vs. Arkansas Western, 
159 I. C. C. 207. In view of Rule III(s) in the cases where the 
principle applied and of the fact that the readjustment in- 
volved, both increases and reductions, reparation, Examiner 
Disque said, should be denied and the complaints dismissed. 


Coal to Southeastern 8S. D. 


A slicing of rates on bituminous coal from mines in 
Illinois, Indiana and western Kentucky to Sioux Falls, Yank- 
ton, Mitchell and other points in the southeastern part of 
South Dakota, based on a finding of unreasonableness but 
not of undue prejudice, has been recommended by Examiner 
R. N. Trezise in No. 28370, Traffic Bureau of Sioux Falls 
Chamber of Commerce vs. Chicago, Milwaukee, St. Paul & 
Pacific, et al., and cases joined with it. They are No. 28382, 
Yankton Traffic Bureau vs. Illinois Central, et al., and a sub- 
number, Mitchell Traffic Bureau vs. Same and No. 28387, 
Public Utilities Commission of South Dakota vs. Same. 

The examiner said the Commission, in this proceeding, 
should subscribe to what it said in prior cases, namely, that 
the railroads, if they desired, might continue lower rates on 
fine coal than on lump, especially where necessary to meet 
competition from sources of power other than coal. In prior 
cases the Commission had said it found no sufficient reasons 
for establishing lower rates on fine than on lump coal. 

Examiner Trezise set forth his proposed rates in an 
appendix not herein reproduced, from mines in the Illinois 
coal producing districts, Fulton-Peoria, Springfield, Belleville, 
DuQuoin and southern Illinois, for application over the 
shortest tariff routes. Defendants, he said, should be ex- 
pected to adjust the rates to destinations in the affected 
territory, that is southeastern South Dakota, from districts 
other than those named in the appendix, so that they would 
not exceed rates in harmony with those proposed by him, dif- 
ferences in distance considered. That is to say, they should 
make rates from the districts not named in his appendix on 
the relationship now observed in rates from the competing 
districts in states other than Illinois. 


The rates herein proposed, said the examiner, did not 
appear to result in departures from the long and short haul 
part of section 4. But in the event it developed that establish- 
ment of the rates proposed by him, in any instance, would 
contravene the fourth section rule the carriers operating over 
circuitous routes which might desire to participate in the 
traffic should be granted temporary relief so as to permit the 
prompt establishment of the recommended adjustment. 


Examiner Trezise said that all outstanding orders incon- 
sistent with the findings recommended by him should be 
vacated. That was necessary, the report indicated, because 
recommendations made by him, if adopted, would result in 
cutting rates that had been prescribed by the Commission 
in prior cases. 

Carriers opposed reduction of the rates on account of their 
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needs for revenue. They submitted many data in support of 
their opposition. They contended that any reductions in the 
rates from southern Illinois would automatically result in g 
vicious circle of coal rate reductions from other origins to 
South Dakota and thus impair the stability of the rate strye. 
ture to the destination territory. 

Controverting that the complainants pointed out that the 
rates tended to transcend those resulting from the application 
of the Holmes & Hallowell scale, used in making rates from 
the Lake Superior docks used in transporting lake cargo coq] 
into the affected territory. Coal operators who intervene 
in behalf of the complainants said their shipments into the 
affected territory were dwindling. 

As to earnings under the rates proposed by him Examiner 
Trezise said that the ton-mile under the rates proposed by 
him from the Fulton-Peoria group to twenty typical destina- 
tions would range from 6 to 7.6 mills, averaging 6.96 mills 
and the car-mile earnings on the basis of 50 tons to the car, 
would range from 32.5 to 37.5 cents, averaging 34.79 cents 
for distances ranging from 490 to 756 miles. He also gave 
other figures of that sort, ending with the declaration that in 
practically all of the instances the rates from southern Illinois 
would yield about 5.5 mills a ton-mile and 28 or 29 cents a 
car-mile. 

The appendix shows that Examiner Trezise recommends 
reductions from the Fulton-Peoria group, using that as typical, 
as follows: To Mitchell from 419 cents a ton to 391; to Sioux 
Falls from 377 to 367; Yankton from 419 to 375 cents. 

Other notable reductions from the Fulton-Peoria group 
are: To Chamberlain, from 457 to 415 cents; to Huron, from 
419 to 415; to Pierre, from 486 to 455; and to Woonsocket, 
from 419 to 407. The rate of 377 cents from Fulton-Peoria 
district to Watertown, for illustration, is left unchanged. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 


the order has been stayed or postponed by the Commission. State po 
in which applicant has home office is shown in “black face” type, sul 
with name of town or city following.) it! 
Wisconsin (Cudahy)—MC 17227, Sub. No. 4, Linder Broth- | pa 
ers Trucking, Inc., extension, soap, etc. Joint board 13. Served § he 
April 26. Denial of permit proposed. Soap and other specified § mn 
commodities from Chicago, Ill., to points in specified Wisconsin § (¢ 
counties, over irregular routes. an 
Pennsylvania (Johnstown) — MC 44186, Robert Speacht, § an 
contract carrier application, embracing Sub. No. 1, Same, Balti- § ca; 
more, Md., to Johnstown, Pa., extension. Examiner Reece Har- § tif 
rison. Served April 26. Denial of permit, under grandfather § He 
clause, proposed in MC 44186; specified commodities between § 30 
points in Pennsylvania, New Jersey, Delaware, Maryland, Vir- 
ginia and the District of Columbia, over irregular routes. Per- § p, 
mit recommended in MC 44186, Sub. No. 1; merchandise dealt § ,, 
in by retail grocery and food business houses from Baltimore, § ., 
Md., to Johnstown, Pa., over a specified route, and return over § 4, 
the same route with empty vehicles. in 
Washington (Port Angeles)—-MC 102315, Smith Ice & Bot- § y, 
tling Works, common carrier application. Joint board 45. Served § o, 
April 26. Denial of certificate proposed on recommended find- 
ing that applicant’s operations are those of private carrier. 7 
Beer from Portland, Ore., to Port Angeles, Wash., and con- 0 
tainers in the reverse direction, over a regular route. Excep- ti 
tions, if any, must be filed within 25 days from date of service. A 


Tennessee (Chattanooga)—MC 102180, J. E. Richmond, 
contract carrier application. Joint board 239. Served April 26. 
Permit proposed. Malt beverages, over irregular routes, from 
Chattanooga, Tenn., to Birmingham, Gadsden, Huntsville and 
Tuscumbia, Ala., returning to Chattanooga with empty con- 
tainers. 

Texas (Rankin)—MC 101959, J. T. James, common cartier 
application. Joint board 77. Served April 26. Denial of cer- 
tificate proposed on recommended finding that operation I 
question is in intrastate commerce. Specified commodities be- 
tween specified Texas points, over irregular routes. d 

Rhode Island (Providence)—MC 101944, Arthur Duplus, 
common carrier application. Joint board 134. Served April 
26. Certificate proposed. Foundry sand from Cranston, R. I, 
to Whitinsville and Framingham, Mass., and such road build- 
ing commodities and excavated materials as are transported In 
dump trucks and can be unloaded by dumping, and road build- 
ing machinery and equipment, in dump trucks, between points 
in Rhode Island and points in specified sections of Massachl- 
setts and Connecticut, over irregular routes. 

Oklahoma (Oklahoma City) MC 101826, Continental 
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priveaway, Inc., contract carrier application. Examiner Virgil 
J, Livingstone. Served April 26. Permit proposed. New 
trucks, over irregular routes, (1) in initial movements by the 
driveaway_ method from Clintonville and Waukesha, Wis., to 
Duncan, Okla., and (2) in secondary movements, specially 
equipped motor vehicles used in the cementing, logging and 
acidizing of oil wells by the driveaway method between Dun- 
can, on the one hand, and points in the United States, on the 
ther. 

Virginia (Hansonville)—MC 101579, Arthur Jennings 
Owens, dba A. J. Owens, common carrier application. Exam- 
inerr W. W. McCaslin. Served April 26. Denial of certificate, 
for want of prosecution, proposed. Specified commodities, over 
irregular routes, between designated points and areas in Vir- 
inia, West Virginia, North Carolina, Tennessee and Kentucky. 

New Jersey (Newark)—MC 101536, Parcel Delivery Serv- 
ice, Inc., contract carrier application. Examiner R. J. Burns. 
Served April 26. Permit recommended, subject to the proposed 
condition that applicant request revocation of certificates in 
MC 88808 and MC 88808, Sub. No. 1, within 20 days from 
service of this report. Commodities dealt in by retail depart- 
ment stores or chain retail and mail order department stores 
in packages not exceeding 36 inches in width, breadth or 
length, or 100 pounds in weight, by motorcycle traffic cars with 
panel bodies, over irregular routes, between New York, N. Y., 
and Newark, N. J., and between New York, N. Y., and Newark, 
on the one hand, and points in New Jersey within 20 miles of 
Newark, on the other. The examiner said that applicant sought 
to satisfy the requirements of section 210, covering dual opera- 
tions as a common and contract carrier, by imposing on itself 
certain tariff restrictions to apply to its common carrier opera- 
tions, designed to preclude transportation from mail order 
houses or department stores. The examiner proposed a finding 
that the proposed restrictions would not satisfy the objections 
to dual operation within the meaning of section 210. He said 
it might be conceded that no discrimination would occur as be- 
tween mail order houses and department stores, but that the 
opportunity would be present for discrimination as between 
those two particular types of establishments. 

Washington (Tacoma)—MC 95061, Clarence Okeson, dba 
Delivery Service Co., common carrier application. Joint board 
80. Served April 26. On further proceedings, certificates pro- 
posed. General commodities in the performance of collection 
and delivery service in an area embracing Tacoma, Wash., and 
points within three miles thereof. The joint board said that 
subsequent to the issuance of the previous recommended order, 
it had come to the Commission’s attention that applicant’s oper- 
ations were, to a large extent, performed for forwarding com- 
panies rather than for line-haul carriers, although, it was noted, 
he did perform collection and delivery service for line-haul 
motor carriers. The proposed report observed that section 202 
(c) (2) of part II of the act omitted any reference to pick-up 
and delivery operations by motor vehicle within a terminal 
area for a forwarding company and that it followed that appli- 
cant’s operations in this respect were not exempt from the cer- 
tificate or permit requirements of the act. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Connecticut (New Britain)—-MC 88843, Sub. No. 2, Harry 
Brown, extension of operations to and from various states. Ex- 
aminer T, M. Hanrahan. Served April 26. Denial of certifi- 
tate proposed. Household goods between New Britain, Conn., 
and points within ten miles thereof, on the one hand, and points 
in Delaware, Ohio, Michigan, Indiana, Illinois, Maine, New 
Hampshire, Vermont, Maryland and the District of Columbia, 
on the other, over irregular routes. 


Pennsylvania (Altoona)—-MC 71222, Sub. No. 4, William 
imor Fuoss, extension of operations, Olean to Pennsylvania 
points. Examiner James C. Cheseldine. Served April 26. Cer- 
tificate recommended. Oils and greases from Olean, N. Y., to 
Altoona, Bellefonte, Clearfield, Huntingdon, Johnstown, Lewis- 
town, Philipsburg, Portage, Sunbury and Williamsport, Pa., 
over irregular routes, and return with no transportation for 
compensation in the reverse direction. The proposed grant of 
authority was made subject to the condition that applicant re- 
quest revocation of certificate issued in MC 71222, Sub. No. 1. 
Kentucky (Bowling Green)—MC 66817, Sub. No. 10, A. M. 
ey extension, Millington and Whitthorne defense plants. 
dint board 107. Served April 26. Certificate proposed. Gen- 
“ commodities, with exceptions, between Millington, Tenn.., 
ry the Tennessee Powder Plant, between Medina, Tenn., and 
€ sites of the Wolf Creek Ordnance-U S Shell Loading 
Plant and the U. S. arsenal at Whitthorne, Tenn., and between 
; ilan, renn., and the two last-named destination points, over 
—* routes, with no service at intermediate or off-route 
New York (New York)—MC 66562, Sub. No. 208, Railway 
ress Agency, Inc., extension of operations, Washington. 
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Joint board 80. Served April 26. Certificate proposed. Gen- 
eral commodities moving in railway express service between 
Spokane, Wash., and Northport, Wash., over a specified route, 
serving intermediate points of Denison, Deer Park, Clayton, 
Loon Lake, Springdale, Valley, Chewelah, Bluecreek, Addy, 
Orin, Colville, Kettle Falls, Marcus, Boosburg and Marble, 
Wash., subject to the conditions ordinarily prescribed for re- 
striction of operation to service auxiliary to, or supplemental 
of, railway express service. Exceptions, if any, must be filed 
within 25 days from date of service. ; 

Pennsylvania (Philadelphia)—-MC 59093, Sub. No. 1, Alko 
Express Lines, extension, Lancaster, Philadelphia. Joint board 
65. Served April 26. Certificate proposed. General commodi- 
ties, with exceptions, between Lancaster and Philadelphia, Pa., 
with no service to intermediate or off-route points, over speci- 
fied routes. The joint board says the record showed deficien- 
cies in the present service between points involved. 

Washington (Toppenish)—-MC 55693, Sub. No. 1, C. W. 
Cobb, dba Toppenish Transfer Co., common carrier applica- 
tion. Joint board 45. Served April 26. Denial of certificate, 
for want of prosecution, proposed. Specified commodities be- 
tween Portland and Linnton, Ore., and points in certain Wash- 
ington counties, over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 

New York (Utica)—-MC 47246, Sub. No. 1, Edwin Pelaw, 
dba Ed Pelaw Piano & Furniture Moving, extension, Rhode 
Island points. Examiner David R. White. Served April 26. 
Certificate recommended. Household goods between Utica, 
N. Y., on the one hand, and, on the other, points in Rhode 
Island, over irregular routes, through Massachusetts and Con- 
necticut. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

Oklahoma (Durant)—MC 41176, Sub. No. 1, R. E. Gillham, 
extension of operations. Examiner J. L. Bradford. Served 
April 26. Dismissal of application for certificate, at applicants’ 
request, proposed. Specified commodities between points in 
specified states, over irregular routes. 

Pennsylvania (Mahanoy City)—MC 28978, Sub. No. 1, 
Schuylkill Transportation Co., extension of operation. Exam- 
iner John P. McCarthy. Served April 26. Denial of certificate 
proposed. Passengers, light express, mail and newspapers _be- 
tween Shennandoah, Pa., and Hazleton, Pa., and between Ma- 
hanoy City and Pottsville, Pa., over regular routes; also special 
and charter operations from points on those routes and from 
points on routes authorized in MC 28978. 


Texas (Rankin)—MC 27337, Sub. No. 1, H. Wheeler, com- 
mon carrier application. Joint board 77. Served April 26. 
Denial of certificate proposed. Specified commodities between 
points in specified sections of Texas. The joint board proposed 
a finding that the operation for which authority was sought 
was in intrastate commerce and therefore not subject to reg- 
ulation by the Commission under the act. 

New York (New York)—MC 19789, Sub. No. 1, Columbia 
Haulage, Inc., extension, New York. Examiner R. J. Burns. 
Served April 26. Denial of certificate proposed. General com- 
modities, with exceptions, between specified points and areas in 
New York, including operations between those points and 
areas via New Jersey, over irregular routes. The examiner 
said the record failed to establish that existing carriers were 
unable or unwilling to furnish adequate equipment and such 
emergency service as interested shippers might require. 

Pennsylvania (Philadelphia)—-MC 19201, Sub. No. 5. Penn- 
sylvania Truck Lines, Inc., extension of operations, Middletown, 
O. Joint board 117. Served April 26. Certificate recom- 
mended, subject to conditions ordinarily prescribed for restric- 
tion of operation to service auxiliary to or supplemental of rail 
service. General commodities, with exceptions, between Mid- 
dletown, O., and junction of U. S. Highway 25 and Ohio High- 
way 73. 

Indiana (New Castle)—-MC 10322, Sub. No. 2, Tom Car- 
man, dba Carman Trucking Co., contract carrier application. 
Examiner E. T. Cosby. Served April 26. Dismissal of applica- 
tion for permit, at request of applicant, proposed. New auto- 
mobiles and trucks between New Castle, Ind., and Detroit, 
Mich., over a regular routes. 


Rhode Island (Woonsocket)—-MC 8508, Sub. No. 1, exten- 
sion of operations, general commodities. Joint board 18. Served 
April 26. Dismissal of application for certificate, at request 
of applicant, proposed. General commodities, with exceptions, 
between Boston, Mass., and Providence, R. I., and between 
Woonsocket, R. I., and Boston, over regular routes. 

Connecticut (Colchester)—MC 2445, Sub. No. 2, Rubin 
Schuster and Bessie Schuster, extension of operations, millinery 
materials and supplies. Joint board 191. Served April 26. 
Certificate recommended. Millinery materials and supplies, 
when used in the manufacture of millinery, from New York, 
N. Y., to Holyoke and Ware, Mass., over irregular routes. 

Washington (Spokane)—MC 1381, Sub. No. 3, R. C. Scama- 
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horn, dba North Idaho Auto Freight, extension of operations, 
Boundary and Bonner counties, Ida. Joint board 169. Served 
April 26. Certificate proposed. Materials, supplies and equip- 
ment, including dangerous explosives, required in the operation 
and maintenance of CCC camps, Forest Service camps, and log- 
ging and mining camps, between Spokane, Wash., on the one 
hand, and points in Boundary and Bonner counties, Ida., on the 
other, over specified routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

West Virginia (Parkersburg)—-MC 1074, Kenneth MclIn- 
tire, common carrier application, embracing Sub. No. 1, Same, 
extension, general commodities. Examiner Reece Harrison. 
Served April 26. Certificate proposed, in MC 1074, for con- 
tinuance of operation, floor coverings from Lancaster, Pa., to 
Parkersburg and Charleston, W. Va., post hole diggers, scoops, 
shovels, scrapers, spades and handles from Parkersburg to Bal- 
timore and Cumberland, Md., Lancaster and York, Pa., over 
irregular routes. Certificate proposed also in MC 1074, Sub. 
No. 1, general commodities, with exceptions, between Parkers- 
burg, W. Va., and Winchester, Va., over a regular route. 

Louisiana (Shreveport)—-MC 28731, Sub. No. 2, Leonard 
Truck Lines, Inc., Camp Polk extension. Joint board 164. 
Served April 25. Certificate proposed. General commodities, 
with exceptions, between Leesville and Camp Polk, La., over 
specified routes. 

Louisiana (Shreveport)—MC 2130, Sub. No. 10, Herrin 
Motor Lines, Inc., Camp Livingston extension. Joint board 164. 
Served April 25. Certificate proposed. General commodities, 
with exceptions, to and from Camp Livingston, La., as an off- 
route point in connection with applicant’s present operation. 

Maryland (Libertytown)—MC 102302, Sub. No. 1, Paul L. 
Dixon, common carrier application. Joint board 74. Served 
April 29. Certificate proposed. Grinder beds, cast iron, from 
Frederick, Md., to Waynesboro, Pa., over a specified route, 
serving no intermediate or off-route points. 

Texas (Palo Pinto)—-MC 102297, Curtis Claude Mack, com- 
mon carrier application. Joint board 33. Served April 29. 
Dismissal of application for a certificate proposed at request 
of applicant. Wool, mohair, live stock and feed stuff between 
points in Stephens, Young, Jack, Wise, Erath, Parker and East- 
land counties, Tex., and points in Texas and New Mexico, over 
irregular routes. 

Texas (San Angelo)—-MC 102221, Carr Hudgens, dba City 
Transfer & Storage, common carrier application. Examiner 
Mack Myers. Served April 29. Certificate recommended. 
Household goods between San Angelo, Tex., and points within 
80 miles thereof, on the one hand, and points in Arizona, New 
Mexico, Oklahoma, Kansas, Arkansas and Louisiana, on the 
other, over irregular routes. 

Texas (Trent)—MC 102153, O. L. Bishop, common carrier 
application. Joint board 77. Served April 29. Denial of cer- 
tificate proposed on finding the operation to be in intrastate 
commerce and not subject to regulation under the interstate 
commerce act. Live stock, feed, wool, mohair, grain, farm 
machinery, and cottonseed between points in Fisher, Jones, 
Shackleford, Nolan, Taylor, Callahan, Coke, Runnels, and Cole- 
man counties, Tex., on the one hand, and points in Texas, on 
the other, over irregular routes. 

Texas (Matador)—-MC 102152, Vernon Daniels, common 
carrier application. Joint board 210. Served April 29. Dis- 
missal of application for a certificate proposed at request of 
applicant. Live stock, feed, wool, mohair, grain, farm machin- 
ery, and cottonseed, between points in Briscoe, Hall, Childress, 
Motley, Cattle, King, Dickens, Crosby, and Floyd counties, Tex., 
on the one hand, and points in Texas, Oklahoma, and New 
Mexico, on the other, over irregular routes. 

Missouri (Piedmont)—-MC 102013, Thomas Powell, con- 
tract carrier application. Joint board 135. Served April 29. 
Denial for want of prosecution proposed. Railroad ties, timber, 
and lumber, from Annapolis, Arcadia, and Piedmont, Mo., to 
McClure and Thebes, Ill., over irregular routes, and from Glover 
and Fredericktown, Mo., to McClure and Thebes, Ill., and from 
Grisham and Marquand, Mo., to Cairo, Ill., over regular routes. 

Texas (Millersview)—MC 101723, Dennis L. Williams, com- 
mon carrier application. Joint board 77. Served April 29. 
Denial for want of prosecution proposed. Wool and mohair 
between points in Concho, Runnels, and Tom Green counties, 
Tex., and Galveston, Houston and Corpus Christi, Tex., over 
irregular routes. 

South Carolina (Spartanburg)—-MC 101591, Richard C. 
Barry, dba R. C. Barry Transfer, common carrier application. 
Joint board 177. Served April 29. Certificate proposed. Gen- 
eral commodities between Spartanburg, S. C., on the one hand, 
and points in Spartanburg county, S. C., points located outside 
Spartanburg county, but within South Carolina not more than 
20 miles from the city of Spartanburg, and Enoree, Laurens, 
Clinton, Whitmore, Buffalo, Union, Lockhart, and Cherokee 
Falls, S. C., on the other, over irregular routes. 
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South Carolina (Anderson)—MC 101390, John H. Saylors 
common carrier application. Joint board 131. Served Apri] 
29. Certificate recommended. Petroleum products in 
trucks, from Savannah, Ga., to points in Abbeville, Andersgoy 
Greenwood, Greenville, Spartanburg, Pickens, and Oconee coyp; 
ties, S. C., over irregular routes. According to the report, appli. 
cant proposes to operate a tank truck of 4,000 gallons capacity 

New York (New York)—MC 101081, Benjamin Purdy, db, 
Lora Line Motor Freight, common carrier application. Join 
board 42. Served April 29. Certificate recommended. Petro. 
leum products between New York, N. Y., and Olean, N. Y., ang 
groceries from New York to Olean, over irregular routes 
through New York, New Jersey, and Pennsylvania. 

Texas (Lamesa)—-MC 100787, Sub. No. 1, C. W. Key, com. 
mon carrier application. Joint board 33. Served April 29 
Denial for want of prosecution proposed. Live stock, live stock 
feed stuffs, wool, mohair, timber, farm machinery, grain, house. 
hold goods, and supplies, office furniture and oil field equipment 
between Lamesa, Tex., and vicinity, and points in Texas andj 
eastern New Mexico, over irregular routes. 

Massachusetts (New Bedford)—MC 96345, Whaling City 
Bus Service, Inc., common carrier application. Examiner R, j 
Flood. Served April 29. Certificate recommended. Passengers 
and their baggage, in round-trip charter operations, over irreg. 
ular routes, from the towns of New Bedford, Acushnet, Fair 
Haven and Dartmouth, Mass., to points in Maine, New Hamp. 
shire, Rhode Island, Connecticut, New York, and New Jersey, 
and from the aforesaid Massachusetts towns to other points in 
Massachusetts over routes through Connecticut and Rhode 
Island, and return. 

Texas (Sonora)—-MC 96337, A. F. Kasper, common carrier 
application. Joint board 77. Served April 29. Denial for want 
of prosecution proposed. Wool, mohair, live stock, and live 
stock feed, between points in Gillespie, Mason, McCulloch, 
Concho, Tom Green, Irion, Reagan, Upton, Pecos, Terrell, 
Crockett, Schleicher, Menard, Kimble, Kerr, Val Verde, Uvalde, 
Edwards, Kinney, Maverick, and Zavala counties, Tex., and 
Corpus Christi, Tex., over irregular routes. 

Texas (Lohn)—MC 96208, O. O. Huie, common carrier 
application. Joint board 16. Served April 29. Denial of cer. 
tificate proposed. Live stock, live stock foodstuffs, wool, house- 
hold goods, used office furniture and equipment, between points 
in Texas and Oklahoma, over irregular routes. 

New Jersey (Alpha)—MC 95826, Sub. No. 1, John Homa, 
Jr,. dba Homa Bros., extension of operations. Joint board 67 
Served April 29. Certificate recommended. Commodities used, 
or to be used, in trans-mix concrete, and of trans-mix concrete, 
from points in Warren county, N. J., to points in Bucks, North- 
ampton, and Lehigh counties, Pa., and from points in Bucks 
and Northampton counties, Pa., to points in Warren and Hun- 
terdon counties, N. J. 

Connecticut (Jewett City)—-MC 91649, Sub. No. 1, Max 
Moskowitz and George Simonowitz, extension of operations— 
between Fiskdale, Mass., and Putnam, Conn. Joint board 22. 
Served April 29. Certificate proposed. Cotton piece goods, 
between Fiskdale, Mass., and Putnam, Conn., over U. S. high- 
way 20 from Fiskdale to its junction with Massachusetts high- 
way 131; thence over Massachusetts highway 131 and Connec- 
ticut highway 131 to Connecticut highway 12; thence over 
Connecticut highway 12 to Putnam, serving the intermediate 
point of Sturbridge, Mass. 


Pennsylvania (Saegertown)—MC 90517, C. S. Coon, com- 
mon carrier application. Examiner James C. Cheseldine. Served 
April 29. Denial for want of prosecution proposed. Cheesé, 
cheese boxes, buckwheat, fertilizer and feed between points 
in Pennsylvania and New York, over irregular routes. 

Pennsylvania (Shrewsbury)—MC 89451, Sub. No. 1, Paul 
S. Forry, common carrier extension—Washington, D. C. Join! 
board 200. Served April 29. Certificate recommended. Agr'- 
cultural commodities, from Shrewsbury, Pa., and points in 
Maryland and Pennsylvania within 25 miles of Shrewsbury, t 
Washington, D. C., over irregular routes. Modified procedure 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Virginia (Norfolk)—-MC 86687, Sub. No. 26, Seaboard Al 
Line Railway Co. (Legh R. Powell, Jr., and Henry W. Ander- 
son, receivers), motor transportation—Rhine, Ga., extension 
Joint board 101. Served April 29. Certificate proposed. Gen- 
eral commodities between Lyons and Rhine, Ga., over Georgia 
highway No. 30, serving all intermediate points and the off-route 
point of Helena, Ga. The recommended authority is subject t0 
the usual conditions, among which, that the service to be per 
formed shall be limited to service which is auxiliary to 
supplemental of the service of the railroad. 

New York (New York)—MC 66562, Sub. No. 201, Railway 
Express Agency, Inc., common carrier application. Examine! 
Urban E. Conlon. Served April 29. Certificate propose 
General commodities moving in railway express service, be 
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tween Wheeling, W. Va., and Fairmont, W. Va., over described 
routes. The proposed authority is subject to certain conditions, 
among which, that the service to be performed by applicant 
shall be limited to service which is auxiliary to, or supplemental 
of, railway express service. 

Mississippi (Meridian)—-MC 60850, Sub. No. 3, McDonough 
Motor Express, Inc., Selma extension. Joint board 100. Served 
April 29. Certificate recommended. Woolen and cotton piece 
goods and such materials and supplies as are used in the man- 
ufacture of men’s clothing and men’s clothing, between Selma 
and Montgomery, Ala., over a specified route. 

Pennsylvania (Philadelphia)—-MC 50649, Sub. No. 1, Daniel 
MacConachie, common carrier application. Examiner John P. 
McCarthy. Served April 29. Denial for want of prosecution 
proposed. Tools, sheet metal, fabricated sheet metal, and used 
printing machines, uncrated, between Philadelphia, Pa., and 
points in Delaware, Maryland, and that part of New Jersey 
north of a line drawn from Camden to Atlantic City, N. J., 
over irregular routes. 

Massachusetts (New Bedford)—-MC 50552, Sub. No. 2, 
Stanley Panek, dba Stanley’s Petroleum Transport, extension of 
operations—East Providence, R. I. Joint board 18. Served 
April 29. Permit proposed. Liquid petroleum products, in 
bulk, in tank trucks, from East Providence, R. I., to New Bed- 
ford, Mass., over U. S. highway 6. 

Missouri (St. Louis)—-MC 44609, Sub. No. 4, Missouri Pa- 
cific Railroad Co., Memphis-West Memphis extension. Joint 
board 38. Served April 29. Certificate recommended. Cotton 
in bales, between West Memphis, Ark., and Memphis, Tenn., 
over U. S. highway 70. The recommended authority is subject 
to certain conditions, among which, that service by motor 
vehicle to be performed by applicant shall be limited to serv- 
ice which is auxiliary to, or supplemental of, its rail service. 

California (Vernon)—-MC 43268, Sub. No. 4, Western 
Truck Lines, Ltd., Mono and Inyo counties, extension. Joint 
board 166. Served April 29. Certificate recommended. Gen- 
eral commodities, with exceptions, between points in Mono 
and Inyo counties, Calif., which are located on U. S. highway 
395 south of June Lake Junction, including June Lake Junc- 
titon, on the one hand, and, on the other, points in those coun- 
ties located within 40 miles of that part of U. S. highway 395 
which is south of June Lake Junction, over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Texas (Houston)—MC 30012, Sub. No. 13, George H. 
Blewett, Leonard W. Harper, and Marion L. Martin, dba T. 
S. C. Motor Freight Lines—Camp Livingston extension. Joint 
board 164. Served April 29. Certificate proposed. General 
commodities, with exceptions, to and from Camp Livingston, 
La., as an off-route point in connection with applicants’ pres- 
ently operated routes. 


Illinois (Cherry Valley)—MC 19553, Sub. No. 2, Knox 
Motor Service, Inc., extension of operations—St. Louis, Mo. 
Joint board 46. Served April 29. Denial of application pro- 
posed. General commodities, with exceptions, between Ster- 
ling, Ill., and St. Louis, Mo., between Rockford, Ill., and Quincy, 
Ill, between Rock Island, Ill., and Burlington, Ia., and be 
tween Aurora, Ill., and Joliet, Ilil., over regular routes. Appli- 
cant, the report said, proposed to serve in one operation those 
points which were now served by means of interchange with 
connecting carriers. The main feature of the proposed exten- 
tion, it added, was that it would afford shippers located at 
points in southern Wisconsin, such as Racine and Milwaukee, 
and shippers located at points in northern Illinois to have a 
one-line, first-morning delivery service from such points to 
points sought to be served in connection with the extension. 
The best service now available, it was contended, was second- 
morning delivery to such points and that because of competi- 
tive conditions, shippers were placed at a disadvantage in 
competing with other manufacturers of similar products lo- 
cated at Chicago. The joint board said it was of the opinion 
there was sufficient present authority held by existing carriers 
to perform any service which might be needed between the 
points involved in this application, and that public convenience 
and necessity did not warrant the authorizing of any addi- 
tional carriers to operate between those points. 

Nebraska (Omaha)—MC 15348, Sub. No. 2, R. L. Ander- 
son, dba R. L. Anderson Motor Transport, extension—Fremont 
and Wahoo, Neb. Joint board 136. Served April 29. Permit 
proposed. Dairy products and poultry products from Wahoo, 
Neb., and Council Bluffs and Atlantic, Ia., to Chicago, IIl., 
over U. S. highway 30 (alternate) from Wahoo to Omaha; 
thence over U. S. highway 6 through Council Bluffs and At- 
lantic to Silois, Ill.; thence over Illinois highway 2 to its junc- 
tion with Illinois highway 92; thence over Illinois highway 92 
to its junction with U. S. highway 34, and thence over U. S. 
highway 34 to Chicago. 

North Carolina (Charlotte)—-MC 13268, Sub. No. 1, Kilgo 
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Transfer Co., extension of operations—alternate U.S. high- 
way 29. Joint board 103. Served April 29. Certificate pro- 
posed. General commodities, with specified exceptions, between 
the junction of U. S. highway 29 and alternate 29 near Char- 
lotte, N. C., and the junction of those highways near China 
Grove, N. C., over alternate U. S. highway 29, with no service 
to intermediate points. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Connecticut (New London)—-MC 12229, Louis Kaplan, bro- 
ker application. Joint board 227. Served April 29. License 
proposed. Passengers and their baggage, between New London, 
Conn., on the one hand, and points in the United States, on the 
other. 

Massachusetts (Middleboro)—-MC 7075, Sub. No. 1, Nemas- 
ket Transportation Co., Inc., extension of operations—Massa- 
chusetts and Rhode Island. Joint board 18. Served April 29. 
Certificate proposed. Dairy products and empty containers, be- 
tween Boston, Mass., and Providence, R. I., over U. S. high- 
way 1, serving no intermediate or off-route points. 

Pennsylvania (Williamsport)—-MC 2866, Sub. No. 2, Ed- 
wards Motor Transit Co., dba Edwards Lakes to Sea Stages, 
common carrier extension—Springville. Examiner F. R. Benny. 
Served April 29. Certificate proposed. Passengers and their 
baggage, and express and newspapers in the same vehicles 
with passengers, over a regular route, between Salamanca and 
Buffalo, N. Y., with service to all intermediate points. 

Ohio (London)—MC 96265, H. H. Dennis, contract carrier 
application. Joint board 60. Served April 30. Certificate recom- 
mended. Lubricating oils and greases, in containers, from In- 
dianapolis, Ind., to points in Ohio and empty lubricating oil 
and grease containers from destination points in Ohio to In- 
dianapolis, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 80074, Sub. No. 1, Joseph 
Kovler, extension of operation—Baltimore, Md. Examiner John 
P. McCarthy. Served April 30. Denial of certificate proposed. 
New furniture, uncrated, from Baltimore, Md., to points in 
Delaware, New Jersey, New York, and Pennsylvania, and re- 
turn with rejected shipments; also from Plainfield, Conn., to 
points in Delaware, Maryland, Massachusetts, New Jersey, New 
York, Pennsylvania, Rhode Island, Virginia, and the District 
of Columbia, and return with rejected shipments, over irregular 
routes. : : 

Indiana (Columbus)—MC 69901, Sub. No. 3, Paul R. New- 
som, dba Newsom Trucking Co., extension—metal furniture, 
etc. Examiner E. T. Cosby. Served April 30. Denial of cer- 
tificate proposed. Metal furniture and metal articles between 
Seymour, Ind., and Indianapolis, Ind., over U. S. highway 31, 
serving the intermediate points of Columbus, Franklin, and 
Greenwood, Ind. : 

Connecticut (Stafford Springs)—-MC 49318, Sub. No. 1, 
Augustine Campo and Romano Campo, extension of operations 
—packing house products and dairy products. Joint board 134. 
Served April 30. Denial of certificate recommended. Packing 
house products, and of dairy products, including eggs, poultry, 
and lard substitutes, from Springfield and Chicopee, Mass., to 
Westerly, R. I., and points in New London, Tollond, and Wind- 
ham counties, Conn., over irregular routes. By amendment 
allowed at the hearing, the report said, applicants eliminated 
the points in Connecticut which they now served under the au- 
thority granted in MC 49318. 

Texas (San Antonio)—-MC 35846, Sub. No. 5, H. H. Lawler, 
dba Alamo Freight Lines, extension—Chapman Ranch. Joint 
board 77. Served April 30. Certificate recommended. General 
commodities, between Corpus Christi and Chapman Ranch, Tex., 
over a regular route, serving all intermediate points, including 
Flour Bluff Naval Base. Chapman Ranch, according to the 
report, is located about 16 miles beyond the Naval Base. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 


Alabama (Cullman)—MC 102014, Bernard Holmes and Tig- 
nal Holmes, dba Holmes Coal & Transfer Co., common carrier 
application. Examiner Richard Yardley. Served April 30. Cer- 
tificate proposed. Lumber from Cullman, Ala., to points in Ohio, 
Indiana, Kentucky and Tennessee, within 500 miles of Cullman; 
plumbing goods, supplies and fixtures from Mansfield, O., 
Abingdon, Kankakee, Kewanee and Edwardsville, Ill., to Cull- 
man, and points within 30 miles thereof; cotton from Cullman to 
destinations in Tennessee and Georgia; granite from Atlanta to 
Cullman, and points within 30 miles thereof, all in shipments 
from one consignor to one consignee of not less than 10,000 
pounds, and the distribution of pool-car shipments of soap from 
= to points within 30 miles thereof, over irregular 
routes. 

illinois (Cave in Rock)—MC 102319, George Milligan, Jr., 
common catrier application. Joint board 156. Served May 1. 
Certificate proposed. Coal, from Sturgis, Ky., and points within 
2 miles thereof, to Cave in Rock, Ill., and points in Illinois 
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within 2 miles thereof, over irregular routes, with no trans- 
portation for compensation on return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Indiana (Tipton)—MC 102227, Hillard Woodruff, contract 
carrier application. Examiner E. T. Cosby. Served May 1. 
Permit recommended. Cullet from points in Illinois in the 
Chicago commercial zone to points in Indiana; poultry feed 
from the described Illinois points to Tipton, Ind.; scrap cast- 
iron borings and dust from Tipton to the described Illinois 
points; and scrap cast-iron borings from Lebanon, Ind., to such 
Illinois points. 

Washington (Lynden)—MC 102178, E. F. Meenk and Fred 
Nyland, co-partners, dba Lynden Lumber & Fuel Co., common 
carrier application. Joint board 237. Served May 1. Certifi- 
cate proposed. Lumber and natural forest products, between 
the international boundary of the United States and Canada, 
through the ports of entry at Blaine and Sumas, Wash., on the 
one hand, and, on the other, points in Whatcom, Skagit, Sno- 
homish, King, Pierce, and Island counties, Wash., over irregu- 
lar routes. Exceptions, if any, must be filed within 25 days 
from date of service. 

Texas (Midland)—-MC 102147, Earl Ray, common carrier 
application. Joint board 77. Served May 1. Denial of certifi- 
cate proposed. Wool, mohair, live stock, feed, grain, farm 
machinery, and cotton seed, between points in Midland, Ector, 
Howard, Martin, Glasscock, Upton, Crane, Andrews, and Regan 
counties, Tex., and points in Texas, over irregular routes. 

Indiana (Indianapolis)\—MC 102138, Refiners Transport, 
Inc., contract carrier application. Joint board 21. Served May 
1. Permit recommended. Petroleum products from Robinson, 
Ill., to points in Indiana on and south of U. S. highway 24. 

Massachusetts (North Adams)—-MC 102083, Frank M. 
Casuscelli, contract carrier application. Joint board 318. 
Served May 1. Denial of permit proposed. Live stock from 
North Adams, Mass., to Albany, N. Y., and of groceries from 
North Adams to Hoosick Falls and North Hoosick, N. Y., and 
Bennington, North Bennington, South Shaftsbury, Readsboro, 
Whitingham, Jacksonville, Wilmington, Pownal, and North 
Pownal, Vt., over irregular routes. 


South Carolina (Anderson)—MC 102003, Joseph W. Mor- 
ris, dba Joseph W. Morris Transfer, common carrier applica- 
tion. Examiner W. W. McCaslin. Served May 1. Certificate 
proposed. Household goods between Anderson, S. C., and points 
not more than 3 miles therefrom, on the one hand, and points 
in North Carolina, Georgia, Florida, Virginia, and Tennessee, 
on the other, over irregular routes. 


Rhode Island (Providence)—MC 101983, Louis Valente, 
common carrier application. Joint board 134. Served May 1. 
Certificate proposed. Such road building commodities and ex- 
cavated materials as are transported in dump trucks and can 
be untoaded by dumping, and road building machinery and 
equipment in dump trucks between points in Rhode Island and 
points in that part of Connecticut and Massachusetts within 
20 miles of the Rhode Island state line, over irregular routes. 

Ohio (Columbus)—MC 101881, Heber W. Holt, common 
carrier application. Examiner Allan F. Borroughs. Served 
May 1. Certificate recommended. Heavy machinery and such 
commodities as require special equipment and handling by rea- 
son of their unusual weight, bulk, or length, in quantities of 
not less than 10,000 pounds, between points in Ohio, Indiana, 
Kentucky, West Virginia, Michigan and that part of Pennsyl- 
vania on and west of U. S. highway 15, over irregular routes. 

Connecticut (Waterbury)—MC 101840, Sub. No. 1, Ralph 
Cantito, contract carrier application. Examiner T. M. Han- 
rahan. Served May 1. Denial of permit proposed. Furniture 
(uncrated), moss, fibre, cotton, sisal, and wooden frames, be- 
tween Waterbury, Conn., on the one hand, and points in Mary- 
land, Massachusetts, New Jersey, New York, Pennsylvania, 
Rhode Island, Vermont, Virginia, and the District of Columbia, 
on the other, over irregular routes. At the hearing, the report 
said, applicant amended the application to exclude the trans- 
portation of moss, cotton, fibre, and cotton sisal. 

Massachusetts (Fall River)—-MC 101527, Thomas W. Kidd, 
Jr., common carrier application. Joint board 18. Served May 
1. Certificate proposed. Such roadbuilding commodities and 
excavated materials as are transported in dump trucks and can 
be unloaded by dumping, and roadbuilding machinery and 
equipment, in dump trucks, between points in Bristol county, 
Mass., on the one hand, and points in Bristol, Newport, and 
Providence counties, R. I., on the other, over irregular routes. 

Ohio (Mansfield)—-MC 101490, Roy Fisher, contract car- 
rier application. Joint board 57. Served May 1. Denial for 
want of prosecution proposed. Brick, tile, and clay products 
between points in Richland county, O., on the one hand, and 
points in Hillsdale, Jackson, Lenawee, Washtenaw, Monroe, 
Wayne, Oakland, Macomb, Livingston, and Ingham counties, 
Mich., over irregular routes. 
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Pennsylvania (Beaverdale)—-MC 101435, Eugene Feathers, 
common carrier application. Joint board 74. Served May 1, 
Denial of certificate proposed. Coal from Beaverdale, Pa., to 
Frederick and Baltimore, Md., and sugar and feed from Bal- 
timore to Beaverdale, over a described route. 

Massachusetts (Revere)—-MC 101196, Sub. No. 1, Sidney 
Ostrovitz, contract carrier application. Joint board 134. Served 
May 1. Denial for want of prosecution proposed. Bakery prod- 
ucts, mattresses, studio couches, bedding, wool waste and bur- 
lap products, between Boston, Cambridge, Everett, Worcester 
and Springfield, Mass., and points in Massachusetts, Rhode 
Island and Connecticut, over irregular routes. 

indiana (Fairmount)—-MC 100180, Sub. No. 1, Harold H. 
Pratt, dba Pratt Trucking Co., contract carrier application. 
Joint board 160. Served May 1. Denial of permit proposed. 
Canned goods and catsup between Fairmount and Marion, Ind., 
on the one hand, and Chicago, Ill., and St. Louis, Mo., on the 
other, over irregular routes. 

New York (Niagara Falls)—-MC 100138, Sub. No. 1, Fred 
J. Winker, dba Fred J. Winker Trucking, common carrier ex- 
tension—Lewis Run. Examiner F. R. Benny. Served May 1. 
Denial for want of prosecution proposed. Brick from Lewis 
Run, Pa., to points in Erie and Niagara counties, N. Y., over 
irregular routes. 

New Jersey (Hightstown)—-MC 101000, Vincent Appleget 
Laird, dba V. A. Laird, common carrier application. Joint 
board 67. Served May 1. Certificate recommended. Coal 
from Hazleton, Pa., and points in Pennsylvania within 8 miles 
thereof, to Long Branch, N. J., over irregular routes. 

Illinois (Greenup)—MC 96391, Roy B. Stewart, common 
carrier application. Joint board 21. Served May 1. Certifi- 
cate proposed. Feeds and fertilizers from Terre Haute, Ind., 
to points in Cumberland county, Ill.; coal, brick, and hollow 
tile from Brazil and Terre Haute, Ind., to points in Cumber- 
jand county; live stock from points in Cumberland county to 
Indianapolis and Terre Haute; and farm machinery from La 
Porte, Ind., to Greenup, Ill., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


Arkansas (Waldron)—MC 89964, Sub. No. 2, R. R. De 
Foor, dba De Foor Truck Lines—cotton extension. Examiner 
J. L. Bradford. Served May 1. Certificate proposed. Lumber 
from points in Columbia, Union, Nevada, Owichita, Calhoun, 
Bradley, Hempstead, Clark, Dallas, Jefferson, Howard, Pike, 
and Hot Springs counties, Ark., to points in Texas, Oklahoma, 
Kansas, Missouri, and Illinois, and to points in Tennessee 
within 150 miles of Memphis, and cotton from points in Okla- 
homa on and south of U. S. highway 66 and on and east of 
U. S. highway 81 to points in Arkansas. 

Missouri (St. Louis)—-MC 88982, Sub. No. 9, Frisco Trans- 
portation Co., Miami extension. Joint board 88. Served May 
1. Certificate proposed. Passengers and their baggage, and in 
the same vehicle with passengers, express, mail and news- 
papers, between Fairland, Okla., and the junction of U. S. high- 
ways 60 and 65 over unnumbered road between Fairland and 
Miami, Okla., and thence over U. S. highway 66 to junction 
mentioned, serving all intermediate points. 


Kansas (Kansas City)—-MC 63127, Sub. No. 1, Kansas 
City & Leavenworth Transportation Co., extension of opera- 
tions. Joint board 36. Served May 1. Certificate recommended. 
General commodities, with exceptions, between Kansas City, 
Kan., on the one hand, and, on the other, Kansas City, Mo., 
and North Kansas City, Mo., over U..S. highway 71 and city 
streets therein. 

Nebraska (Lincoln)—-MC 60165, Sub. No. 1, Herbert P. 
Smith, dba M. & S. Truck Line, extension—Fond du Lac, Wis., 
and additional routes. Examiner F. D. Binkley. Served May 
1. Permit proposed. Dairy products, equipment, and supplies, 
agricultural implements and parts, and twine, between Sioux 
City, Ia., and Chilton, Wis., between Beloit and Waupun, 
Wis., and between Chicago, Ill., and Milwaukee, Wis., over 
described routes, in connection with applicant’s presently au- 
thorized operations in MC 60165, serving no points not included 
in his present authority, except Fond du Lac, Wis., an inter- 
mediate point on the route between Chicago and Milwaukee, 
over U. S. highway 41, which may be served only in the trans- 
portation of dairy products, equipment and supplies. 

Oklahoma (Oklahoma City)—-MC 59832, Sub. No. 1, W. 
Hubert Lively, Wyoming extension. Examiner J. L. Bradford. 
Served May 1. Denial of certificate proposed. Heavy machin- 
ery and oil field, pipe line, refinery, pump station, gasoline 
plant, and contractors’ equipment, materials and supplies be- 
tween points in Colorado, Iowa, Kansas, Louisiana, Nebraska, 
New Mexico, South Dakota, Oklahoma, Texas, and Wyoming, 
over irregular routes. 

New York (Franklinville)—-MC 56082, Sub. No. 1, Eldon 
L. Randall, an individual, dba Davis & Randall, common car- 
rier extension—Cleveland. Examiner F. R. Benny. Served 
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May 1. Certificate proposed. Malt beverages from Cleveland, 
O., to Niagara Falls, Buffalo, Jamestown, Olean, Leroy, Hor- 
nell, Ithaca, and Watertown, N. Y., and Warren, Meadville, 
Farrell, Derrick City, Windber, Altoona, St. Marys, and Em- 
porium, Pa., and empty malt beverage containers on return, 
over irregular routes. 

Pennsylvania (Philadelphia)—-MC 53076, Sub. No. 1, 
Thomas J. Dukes, extension of operation. Examiner John P. 
McCarthy. Served May 1. Certificate proposed. Roofing ma- 
terials between Philadelphia, Pa., on the one hand, and, on the 
other, points in Delaware, Maryland, and part of New Jersey 
north of a line beginning at Trenton and extending through 
Robbinsville and Adelphia to Asbury Park, over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 48969, James Gallagher, 
Inc., contract carrier application. Examiner John P. Mc- 
Carthy. Served May 1. Dismissal of application for a permit 
proposed at request of applicant. General commodities be- 
tween Philadelphia, Pa., and Camden, N. J., over irregular 
routes. 

New York (Dunkirk)—MC 39186, Sub. No. 1, Warren H. 
Newell, common carrier extension—intermediate points. Ex- 
aminer F. R. Benny. Served May 1. Denial of certificate pro- 
posed. General commodities, with exceptions, between Buffalo, 
N. Y., and Erie, Pa., as follows: From Buffalo over New York 
highway 5 to Silver Creek, N. Y., and thence over U. S. high- 
way 20 to Erie, and return over the same route with service 
to all intermediate points and to Celeron and Falconer, N. Y., 
as off-route points. : 

Michigan (Grand Rapids)—-MC 35628, Sub. No. 5, Inter- 
state Motor Freight System, extension of operations—Pennsy]l- 
vania turnpike. Examiner James C. Cheseldine. Served May 
1. Certificate recommended. General commodities, with excep- 
tions, over the following alternate route in connection with 
applicant’s presently claimed regular routes between Pitts- 
burgh and Harrisburg, Pa., pursuant to the so-called “grand- 
father” and “interim” applications now pending decision by 
the Commission: From the intersection of the Pennsylvania 
turnpike and U. S. highway 30 at a point east of Irwin, Pa., 
thence over the Pennsylvania turnpike to its intersection with 
U. S. highway 11 at Middlesex, Pa. 

Ohio (Mt. Vernon)—MC 32839, Sub. No. 1, E. A. Schlairet 
Transfer Co., extension of operations. Joint board 117. Served 
May 1. Certificate proposed. General commodities, with excep- 
tions, between specified points in Ohio over specified routes 
serving intermediate points. 

ilinois (Chicago)—MC 13450, William Winkler, dba 
Winkler Motor Service, contract carrier application. Joint 
board 21. Served May 1. Certificate proposed on finding ap- 
plicant’s operations to be those of a common carrier. General 
commodities, with exceptions, in collection and delivery serv- 
ice at Chicago, Ill., and from Chicago to points in Lake and 
Porter counties, Ind., over irregular routes. 

Illinois (Chicago Heights)—-MC 8681, Sub. No. 7, Western 
Auto Transports, Inc., extension of operations. Examiner F. 
Roy Linn. Served May 1. Certificate proposed. New automo- 
biles, new trucks, and new chassis, wholly or partially assem- 
bled, in truckaway service, from Detroit, Mich., and points 
within 10 miles thereof, to points in Nevada, over irregular 
routes, through Indiana, Illinois, Iowa, Nebraska, Kansas, 
Wyoming, Colorado, and Utah when necessary. 

Connecticut (Colchester)—-MC 2445, Sub. No. 3, Rubin 
Schuster and Bessie Schuster, extension of operations—be- 
tween points in Connecticut, Massachusetts, and Rhode Island. 
Joint board 134. Served May 1. Denial of certificate proposed. 
Ready-to-wear garments and materials and cloth used in the 
manufacture of ready-to-wear garments, between points in 
Connecticut, Massachusetts, and Rhode Island, over irregular 
routes. 

Virginia (Alexandria)—-MC 1800, Sub. No. 2, Alexandria, 
Barcroft & Washington Transit Co., dba A. B. & W. Transit 
Co., extension of operations—Washington National Airport. 
Joint board 12. Served May 1. Certificate proposed. Pas- 
sengers and their baggage, between the Mount Vernon Memo- 
rial Highway and the Washington National Airport, at 
Gravelly Point, D. C.-Va., over the airport roads. 


C. AND E. Il. REORGANIZATION 


On his own motion, Judge John P. Barnes in federal court 
at Chicago has ordered parties to the Chicago and Eastern IIli- 
nois reorganization case to submit written statements to the 
court by May 10 giving their opinions as to when proceedings 
in the reorganization of the company are likely to be termi- 
nated and what can be done to bring the proceedings to an 
end. He also ordered the interested parties to appear for a 
hearing in the matter May 19. Judge Barnes approved the 
reorganization plan last December (see Traffic World, Dec. 14, 
1940, p. 1464). For some time, the interested attorneys have 
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taken the position that the final deed of transfering the prop- 
erty of the Chicago and Eastern Illinois Railway to the new 
Chicago and Eastern Illinois Railroad must wait until the Com- 
mission has decided the matter of allowances for fees and ex- 
penses to the parties in the case. The Commission held a hear- 
ing on that matter in Washington February 20, and briefs were 
filed March 22. The Commission has not yet made its decision 
regarding the allowances. 


ERIE EQUIPMENT TRUST 


Robert E. Woodruff and John A. Hadden, as trustees of the 
Erie Railroad Co., debtor, have asked the Commission, in 
Finance No. 13259, for authority to assume obligation and 
liability with respect to $4,000,000 or $4,500,000 par value of 
Erie Railroad Equipment Trust of 1941 certificates to be issued 
by Guaranty Trust Co. of New York, in connection with the 
acquisition of certain railroad equipment and the lease of it to 
the Erie trustees. 

A copy of the railroad equipment lease between the Guar- 
anty Trust Co. of New York and applicants, dated May 15, 
1941, attached to the application as an exhibit, shows that the 
equipment to be leased will include 800 50-ton box cars, 100 
50-ton automobile box cars, 100 50-ton furniture cars, 50 70-ton 
flat cars, 250 drop-end gondola cars, 50 70-ton covered hopper 
cars, 250 center dump hopper cars, five heavy-duty flat cars and 
five express-baggage cars. The total cost of this equipment, 
according to the applicants, would be approximately $5,000,000. 

Proceeds of the sale of the proposed trust certificates, 
which are to mature in ten years, with dividends payable semi- 
annually from May 15, 1941, will be used to pay in part the 
cost of the aforesaid equipment, the balance of the cost to be 
paid out of advance rental payable under the lease, according 
to the application. The equipment is to be acquired from the 
manufacturers by G. W. Oakley and F. A. McEwen, vendors, 
and will be sold and assigned by them to the Guaranty Trust 
Co. of New York as trustee, which will lease the equipment to 
the Erie trustees at a rental to include the advance rental 
and amounts sufficient to pay the par value of and dividends 
on the trust certificates as they mature, plus administration 
costs, the application says. 


All-Freight to Pacifie Coast 


A brief mailed to the Commission April 30 by several 
Chicago shippers, in I. and S. 4648, all freight to Pacific Coast, 
and I. and S. 4670, all freight, Chicago, etc., to Salt Lake City, 
said that all-freight rates of the type under investigation 
were necessary “in order to permit the sale and distribution 
of many commodities on the Pacific Coast; in order to provide 
a transportation service to meet the needs of present merchan- 
dising practices; to provide a carload rate on many items of 
merchandise which would otherwise be restricted to less-car- 
load rates,” which carload rates were necessary if the rail 
carriers were “to participate in the movement of the traffic.” 

“The practice of merchants of buying in large quantities, 
in straight carload lots, and of storing such commodities 
until needed has become obsolete and uneconomical,” the brief 
continues. “A merchant must now be in a position to make_a 
complete turnover within a very limited time in order that 
his stock of goods may keep pace with new products, new 
styles and new materials.” 

The tariffs in I. and S. 4648 prescribed a rate of $2.75 on 
carloads, 30,000 pounds minimum, of all-freight, with specified 
commodities excepted, from transcontinental origin groups 
A-2, D, E, F, G, H, I and J, to Pacific Coast points in California, 
Oregon and Washington, and those in I. and S. 4670 provided 
an all-freight rate on 30,000-pound carloads of $2.05 from 
Chicago and Peoria, Ill., and Minneapolis, Minn., to Salt Lake 
City and points taking the same rates, and $2.01 from St. 
Louis, Mo., to the same destinations. In May, 1940, the Com- 
mission issued a report in the cases declaring the rates not 
unlawful and vacating its suspension orders (see Traffic World, 
May 11, 1940, p. 1149). At the same time, it continued its in- 
vestigations to ascertain specifically whether or not the new 
rates maintained just and reasonable classifications; what 
effect they would have on railroad revenues; what effect they 
would have on other rail and motor rates “applying to the 
transportation costs borne by individual shippers and re- 
ceivers,’” and what their effect would be on expeditious rail 
and motor carrier service.” ‘ 

Hearings on those questions were held in December, 1940. 
The instant brief relates to those proceedings. 

So far as the effect on classification is concerned, the brief 
says that it should not be overlooked that the all-freight rate 
is, in fact, a carload rate and that it “should be tested for its 
reasonableness and lawfulness as such.” The shipper must 
load the car himself and the receiver must unload it. In that, 
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and in every other respect, from the viewpoint of the carrier, 
cars moving under the all-freight rate get exactly the same 
treatment as other carload freight, it says. 

The shipper needs that kind of rates, it continues, because 
there are many commodities on which there are no other car- 
load rates. The need for transportation in mixed carloads is 
proved by the great expansion in recent years of commodity 
groupings in transcontinental tariffs and the establishment of 
mixing rules in tariffs and in the classification. Shippers of 
merchandise freight are entitled to shipping arrangements com- 
parable with those, it contends. It characterizes the all-freight 
rate as “but one more step in the evolution of the rate struc- 
ture to take care of changed conditions.” 

Such rates violate no provision of the interstate commerce 
act as long as they are reasonable and nondiscriminatory, it 
contends. Those specifically under scrutiny yield a car revenue 
of $825, and that, it says, “is highly compensatory.” They do 
not discriminate against small shippers, it says, because they 
have made possible forwarder rates of which such shippers 
may avail themselves. The forwarder rates, it adds, are higher 
than the tariff rate by about the cost of concentrating, loading 
and unloading to which the larger shipper is subject. Further- 
more, it adds, the Commission has said a number of times 
that rates on traffic in carload lots lower than those on less- 
carload lots are not discriminatory because the lower rate is 
not based on quantity but on the fact that the larger shipment 
costs less to handle and transport than the smaller. 

The brief is signed by E. J. Leger, for Butler Brothers; 
A. H. Schwietert, for the Chicago Association of Commerce; 
O. B. Higgins, for Montgomery Ward and Company, and W. J. 
Williamson, for Sears, Roebuck and Company. 


COMMISSION ORDERS 

No. 28251, Platnick Brothers, Inc., vs. B. & O. et al. Order of 
April 11, 1940, as corrected, effective date of which was subsequently 
postponed until June 2, further postponed to become effective as to 
all provisions thereof on July 17, on not less than 30 days’ notice, 
instead of June 2. 

MC 8298, Hunter Motor Freight, Inc., common carrier application. 
Denial order of December 13, 1940, further modified to become effec- 
tive May 23 instead of May 8. 

Ex Parte 104, Part 2, practices of carriers affecting operating rev- 
ues or expenses, .terminal services, American Bridge Co., Gary, Ind., 
ational Tube Co., Gary, Ind. Order entered January 25, 1936, in so 

far as it relates to the American Bridge Co. and the National Tube Co., 
\\served by Elgin, Joliet & Eastern, vacated and set aside. 
Srinanee No. 11897, Minneapolis, St. Paul & Sault Ste. Marie re- 
oO nization. Canadian Pacific permitted to intervene. 

MC 19227, Sub. No. 1, Leonard Bros. Transfer & Storage Co., Inc., 
extension of operations. Request of protestant, John C. Miller, for oral 
argument denied. 

MC 35840, Arrow Motor Transit, common carrier application. De- 
nial order of January 23 further modified to become effective June 6 
instead of May 8. 

MC 59613, Inter City Trucking Co., Inc., common carrier appli- 
cation; MC 52503, S. H. Dobbins, dba Dobbins Truck Co.; MC FC-11298, 
S. H. Dobbins, dba Dobbins Truck Line, purchase of Inter City Truck- 
ing Co.; and MC FC-13344, F. D. McClure, dba Macks Truck Line, 
purchase of S. H. Dobbins. Second petition filed by Potashnick Local 
Truck System, Inc., and P. C. Wood for reconsideration and oral 
argument denied. 

MC 70380, Warren G. Shayler, common carrier application; and 
MC 68913, Same, broker application. Denial order of February 24 
modified to become effective July 10 instead of April 28. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended to permit application of 
same rates on holders, viz.: paper towel, toilet paper (steel, enameling 
or nickel plated), or paper napkins, from, to and between points in 
southwest as are currently applicable on paper towels, toilet paper 
or paper napkins with which they are shipped, weight of holders not to 
exceed 10 per cent of weight of paper articles. 

No. 28470, F. W. Smalstig vs. B. & O. et al. Time within which 
defendant was by order of February 15 authorized and directed to 
pay to complainant sum of $282.14, as reparation on account of in- 
applicable rates charged on shipments involved herein, postponed un- 
til further order of Commission. 

MC 30423, Oklahoma-Louisiana Motor Freight Co., common carrier 
application. Applicant’s petition to vacate or stay effectiveness of 
denial order denied. 

MC 30938, Sub. No. 1, Eastern Transportation Co., extension of 
operations, Vermont-Springfield. Matter referred to William J. Cave 
for appropriate proceedings and for recommendation of appropriate 
order accompanied by reasons therefor. 

MC C-98, dairy products in the northwest; |. & S. M-452, dairy prod- 
ucts, Minnesota and North Dakota to Illinois, Minnesota and Wis- 
consin; and |. & S. M-1017, dairy products, Dickinson and Mandan, 
N. D., to Twin Cities. Order of March 26, which, by its terms, re- 
quires establishment of certain rates and minimum weights on dairy 
products between certain points in Minnesota, North Dakota, South 
Dakota, Wisconsin and Illinois on or before May 1, on not less than 
15 days’ notice, as modified April 14 to become effective May 15, on 
not less than 15 days’ notice, further modified to extent that said 
order shall become effective June 1, on not less than 15 days’ notice. 
Ex Parte MC 23, midwestern motor carrier rates. Third petition 
of Western Trunk Line Motor Common Carriers Bureau for postpone- 
ment in part of effective date of order of January 2 and for other 
purposes denied. 
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MC 2987, George Luck, contract carrier application. Matter re- 
opened for further hearing at time and place to be fixed. Order of 
January 2, which by its terms denies a portion of application, vacated 
and set aside. 

MC 9850, Harry T. Lucas, contract carrier application. Order of 
February 19, which reopened matter for further hearing and which 
vacated order of October 17, 1940, vacated and set aside. Order of 
October 17, 1940, made effective as of April 21. 

MC 10597, Sub. No. 3, Theodore Van Dyke, extension of operations, 
Matter reopened for further hearing at time and place to be fixed. 

MC 86772, Irving Nudelman, common carrier application; MC 86815, 
Robert Warsawer, common carrier application; MC 86827, Reuben J, 
Kleiman, common carrier application; MC 86920, Solomon Klinger, 
common carrier application; MC 86950, Meyer Friedman, contract car- 
rier application; MC 88078, Perez Gurwitz, common carrier application: 
MC 88899, Alex Fleischer, common carrier application; MC 93942, Abe 
and Dora Epstein, common carrier application; MC 94144, Mollie Cohen, 
common carrier application; MC 94145, Joseph Cozoran, common car- 
rier application; MC 94162, Sam Casten, common carrier application; 
MC 94186, Charles Paretz, common carrier application; MC 94209, Abe 
Horowitz, common carrier application; MC 94210, Harry Horowitz, 
common carrier application; MC 94212, Abraham S. Danishefsky, con- 
tract carrier application; MC 94214, Bernard Chustckie, contract car- 
rier application; MC 94217, Louis Kershner, common carrier applica- 
tion; MC 94221, Harry Rothberg, common carrier application; MC 94233, 
Max Novack, contract carrier application; MC 94236, Joe Shapiro, con- 
tract carrier application; MC 94237, Charles Rothberg, common car- 
rier application; MC 94239, Samuel Rosenblatt, contract carrier appli- 
cation; MC 94247, Hyman Feller, common carrier application; MC 
94258, Isidor Spar, contract carrier application; MC 94259, Max Gold- 
stein, contract carrier application; MC 94260, Max Pincus, contract 
carrier application; MC 94261, Louis Klayman, contract carrier ap- 
plication; MC 94262, Easy Baim, contract carrier application; MC 94263, 
David Weintzweig, contract carrier application; MC 94264, Harry 
Pincus, contract carrier application; MC 94273, Fred Fisher, common 
carrier application; MC 94274, Leo Weiss, contract carrier application; 
MC 94275, Irving Edelson, contract carrier application; MC 94276, 
Benjamin Rosen, contract carrier application; MC 94278, Samuel 
Gendelman, contract carrier application; MC 94279, Abraham Silber- 
farb, contract carrier application; MC 94280, Nathan Cedarbaum, con- 
tract carrier application; MC 94281, Isidore Walkin, contract carrier 
application; MC 94282, Joseph B. Greener, contract carrier applica- 
tion; MC 94283, William Rosenbaum, contract carrier application; 
MC 94293, Sam Starr, contract carrier application; MC 94297, Sol Ber- 
shadsky, contract carrier application; MC 94298, Alex A. Fabricant, 
contract carrier application; MC 94300, Michael Golden, contract car- 
rier application; MC 94301, Harry Farber, contract carrier applica- 
tion; MC 94309, Simon S. Feureisen, contract carrier application; MC 
94310, Benjamin Bein, contract carrier application; MC 94311, Robert 
Kimmelman, common carrier application; MC 94312, Moe Goldstein, 
contract carrier application; MC 94313, Tobias Schwartz, contract car- 
rier application; MC 94314, William Fisher, contract carrier applica- 
tion; MC 94315, Alex Smith, contract carrier application; MC 94359, 
Barnett Berland, contract carrier application; MC 94360, Michael Roth- 
leder, contract carrier application; MC 94361, John Lefkowitz, con- 
tract carrier application; MC 94367, Isadore Horowitz, common car- 
rier application; MC 95127, Leo Edelstein, contract carrier applica- 
tion; MC 95246, Jacob Goldberg, contract carrier application. Denial 
order of February 25 modified to become effective July 10 instead of 
April 25. 

MC 101872, Manuel Borges, Jr., common carrier application. 
ter reopened for further hearing at time and place to be fixed. 

MC C-237, Mid-Western Motor Freight Tariff Bureau, Inc., vs. 
(Graham) Ship By Truck Co. Topeka Chamber of Commerce and 
Topeka Traffic Association permitted to intervene. 

No. 28286, granite, Vermont to trunk line and New England points. 
Order of March 4 modified so as to become effective on or before June 
2 on not less than 5 days’ notice instead of 30 days’ notice. 

MC F-1326, Southwestern Transportation Co., purchase, Thomas 
Hill and Ray Howe. Petition requesting approval, under section 210a 
(b), of temporary operation by Southwestern Transportation Co. of 
properties of Thomas Hill and Ray Howe, dba Howe-Hill Truck 
Lines denied. 

MC F-1461, Consolidated Freightways, Inc., lease, L. L. Shepherd. 
Effective date of order of April 19, granting temporary authority 
under section 210a(b), postponed to May 12. 

MC C-148, interchangeable scrip books. Order of April 3, which, 
by its terms, requires respondents, according as they participate in 
the transportation, to cease and desist, on or before May 15, and 
thereafter to abstain from selling and honoring scrip books, scrip 
certificates and interchangeable scrip books at less than the published 
standard fares, modified to permit respondents to file schedules in 
compliance with the order to become effective on May 15 on not less 
than one day’s notice. , 

Ex Parte MC 23, midwestern motor carrier rates. Petitions of 
Salina Chamber of Commerce and Wichita Chamber of Commerce to 


broaden the scope of the proceeding to include additional territory 
denied. 


Mat- 


RAIL AND PIPE LINE DEPRECIATION CHARGES 

The Commission, in No. 15100, depreciatior. charges of 
steam railroad companies, has prescribed depreciation rates 
applicable to the equipment of the Atlantic & East Carolina; 
Collins & Glennville; New York Central; New York, Susque- 
hanna & Western; Norfolk & Western; and the Peoria & 
Eastern. 

In No. 19200, depreciation charges of carriers by pipe lines, 
the Commission has prescribed depreciation rates applicable 
to the pipe-line property of the Atlantic Pipe Line Co., Phillips 
Petroleum Co., and the Sohio Pipe Line Co. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1564, the Commission has suspended 
from April 25 until November 25 the operation of minimum 
rates or charges as published in supplement No. 14 to Schedule 
MF I. C. C. No. 3 of Inland Freight Line, Salt Lake City, Utah. 
The suspended schedules proposed to establish new minimum 
rates or charges on various commodities to and from certain 
points in California and Utah. The following is illustrative: 


Beer, from Ogden, Utah, to Stockton, Calif.: Proposed, 20M—55c. 

Sugar, from Crockett, Calif., to Ogden, Utah.: Proposed, 30M—T75c; 
to Salt Lake City, Utah, 75c; to Provo, Utah, T5c. 

M—Minimum in thousands of pounds. 


In I. and S. M-1565, the Commission has suspended from 
April 28 until November 28 the operation of certain schedules 
as published in supplement No. 3 to tariff MF I. C. C. No. 2 of 
Boyd Truck Lines, Inc., Kansas City, Mo. The suspended sched- 
ules proposed to establish reduced commodity rates, minimum 
7,000 pounds, on burlap bags between Kansas City, Mo., and 
certain Kansas points. The following is illustrative: 


Between Kansas City, Mo., and Topeka, Kans. 


Present Proposed 
Burlap bags, LT... 6. .cccccccvesescscesevens 28 28 
BL 6 csWsd caer paraucive wes vates 27 27 
rn are eee are me 24 
eS Oe ore err 26 26 


18 
LTL—Less truckload. 
M—Minimum in thousands of pounds. 


In I. and S. M-1566, the Commission has suspended from 
April 26 until November 26 the operation of certain schedules 
published in schedule MF I. C. C. No. 4 of Lillian H. Fogell 
& Richard Cameron, dba White Hall Feed Co., White Hall, Md. 
The suspended schedules proposed to establish new or reduced 
any-quantity minimum rates or charges on paper, paperboard 
and paper products of 15 cents a 100 pounds from White Hall, 
Md., to Norristown, Pa., and 10 cents a 100 pounds in the 
reverse direction. Present minimum charge on this traffic is a 
mileage minimum charge of 25 cents a mile by the load (for 1% 
ton truck manufacturers rating). 

In I. and S. M-1567, the Commission has suspended from 
April 27 until November 27 the operation of certain schedules 
as published in tariff MF I. C. C. No. 9 of Stibbs Transporta- 
tion Lines, Inc., Syracuse, N. Y. The suspended schedules pro- 
posed to establish on a large list of chemicals, truckload com- 
modity rate of 30 cents a 100 pounds, minimum 20,000 pounds, 
from Solvay, N. Y., to Boston, Mass. Respondent maintains no 
present rates on this traffic. 


In I. and S. M-1568, the Commission has suspended from 
April 27 until November 27 the operation of certain schedules 
as published in tariff MF I. C. C. No. 5 of City Transfer & 
Storage Co., Hutchinson, Kan., and others. The suspended 
schedules proposed to establish reduced commodity rates on 
salt from Hutchinson, Kanopolis and Lyons, Kan., to Kansas 
City, Mo., and to establish a commodity rate on eggs, minimum 
50 cases, from Hutchinson, Kan., to Kansas City, Mo.-Kan. The 
following illustrates the proposed adjustment: 


Salt, from Hutchinson, Kans., to Kansas City, Mo.: Present, 10M— 
19; 18M—17. Proposed, 10M—19; 18M—17; 30M—151%4. 
M—Minimum in thousands of pounds. 


In I. and S. 4935, the Commission has suspended from 
April 29 until November 29 the operation of certain schedules 
as published in supplements 41, 42 and 46 to Agent F. D. 
Miller’s tariff I. C. C. No. 496. The suspended schedules pro- 
pose to reduce from 700 to 450 cents a net ton the rate on soda 
ash, in carloads, from Baton Rouge, La., to Cantonment, Fla., 
to meet barge competition. 


In I. and S. 4936, the Commission has suspended from 
April 28 until November 28 the operation of certain schedules 
as published in supplements Nos. 9 and 13 to Agent L. D. Chaf- 
fee’s tariff I. C. C. No. 182, and Agent W. P. Emerson, Jr.’s 
tariff I. C. C. No. 306. The suspended schedules propose to 
reduce the rates on rice and rice products, carloads and less- 
carloads, from New Orleans and Baton Rouge, La., to St. 
Louis, Mo., Paducah, Ky., and intermediate points in Illinois, 
Over all-rail and all-barge routes. The following is illustrative, 
rates being in cents a 100 pounds: 


_From New Orleans, La., to St. Louis, Mo., present rate, minimum 
20,000 pounds, all-rail, 39, all-barge, 31; minimum 60,000 pounds, all- 
rali, 34, all-barge, 27; minimum 80,000 pounds, all-rail, 31, all-barge, 25. 
Proposed rate, minimum 20,000 pounds, all-rail, 34.5, all-barge, 28; 
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minimum 40,000 pounds, all-rail, 29.5, all-barge, 24; minimum 80,000 
pounds, all-rail, 26.5, all-barge, 21. 


In I. and S. 4937, the Commission has suspended from 
April 27 until November 27 the operation of certain schedules 
as published in supplements Nos. 15 and 16 to Agent L. E. 
Kipp’s tariff I. C. C. No. A-3069, and other tariffs. The sus- 
pended schedules propose to reduce the rates on salt, in car- 
loads, from Kansas and Utah mines to destinations in Colo- 
rado and other western states. The following is illustrative, 
rates being in cents a 100 pounds: 


To Denver, Col., from Kansas, present rate in bulk, 80,000 pounds, 
32; proposed rate in bulk, 30,000 pounds, 25; present rate in packages, 
45,000 pounds, 35; proposed rate in packages, 30,000 pounds, 25. To 
Denver, Colo., from Utah, present rate in bulk, 80,000 pounds, 32; pro- 
posed rate in bulk, 30,000 pounds, 29; present rate in packages, 45,000 
pounds, 39; proposed rate in packages, 30,000 pounds, 29. To Pueblo, 
Colo., from Kansas, present rate in bulk, 80,000 pounds, 30; proposed 
rate in bulk, 30,000 pounds, 25; present rate in packages, 45,000 pounds, 
35; proposed rate in packages, 30,000 pounds, 25. To Pueblo, Colo., 
from Utah, present rate in bulk, 80,000 pounds, 34; proposed rate in 
bulk, 30,000 pounds, 29; present rate in packages, 45,000 pounds, 39; 
proposed rate in packages, 30,000 pounds, 29 


In I. and S. No. M-1569, the Commission has suspended 
from April 28 until November 28 the operation of certain 
schedules as published in MF-I. C. C. No. 10 of Walter L. 
Boyd, doing business as Boyd Transportation Company, Boise, 
Idaho. The suspended schedules proposed to reduce from 
.0075 cents to .00725 cents a gallon a mile, the minimum rate 
on gasoline, in bulk in tank trucks, minimum 30,000 pounds, 
from Attalia, Wash., to points in eighteen southwestern Idaho 
counties. 

In I. and S. 1570, the Commission has suspended from 
April 28 until November 28 the operation of certain schedules 
as published in supplement No. 4 to MF-I. C. C. No. 8 of J. W. 
Haelzer, doing business as Healzer Cartage Company, Hutchin- 
son, Kan. The suspended schedules proposed to establish com- 
modity rates of 24 cents and 35 cents on inedible tallow, min- 
imum 18,000 pounds, from Hutchinson, Kan., to Kansas City, 
Mo., and St. Louis, Mo., respectively, in lieu of present higher 
class rates. 

In I. and S. M-1571, the Commission has suspended from 
April 27 until November 27 the operation of certain schedules 
as published in supplement 3 to joint tariff MF-I. C. C. No. 
185 of Southern Motor Carriers’ Rate Conference, agent, At- 
lanta, Ga. The suspended schedules proposed to establish new 
or reduced commodity rates on handles, naval stores, paper and 
paper articles, putty, and roofing or building materials, from, 
to, or between Mobile, Ala., and New Orleans, La. To illus- 
trate, it is proposed to establish a rate of 25 cents a 100 
pounds, minimum 2,500 pounds, on wooden broom or mop 
handles from Mobile to New Orleans. Present rates are class 
rates. It is also proposed to establish a commodity rate of 22 
cents a 100 pounds, minimum 5,000 pounds, in lieu of a present 
rate of 17 cents a 100 pounds, minimum 10,000 pounds, ap- 
plicable on empty returned gas cylinders between Mobile and 
New Orleans. 

In I. and S. M-1572, the Commission has suspended from 
April 28 until November 28 the operation of certain minimum 
charges published in supplement No. 4 to schedule MF-I. C. C. 
No. 4 of Kist Truck Lines, Inc., Eagle Grove, Ia. The sus- 
pended schedule proposed to establish reduced contract car- 
rier minimum charges of 25 cents a 100 pounds, minimum 
20,000 pounds, applicable on groceries and store supplies, from 
various Iowa points to Chicago, Ill. No present minimum 
charges are in effect on this traffic. 

In I. and S. M-1573, the Commission has suspended from 
April 28 until November 28 the operation of certain schedules 
as published in supplement No. 5 to tariff MF-I. C. C. No. 
81 of Agent R. S. Cooper, Greensboro, N. C. The suspended 
schedules proposed to establish a classification exceptions rat- 
ing of fourth class (55 per cent of first class) on glass bottles, 
minimum 10,000 pounds, from Columbus, O., to points in North 
Carolina, in lieu of present classification rating of 40 per cent 
of first class, minima 10,000 pounds or 15,000 pounds. 

In I. and S. M-1574, the Commission has suspended from 
April 29 until November 29 the operation of schedule MF- 
I. C. C. No. 6 of E. L. Semke, Enid, Okla. The suspended 
schedule proposed to establish new or reduced truckload min- 
imum rates or charges of .0250 a gallon on gasoline, minimum 
10,000 pounds, from Augusta, Kan., to Monte Vista and Cen- 
ter, Colo., in lieu of present minimum rate of .0275 a gallon, 
governed by the same minimum weight. 

In I. and S. No. 4938, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplements Nos. 28 and 29 to Agent L. E. Kipp’s 
tariff I. C. C. No. A3126. The suspended schedules propose to 
reduce the rate on concrete mixers, less-carload, from Water- 
loo, Ia., to Chicago, Ill., from 99 to 90 cents a 100 pounds. 
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In I. and S. No. 4939, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 11 to Agent L. E. Kipp’s tariff 
I. C. C. No. A3225, and other tariffs. The suspended schedules 
propose to establish a less-carload rating of 50 per cent of first 
class on poultry or live stock houses, corn cribs, or grain bins, 
for application between points in western trunk-line territory, 
and between that territory and official territory. 

In I. and S. No. 4941, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 11 to Agent L. E. Kipp’s tariff 
I. C. C. No. A3225, and other tariffs. The suspended schedules 
propose to reduce the less-carload rating on cigars from first 
class to 85 per cent of first class, within western trunk-line 
territory, and between western trunk-line territory and official 
or southern territories. 

In I. and S. No. 4942, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 27 to Agent W. S. Curlett’s tariff 
I. C. C. No. A683, supplement No. 5 to Agent I. H. Hasker’s 
tariff I. C. C. No. 265 and supplements Nos. 3 and 5 to Agent 
B. T. Jones’ tariff I. C. C. No. 3539. The suspended schedules 
propose to reduce, from first class to 70 per cent of first class, 
the any-quantity rating on cotton clothing for application in 
official territory. 

In I. and S. No. 4943, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 6 to Agent L. E. Kipp’s tariff 
I. C. C. No. A3190 and MF-I. C. C. No. A75. The suspended 
schedules propose to reduce the rates on automobiles, chassis 
and trailers, in carloads, from Kenosha and Racine, Wis., to St. 
Paul-Minneapolis, Minn., and to various intermediate destina- 
tions, to meet motor-truck competition. A reduction from 77 
to 70 cents to Twin Cities is illustrative. 

In I. and S. No. 4944, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 40 to Agent W. S. Curlett’s tariff 
I. C. C. No. A666. The suspended schedules propose a com- 
modity rate of 80 cents a 100 pounds, minimum 30,000 pounds, 
on cotton piece goods, in carloads, from New York, N. Y., and 
points grouped therewith, to Chicago, Ill., which would result 
in reductions. 

In I. and S. No. 4945, the Commission has suspended from 
May 1 until December 1 the operation of certain schedules as 
published in supplement No. 6 to Central Vermont Railway Co. 
tariff I. C. C. No. A6956, and supplement No. 2 to St. Johns- 
bury & Lake Champlain tariff I. C. C. No. 71. The suspended 
schedules propose to reduce the rate on clothespins from Mont- 
pelier and Waterbury, Vt., to Boston, Mass., from 52 to 45 
cents a 100 pounds, to meet motor-truck competition. 

In I. and S. No. M1576, the Commission has suspended 
from April 30 to November 30 the operation of certain sched- 
ules as published in schedule MF-I. C. C. No. 42 of Ingham 
Brokerage, Inc., Lansing, Mich. The suspended schedules pro- 
posed to establish new and reduced contract-carrier minimum 
charges on fertilizer and sodium aluminum sulphate, any-quan- 
tity, from Columbus and Lockland, O., to Michigan and lower 
peninsula points. The following is illustrative, rates being in 
cents a net ton: To Detroit, 320; Manistee, 460; Monroe, 300; 
Muskegon, 400. 


In I. and S. 4940, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules as 
published in supplement No. 11 to Agent L. E. Kipp’s tariff 
I. C. C. No. A3225, and other tariffs. The suspended schedules 
propose to reduce the rating on braided or twisted paper, with 
or without wire center, in less carloads, from 70 per cent 
of first class to 55 per cent of first class, within and between 
western trunk line, southwestern and official territories. 


In I. and S. 4946, the Commission has suspended from 
May 1 until December 1, the operation of schedules as pub- 
lished in supplement No. 2 to Pacific Lumber Carriers’ Asso- 
ciation, Agent Robt. C. Parker’s tariff, U. S. M. C. No. 13. 
The suspended schedules propose to increase the water rates 
from coastwise transportation of lumber and other forest 
products between points and ports in California, Oregon and 
of first class to 55 per cent of first class, within and between 
Washington. The following is illustrative: 


Between Seattle, Wash., and San Francisco, Calif., rates in cents 
a 1000 board feet, on fir lumber, present rate 700, proposed rate 750; 
on fir logs, present rate 800, proposed rate 850; on shingles, present 
rate 650, proposed rate 700. 


In I. and S. 4947, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules 
as published in supplement No. 3 to Agent B. T. Jones’ tariff 
I. C. C. No. 3539 and MF-I. C. C. No. 68, supplement No. 23 to 
Agent W. S. Curlett’s tariff I. C. C. No. A683 and MF-I. C. C. 
No. A24, and supplement No. 9 to Agent I. N. Doe’s tariff 


TRAFFIC WORLD 


I. C. C. No. 420 and MF-I. C. C. No. 42. The suspended 
schedules propose to reduce the rating on vinegar, in tank- 
carloads, from 32 to 27.5 per cent of first class, for application 
within official territory. 

In I. and S. M-1577, the Commission has suspended from 
May 1 until December 1, the operation of all schedules pub- 
lished in tariff MF-I. C. C. No. 15 of Riss & Co., Inc., Kansas 
City, Mo. The suspended schedules proposed to establish 
commodity rates on miscellaneous freight in pool shipments 
from Kansas City, Mo., to Wichita, Hutchinson and Salina, 
Kans., Enid, Okla., Colorado Springs, Pueblo, and Denver, 
Colo. The aggregate weight of the shipment to be not less 
than 20,000 pounds and the shipments must be consigned to 
at least 4 points of destination at the rates shown for each 
such destination. The following is illustrative: 


From Kansas City to Wichita, weight 5,000, rate 59; from Kansas 
City to Salina, weight 5,000, rate 57; from Kansas City to Enid, weight 
5,000, rate 76; from Kansas City to Denver, weight 5,000, rate 105. 


In I. and S. M-1578, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules 
as published in MF-I. C. C. No. 17 of Raymond Lee Dance, 
dba R. L. Dance Trucking Company, Cincinnati, O. The 
suspended schedules proposed to establish a new commodity 
rate of 73 cents a 100 pounds, minimum 10,000 pounds, ap- 
plicable on old, used, pneumatic rubber tires having value only 
for repair purposes or scrap, from Atlanta, Ga., to Akron, O., in 
lieu of present higher class rates. 

In I. and S. M-1579, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules 
as published in supplement No. 3 to tariff MF-I. C. C. No. 2 
of Howard Hall Co., Inc., Birmingham, Ala. The suspended 
schedules proposed to establish reduced commodity rates on 
fresh fruit and canned goods from and to various southern 
points. The following is illustrative: 


Fresh fruit to Birmingham, Ala., from Jacksonville, Fla., present 
rate, minimum 24,000 pounds, 114; proposed rate, minimum 15,000 
pounds, 34. Canned Goods to Birmingham, Ala., from Orlando, Fla., 
present rate, minimum 10,000 pounds, 50%; proposed rate, minimum 
15,000 pounds, 47. 


In I. and S. M-1580, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 10 of J. C. Warren and 
J. C. Warren, Jr., dba Warren Transfer Co., Charlotte, N. C. 
The suspended schedules proposed to established reduced class 
rates from Norfolk, Va., to Charlotte, N. C. The following 
is illustrative: 


Present rate, class 1, 139, class 2, 116, class 3, 95, class 4, 76, class 
5, 63; proposed rates, class 1, 130, class 2, 111, class 3, 91, class 4, 72, 
class 5, 59. 


In I. and S. M-1581, the Commission has suspended from 
May 1 until December 1, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Charlie Devane and 
MF-I. C. C. No. 5 of John H. Dove, both of Dothan, Ala. The 
suspended schedules proposed to establish new and reduced 
commodity rates and ratings on various commodities between 
points in Alabama, Florida and ~Georgia. To _ illustrate, 
both respondents proposed any-quantity rates of 20 cents a 
100 pounds on some 27 articles of groceries from Pensacola, 
Fla., to Dothan, Ala. Respondents have no present rates ab- 
plicable to some of these articles but on some of them main- 
tain rates of 15 cents a 100 pounds, minimum 10,000 pounds. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13147, Arizona Eastern Rail- 
road Co. et al. abandonment; permitting abandonment by the Arizona 
Eastern Railroad Co. and abandonment of operation by the Southern 
Pacific Co., lessee, of part of a branch line of railroad in Maricopa 
County, Ariz. Approved. 


Report, certificate and order in F. D. 13151, Los Angeles & Salt 
Lake Railroad Co. abandonment, etc., and F. D. No. 13150, Pacific 
Electric Railway Co., purchase and operation. 

1. Permitting abandonment by the Los Angeles & Salt Lake Rail- 
road Co., and abandonment of operation by the Union Pacific Railroad 
Co., of a portion of a branch line of railroad in San Bernardino County, 
Calif. 

2. Dismissing application in part. 

3. Authorizing purchase of a line in San Bernardino County by 
the Pacific Electric Railway Co. and operation of portions of the line 
of the Los Angeles & Salt Lake Railroad Co. by the Pacific Electric 
Railway Co. in Riverside County, Calif. 

Approved. 


Report and certificate in F. D. No. 13188, Southern Pacific Railroad 
Co. et al. abandonment, permitting abandonment by the Southern 
Pacific Railroad Co., and abandonment of operation by the Southern 
Pacific Co., lessee, of a portion of the Capay branch in Yolo County, 
Calif. Approved. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Arkansas.) Where order of corpora- 
tion commission granting certificate of convenience and neces- 
sity to operate busses was entered of record July 31, 1939, and 
parties affected prayed an appeal on August 21, 1939, and on 
November 23, 1939, filed a transcript of proceedings before 
commission in office of circuit clerk of the county, appeal was 
not dismissible in the circuit court, since appeal was prayed 
within 30 days required by law. Pope’s Dig. Sec. 2023 et seq. 

Where order of corporation commission granting certifi- 
cate of convenience and necessity to operate busses was entered 
of record July 31, 1939, and official stenographer’s certificate 
was not made until following November 1, and certificate of 
secretary of commission was not made until November 18, and 
transcript as certified was filed on November 23, the transcript 
was deposited “forthwith” within statute requiring secretary 
to deposit all files forthwith in office of clerk of circuit court, 
and hence appeal prayed for on August 21, 1939, was not dis- 
missible. Pope’s Dig. Sec. 2019. 

The corporation commission properly granted a certificate 
of convenience and necessity to operate a bus line over part of 
route covered by permit to another who had been given per- 
mission to suspend service because of condition of road. Pope’s 
Dig. Sec. 2023 et seq. 

The court’s duty in reviewing orders of corporation com- 
mission is not the same as the duty in reviewing orders of de- 
partment of public utilities. Pope’s Dig. Secs. 2020, 2023 et 
seq., 2097(d). 

Under statute authorizing Supreme Court to review evi- 
dence before corporation commission and make such findings 
of fact and law as court might deem just, proper and equitable, 
the hearing before Supreme Court is ‘‘de novo” which is not 
true in review of orders made by department of public utilities. 
Pope’s Dig. Secs. 2020, 2023 et seq., 2097(d). 

Evidence that city of Newport had convenient transporta- 
tion service, that railroad operated daily five trains between 
Newport and Little Rock, some of which stopped at interme- 
diate points, and that bus company operated daily three busses 
each way between the cities, all of which stopped at interme- 
diate points, showed that no “necessity” existed for additional 
passenger service, and hence order granting certificate of con- 
venience and necessity to operate other busses between the 
cities was unauthorized. Pope’s Dig. Sec. 2023 et seq. 

That service rendered by railroad and bus line was not 
convenient to all persons along route between two cities was 
not a “necessity” within meaning of statute authorizing issu- 
ance of certificate of convenience and necessity for operation 
of vehicles for transportation of passengers and goods, which 
statute must be construed in its practical application to such 
service. Pope’s Dig. Sec. 2023 et seq. (Missouri Pac. Co. vs. 
Williams, 148 S. W. Rep. 2d 644). 


(Court of Civil Appeals of Texas, Austin.) Where indi- 
vidual, after acquiring certificates of convenience from Rail- 
road Commission authorizing him to operate motor trucks as 
common carriers, permitted subsequently organized corpora- 
tion, of which he was president, and which bore his name, to 
use certificates, and he claimed in receivership proceedings of 
corporation that certificates were assets of corporation, and in 
various proceedings in district court certificates were consid- 
ered and dealt with as corporation’s property, it was immate- 
rial that individual was not made a party to action wherein 
certificates were canceled, and individual could not thereafter 
contend that he, and not corporation, owned and had a right 
to sell certificates. 

Where Railroad Commission entered an order denying the 
transfer of certificates of convenience and necessity authorizing 
the operation of motor trucks by holder as common carrier, 
on ground that the certificates were no longer in force, and 
such final order was not appealed from, it was thereafter bind- 
Ing on the Railroad Commission, and it could not thereafter 
Say that certificates were valid. 

_._ A judgment in a mandamus action adjudicating that cer- 
tificates of convenience and necessity issued by Railroad Com- 
mission, authorizing the holder to operate motor trucks as a 
Common carrier for hire over designated highways, were in- 
valid, would be “stare decisis” of that question, and would be 
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thereafter. binding against subsequent claimants of the certifi- 
cates, whether parties to the mandamus action or not. 

The approval by Railroad Commission of certificates of 
convenience and necessity, issued by the Railroad Commission 
authorizing the holder to operate motor trucks as a common 
carrier for hire over designated highways, which were no 
longer in force, could vest no rights thereunder in the pur- 
chaser. 

A renewal or revival of certificates of convenience and 
necessity issued by Railroad Commission, authorizing holder 
to operate motor trucks as a common carrier for hire, could 
be had only upon proper application made to the commission, 
notice to parties affected, a hearing thereon, and a finding by 
the commission, as contemplated by statute, that public con- 
venience and necessity authorizes such service. Vernon’s Ann. 
Civ. St. art. 911b. (T. C. Motor Freight Lines vs. Vanway 
Express Co., 148 S. W. Rep. 2d 899.) 


COTTON LINTERS SHIPPERS FINED 


On pleas of guilty in the federal court at Houston, Tex., 
to indictments charging the soliciting and accepting of con- 
cessions, in violation of section 1 of the Elkins act, ten shippers 
of cotton linters located in Texas and Oklahoma have been fined 
a total of $29,000, the Commission has been advised. It was 
charged in the indictments returned March 6 that the shippers 
solicited and obtained concessions, ranging from $50 to more 
than $100 a car, in ordering cars 50 feet in length for the 
loading of carload shipments of cotton linters and making nota- 
tions on the shipping orders that smaller cars were ordered 
thus obtaining the benefit of the minimum weight applicable 
to the size of cars shown to have been ordered. The fines, 
aggregating $29,000, imposed by the court April 4, 5, 7 and 19 
were as follows: 

Chickasha Cotton Oil Co., Chickasha, Okla., $3,000; Chick- 
asha Cotton Oil Co., Lawton, Okla., $1,000; Rule-Jayton Cotton 
Oil Co., Stamford, Tex., $3,000; Rule-Jayton Cotton Oil Co., 
Rule, Tex., $1,000; Sweetwater Cotton Oil Co., Sweetwater, 
Tex., $3,000; Sweetwater Cotton Oil Co., Hamlin, Tex., $2,000; 
Southland Cotton Oil Co., Wynnewood, Okla., $2,000; Lubbock 
Cotton Oil Co., Lubbock, Tex., $3,000; Cooper Cotton Oil Co., 
Cooper, Tex., $3,000; Purcell Cotton Oil Co., Purcell, Okla., 
$1,000; Terminal Oil Mill Co., Oklahoma City, Okla., $2,000; 
Southwestern Cotton Oil Co., Oklahoma City, Okla., $3,000; and 
Choctaw Cotton Oil Co., Ardmore, McAlester and Shawnee, 
Okla., $2,000. 


Irregular Route Limits Valid 


Citing but disregarding the Carolina Freight Carrier case 
(see Traffic World, April 12, p. 943), a-three judge federal 
court for the northern district, southern division of Alabama 
has dismissed an irregular route limits proceeding, civil action 
No. 5215, Howard Hall Co., Inc., vs. United States and Inter- 
state Commerce Commission. The plaintiff operates from Bir- 
mingham, Ala. 

In this case the plaintiff asked the court to set aside and 
render ineffective that portion of the Commission’s order which 
denied a part of the plaintiff’s grandfather application for a 
certificate to operate as a common carrier df general com- 
modities between all points in twenty-two states and the Dis- 
trict of Columbia. The Commission found that the applicant 
had not served enough representative points in all the states 
claimed with a sufficient degree of regularity to be entitled to 
authority to transport general commodities to and from all 
points within such a large territory as described in an amended 
application, on the grandfather date. It found the Hall com- 
pany entitled to a certificate in respect to specified classes of 
commodities in a much circumscribed territory from and to a 
radius of ten miles around Birmingham. 


This court did not even remotely follow the action of the 
court in the Carolina Freight Carrier case in which Judge 
Parker, once nominated for the Supreme bench, seemed to be 
departing from the decisions of the Supreme Court in the 
Loving and Maher cases. In those cases the highest tribunal 
sustained the limits the Commission put into certificates issued 
to what have been described as “anywhere for hire” operators. 

Circuit Court Judge McCord, in this case said that under 
the grandfather clause the applicant to be entitled to a cer- 
tificate, must have been engaged on June 1, 1935, “over the 
route or routes within the territory for which application is 
made and has so operated since that time.” In the determina- 
tion of that fact question the weight of the evidence, said the 
court, was for the Commission and not the court citing Loving 
et al. vs. United States, 310 U. S. 609 and cases of similar 
import. 

Judge McCord said the petitioner recognized the principles 
in those cases but contended that the Commission erred as a 
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matter of law in four particulars. The Hall company contended 
that while the Commission had received evidence of operations 
in the “interim” period it gave no consideration to such evi- 
dence; that while there was evidence of 55 movements in an 
area within 100 miles of Birmingham prior to June 1, 1935, 
and 270 movements in that area thereafter, the Commission 
limited the certificate to the 10-mile radius around Birming- 
ham; that the Commission had no right to consider evidence of 
continuous operation beyond the date of the filing of the grand- 
father application; and, finally, that the Commission was with- 
out authority to limit certain of its operations to the trans- 
portation of specified commodities between designated points. 

Judge McCord, in discussing those. contentions, cited the 
Carolina Freight Carriers case as one which the applicant 
might look at while he was looking at the Loving and other 
cases in which the courts had sustained decisions of the Com- 
mission similar to this one. He said this court was of the 
opinion and so held that the evidence justified the order that 
was entered, and was not arbitrary or capricious. 


Motor Act Prosecutions 


Eastern Texas district, Paris division. Lovelace Parsons, 
of Paris, Tex., and Frank Carter, of Blossom, Tex., entered 
pleas of guilty to separate informations filed against them and 
were fined $500 and $750, respectively. Parsons was charged 
with engaging in the business of a contract carrier in interstate 
commerce by motor vehicle without a permit. and with engag- 
ing in such transportation without having published, filed or 
posted minimum charges. Carter was charged with failing to 
issue receipts or bills of lading and freight or expense bills 
with respect to property he transported by motor vehicle in 
interstate commerce. 

Massachusetts district. Charles H. Harriman, of Haver- 
hill, Mass., the Merrimack Sawdust Co. and its treasurer, 
Charles F. Beede, also of Haverhill, entered separate pleas of 
guilty to informations containing charges of violations of part 
II of the interstate commerce act. Harriman, as principal, and 
the Merrimack Sawdust Co. and Beede, as aiders and abettors, 
were charged with engaging in interstate operations on the 
public highways as a contract carrier by motor vehicle without 
a permit from the Commission, without minimum charges for 
such transportation on file, without insurance or other adequate 
security for the protection of the public and for engaging as a 
broker of transportation subject to the interstate commerce act 
without a license. Harriman was fined a total of $550, the 
sawdust company was fined a total of $300, which it paid, and 
Beede was fined a total of $700. Harriman was placed on 
probation for two years and Beede for one year. 

Eastern North Carolina district. Clyde Best, of White- 
ville, N. C., was fined $700 on his plea of guilty to an informa- 
tion of 35 counts charging him with operating without a cer- 
tificate of public convenience and necessity, with transporting 
property without rates on file with the Commission, and with 
operating without having complied with the Commission’s rules 
and regulations for the protection of the public. The court 
required Best to pay $200 of the fine within 30 days and sus- 
pended the remaining portion of the fine and placed him on 
probation for two years. 

Southern Iowa district, central division. The Union Trans- 
fer Co. and Michael M. Krupinsky, its vice-president, of Omaha, 
Neb., entered pleas of guilty to all 18 counts of an information 
charging the corporation with having engaged in interstate 
operations as a common carrier by motor vehicle without a 
certificate of public convenience and necessity, issued by the 
Commission, authorizing such operations, and charging Krupin- 
sky with aiding and abetting in such offenses. The defendants 
were fined $25 each on each count, a total against both de- 
fendants of $900. 


Eastern Oklahoma district. Wick Adair, dba Wick Adair 
Trucks, of Ada, Okla., was fined $495 on his plea of guilty 
to an information charging him with failure to issue receipts 
or bills of lading when receiving property for transportation 
in interstate commerce as a common carrier by motor vehicle, 
with failure to issue freight or expense bills showing the 
weights of shipments to be transported, when collecting freight 
charges therefor, and with failure to require drivers to keep 
drivers’ logs. 

New Jersey district, at Newark. Joseph Bassaro and 
Christopher F. Hansen, co-partners, dba Garment Motor Trans- 
portation, of New York City, fined a total of $4,200 on separate 
pleas of guilty to four criminal informations; Mid-Hudson 
Transportation, Inc., fined a total of $2,000 on a plea of guilty 
to two criminal informations; and Beacon Piece Dyeing & 
Finishing Co., Inc., fined $1,350 on a plea of guilty to a crim- 
inal information. Bassaro and Hansen, in the first two infor- 
mation, were charged with operating as a common carrier 
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without a certificate and without having rates on file. The 
Beacon company, a shipper, was charged as an aider and 
abettor. In the third information, Mid-Hudson, as principal, 
and Bassaro and Hanson, as aiders and abettors, were charged 
with operating as a common carrier without a certificate and 
without rates on file. In the fourth information, Mid-Hudson, 
as principal, and Bassaro, Hanson, and McGill’s Interstate Ex- 
press, Inc., and John Emmet McGill, as aiders and abettors, 
were charged with operating as a common carrier without a 
certificate. McGill’s Interstate Express, Inc., and John Emmet 
McGill entered separate pleas of not guilty at the time of 
arraignment. Mid-Hudson was required to pay $500, the re- 
mainder being suspended. Beacon was required to pay $150, 
the balance being suspended. The fines imposed on Bassaro 
and Hansen were suspended and they were placed on proba- 
tion for three years. Charges were based on shipments be- 
tween points in New Jersey and New York. 


ROCK ISLAND COAL CASE 

Hearing in federal district court at Chicago in the matter 
of the Crescent Mining Company’s action to prevent a sub- 
sidiary of the Chicago, Rock Island and Pacific from foreclos- 
ing on the mining company’s property, originally set for March 
18 and later postponed to April 25, has been postponed again 
to May 5. It was expected that the case would be settled by 
agreement between the railroad and mining company repre- 
sentatives before May 5 (see Traffic World, March 8, p. 576, 
and April 26, p. 1050). 


RAILROADS AND I. C. C. ORDERS 


In a letter discussing the attitude of at least some rail- 
roads toward orders of the Commission, Doss H. Berry, man- 
ager of the traffic department of the Port of Beaumont, Tex., 
said he had found out (and not to his surprise), “that an order 
from the Interstate Commerce Commission does not mean any- 
thing to some of our railroads.” 

He illustrated his point by saying that he had managed 
to get the Commission to suspend the rates on salt from Grand 
Saline to the Gulf ports on account of their not including Beau- 
mont. He said the railroads agreed to establish the rates to 
Beaumont if he would withdraw his protest which he did, and 
the Commission issued an appropriate order. By referring to 
supplement 37 to Texas Lines Tariff 75-D, Dodge’s I. C. C. 512, 
he said, it would be found that item 8050-B did not include 
Beaumont. 

The Commission’s records show that the tariff that omitted 
Beaumont was suspended in I. and S. 4858 from Jan. 9 to Aug. 9. 
The records also show that the Commission, March. 24, vacated 
its order of suspension for the reason that the “respondents in 
this proceeding have agreed to establish rates satisfactory to 
the protestant,” and that the protest had been withdrawn. 


Cc. AND N. W. REORGANIZATION 

The United States, in answering the complaint of the Chi- 
cago and North Western in No. 2810, C. and N. W. vs. U. S., 
in which the plaintiff seeks an injunction against the Com- 
mission’s order declining to set a maximum allowance of costs 
for appealing from a federal court order approving the re- 
organization plan for the railroad, has said that the order 
complained of is not reviewable. The plaintiff had sought re- 
lief in federal district court from the Commission’s order, that 
the court had held it had no supervisory power over the Com- 
mission regarding the allowances and had refused relief, that 
the company had appealed to the circuit court in the matter 
of allowances, and that that appeal was pending (see Traffic 
World, April 5, p. 865, and April 26, p. 1048). 


WESTERN CEMENT RATES 


On petition of defendants, the Commission, division 4, has 
amended the second ordering paragraph of its order of Feb- 
ruary 14, 1931, in No. 22020, Iola Cement Mills Traffic Asso- 
ciation et al. vs. Atchison, Topeka & Santa Fe et al., so as to 
require them to establish on or before March 5, 1934, on 30 
days’ notice, and thereafter to maintain and apply rates and 
charges on cement, carloads, from Portland and Boettcher, 
Colo., and Laramie, Wyo., to destinations described in the 
report, other than Denver, Remaco, Lowry, Sandown, Roydale, 
and Bunell, Colo., and destinations within 80 miles (highway 
distance) from Portland, Boettcher, or Laramie, which shall 
not be less than the contemporaneous rates maintained on the 
same traffic from Chanute, Humboldt, Fredonia, Iola, Inde- 
pendence, and Mildred, Kan., and Dewey, Okla., to the same 
destinations by a greater amount than would obtain by the 
application from the respective origins to the aforesaid des- 
tinations of an average of scales III and IV, prescribed in 
Western Cement Rates, 48 I. C. C, 201, 69 I. C. C. 644. 
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U. S. Supreme Court Decisions 





Missouri Pacifie Tax Case 


In an opinion delivered by Justice Black, in No. 715, The 
Arkansas Corporation Commission and 51 county tax collectors 
of Arkansas, petitioners, vs. Guy A. Thompson, as trustee of the 
Missouri Pacific Railroad Co., debtor, the Supreme Court of the 
United States has reversed the U. S. Circuit Court of Appeals 
for the eighth circuit, which affirmed a district court finding 
that a federal bankruptcy court had the right and power to re- 
vise and redetermine for state tax purposes the property value 
of the Missouri Pacific in reorganization under section 77 of the 
bankruptcy act, the state of Arkansas having already deter- 
mined such value through its own taxing officials and in accord- 
ance with the procedure prescribed by valid state legislation. 


Justice Black said that, over the objections of Arkansas 
officials, the district court sitting in bankruptcy held that it did 
have such power. Justice Black said the Supreme Court was of 
opinion that the congressional language giving to the bank- 
ruptcy court power to determine the “amount or legality” of 
taxes did not mean that the court was given power to redeter- 
mine and revise the property value finally fixed by a state under 
the circumstances revealed by the Missouri Pacific trustee’s 
petition, even though that value was the basis used in comput- 
ing the amount of taxes “legally due and owing.” ; 

There was nothing in the history of bankruptcy or reorgan!- 
zation legislation to support the theory that Congress intended 
to set the federal courts up as super-assessment agencies over 
state taxes, said Justice Black, adding: 


The express legislative purpose of Arkansas to move towards a 
more nearly uniform and fairly distributed tax burden through relying 
on supervision by a single agency could be in large part frustrated by 
the construction of the bankruptcy act for which the trustee here con- 
tends. Section 64 (a), thus construed, would tend to obstruct, and not 
to facilitate, the enforcement of state tax laws. Nothing in the language 
of the act requires such a construction. And the policy of revising and 
redetermining state tax valuations contended for by the trustee would 
be a complete reversal of our historic national policy of federal non- 
interference with the taxing power of states. 


State Tax on Rail Tie Sales 


The Supreme Court of the United States has reversed a 
decision of the Circuit Court of Appeals for the seventh circuit 
in No. 654, Department of Treasury of the State of Indiana, 
et al., petitioners, vs. The Wood Preserving Corporation, and 
has thereby determined that the State of Indiana, in taxing 
gross receipts received by a foreign corporation doing business 
in that state but receiving payment outside the state for creo- 
soted cross-ties sold and delivered to a railroad in Indiana 
pursuant to contracts executed in another state, taxed an intra- 
state transaction and hence did not exceed its constitutional 
authority by taxing or discriminating against interstate com- 
merce. we 

Chief Justice Hughes, delivering the unanimous opinion of 
the court, said the question before it was that of the validity 
of the state tax on receipts derived from sources within the 
state, by non-resident persons and corporations. He noted that 
the court below had held that under the Indiana law the thing 
taxed was “the receipt of gross income” and that, as the in- 
come in question was received by the respondent in Pennsyl- 
vania, it was beyond the jurisdiction of Indiana. 


The Chief Justice said it appeared that the respondent re- 
ceived in Indiana the ties it purchased from the local producers 
and that respondent sold and delivered these ties in Indiana 
to the Baltimore & Ohio. The respondent, he said, was in 
Indiana acting through its agent at the designated points on 
the railroad line, the railroad company was represented by its 
inspector, and the ties brought there by the producers were 
then examined and those found by the inspector to be in accord- 
ance with specifications were accepted. Pal 3. 

“These were local transactions—sales and deliveries of 
particular ties by respondent to the railroad company in In- 
diana,” Chief Justice Hughes said. “The transactions were 
none the less intrastate activities because the ties thus sold 
and delivered were forthwith loaded on the railroad cars to go 
to Ohio for treatment. The contract providing for that treat- 
ment called for the treatment of ties to be delivered by the 
railroad company at the Ohio plant, and the ties bought by 
the railroad company in Indiana, as above stated, were trans- 
ported and delivered by the railroad company to that treatment 
plant. Respondent did not pay the freight for that transporta- 


tion and the circumstance that the billing was in its name as 
consignor is not of consequence in the light of the facts show- 
ing the completed delivery to the railroad company in Indiana.” 

The opinion said that the court found no ground for saying 
that in taxing the receipts from these local transactions Indiana 
had exceeded its constitutional authority by taxing interstate 
commerce or discriminating against it. 


Hudson & Manhattan Fares 


The Supreme Court of the United States, April 28, in a per 
curiam decision in No. 628, Hudson & Manhattan Railroad Co., 
appellant, vs. United States et al., affirmed the district court of 
the United States for the district of New Jersey upholding an 
order of the Commission requiring cancellation of a 10-cent fare 
schedule. In its opinion, the court said: 


On July 31, 1937, appellant filed with the Interstate Commerce 
Commission a passenger tariff establishing a fare of 10 cents for inter- 
state transportation on its downtown line in lieu of the existing fare 
of 6 cents. The Commission suspended the tariff and after full hearing 
found that the revenue results to appellant would be more favorable 
under an 8-cent fare than under a 10-cent fare and further determined 
that the proposed 10-cent fare would be unreasonable under sections 1 
and 15a of the interstate commerce act and that an 8-cent fare had been 
justified. 

The Commission directed the cancellation of the schedule filed, 
without prejudice to the establishment of an 8-cent fare, and accord- 
ingly, in July, 1938, appellant canceled its proposed tariff and put into 
effect a fare of 8 cents. The Commission refused a rehearing. 

In June, 1939, appellant brought this suit to set aside the Commis- 
sion’s order. The case was heard in the district court by three judges 
upon the record made before the Commission, and the court rendered 
its decision in June, 1940, holding that the findings of the Commission 
were based upon substantial evidence and that the order was within 
the Commission’s authority, was not confiscatory, and did not deprive 
appellant of its property without due process of law. 

As this court has observed, ‘‘The raising of rates does not neces- 
sarily increase revenue. It may in particular localities reduce revenue 
instead of increasing it, by discouraging patronage.’’ Florida vs. 
United States, 282 U. S. 194, 214. The effect of an increased rate of 
10 cents as compared with one of 8 cents, with respect to resulting 
revenues, was necessarily one of judgment upon evidence and the Com- 
mission had evidence before it with respect to traffic conditions in the 
area in question and the extent of probable diversion of traffic if the 
fare were increased to 10 cents. We conclude that in this relation there 
was evidence to support the Commission’s findings and its findings 
supported its order. 

The decree of the District Court is affirmed. Interstate Commerce 
Commission vs. Louisville & Nashville R. R. Co., 227 U. S. 88, 98; 
Virginian Railway Co. vs. United States, 272 U. S. 658, 665, 666: Florida 
vs. United States, 292 U. S. 1, 9; Ohio vs. United States, 292 U. S. 498, 


506; United States vs. American Tin Plate Co., 301 U. S. 402, 411. 
Affirmed. 


Pullman Service for Negroes 


In an opinion delivered by Chief Justice Hughes, the Su- 
preme Court of the United States, April 28, in No. 577, Arthur 
W. Mitchell, appellant, vs. United States et al., upheld the 
contention of the appellant, who is a Negro congressman from 


Illinois, that he was discriminated against by being refused 
Pullman accommodations in Arkansas. 


The decree of the district court of the United States for the 
northern district of Illinois, which found that it was without 
jurisdiction, was reversed and the cause was remanded with 
directions to set aside the order of the Commission dismissing 
Mitchell’s complaint alleging discrimination against him and to 
remand the case to the Commission for further proceedings in 
conformity with the opinion. 

In his complaint filed with the Commission Mitchell alleged 
an unjust discrimination in the furnishing of accommodations to 
colored passengers on the Rock Island from Chicago to Hot 
Springs, Ark., in violation of the interstate commerce act. The 
specific act complained of was that Mitchell was required to 
move into a coach provided for colored passengers when the 
train entered Arkansas in “purported compliance” with an 
Arkansas statute requiring segregation of colored from white 
persons. Mitchell had a Pullman ticket for Pullman service 
which was not accorded him. 

Chief Justice Hughes said the Commission, though treating 
the enforcement of the state law as a matter for state authori- 
ties, thought that in treating the case on the facts presented it 
must recognize that the state law required the defendants to 
segregate colored passengers. He pointed out that the govern- 
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ment disagreed with the Commission as to that, contending that 
the Commission erroneously supposed that the Arkansas state 
law applied to an interstate passenger and erroneously deter- 
mined that the small number of colored passengers asking for 
first-class accommodations justified an occasional discrimination 
against them because of their race. 


Chief Justice Hughes held against the contention of the 
Commission that Mitchell had no standing to bring the suit. 

“The fact that the Commission’s order was one of dismissal 
of appellant’s complaint did not foreclose the right of review,” 
said he. “Appellant was an aggrieved party and the negative 
form of the order is not controlling. Rochester Telephone Cor- 
poration vs. United States, 307 U. S. 125, 143.” 

Continuing, Chief Justice Hughes said: 


Nor is it determinative that it does not appear that appellant in- 
tends to make a similar railroad journey. He is an American citizen 
free to travel, and he is entitled to go by this particular route whenever 
he chooses to take it and in that event to have facilities for his journey 
without any discrimination against him which the interstate commerce 
act forbids. He presents the question whether the act does forbid the 
conduct of which he complains. 

The question of appellant’s right to seek review of the Commis- 
sion’s order thus involves the primary question of administrative 
authority, that is, whether appellant took an appropriate course in 
seeking a ruling of the Commission, The established function of the 
Commission gives the answer. The determination whether a discrimi- 
nation by an interstate carrier is unjust and unlawful necessitates an 
inquiry into particular facts and the practice of the carrier in a par- 
ticular relation, and this underlying inquiry is precisely that which the 
Commission is authorized to make. As to the duty to seek a determi- 
nation by the Commission in such a case, we do not see that a pas- 
senger would be in any better situation than a shipper. Texas & Pacific 
Railway Co. vs. Abilene Cotton Oil Co., 204 U. S. 426; Robinson vs. 
Baltimore & Ohio R. R. Co., 222 U. S. 506; Mitchell Coal Co, vs. Penn- 
sylvania R. R. Co., 230 U. S. 247; Morrisdale Coal Co. vs. Pennsylvania 
R. R. Co., 230 U. S. 304; General American Tank Car Co. vs. El Dorado 
Terminal Co., 308 U. S. 422. 

The District Court had jurisdiction to review the action of the 
Commission and the question on that review was whether that action 
was in accordance with the applicable law. 

Second.—The case was submitted to the District Court upon the 
evidence taken before the Commission. The undisputed facts showed 
conclusively that, having paid a first-class fare for the entire journey 
from Chicago to Hot Springs, and having offered to pay the proper 
charge for a seat which was available in the Pullman car for the trip 
from Memphis to Hot Springs, he was compelled, in accordance with 
custom, to leave that car and to ride in a second-class car and was thus 
denied the standard conveniences and privileges afforded to first-class 
passengers. This was manifestly a discrimination against him in the 
course of his interstate journey and admittedly that discrimination was 
based solely upon the fact that he was a Negro. The question whether 
this was a discrimination forbidden by the interstate commerce act is 
not a question of segregation! but one of equality of treatment. The 
denial to appellant of equality of accommodations because of his race 
would be an invasion of a fundamental individual right which is guar- 
anteed against state action by the Fourteenth Amendment (McCabe vs. 
Atchison, T. & S. F. Rwy. Co., 235 U. S. 151, 160-162; Missouri ex rel. 
Gaines vs. Canada, 305 U. S. 337, 344, 345) and in view of the nature 
of the right and of our constitutional policy it cannot be maintained 
that the discrimination as it was alleged was not essentially unjust. 
In that aspect it could not be deemed to lie outside the purview of the 
sweeping prohibitions of the interstate commerce act. 

We have repeatedly said that it is apparent from the legislative 
history of the act that not only was the evil of discrimination the prin- 
cipal thing aimed at, but that there is no basis for the contention that 
Congress intended to exempt any discriminatory action or practice of 
interstate carriers affecting interstate commerce which it had authority 
to reach. The Shreveport Case, 234 U. S. 342, 356; Louisville & Nash- 
ville R. Co. vs. United States, 282 U. S. 749, 750; Merchants Warehouse 
Co. vs. United States, 283 U. S. 501, 512, 513. Paragraph 1 of section 3 
of the act says explicitly that it shall be unlawful for any common 
carrier subject to the act ‘‘to subject any particular person ... to any 
undue or unreasonable prejudice or disadvantage in any respect whatso- 
ever.”” 49 U. S. C. 3. From the inception of its administration the 
Interstate Commerce Commission has recognized the applicability of 
this provision to discrimination against colored passengers because of 
their race and the duty of carriers to provide equality of treatment 
with respect to transportation facilities; that is, that colored persons 
who buy first-class tickets must be furnished with accommodations 
equal in comforts and conveniences to those afforded to first-class white 
passengers. See Councill vs. Western & Atlantic R. R. Co., 1 I. C. C. 
339; Heard vs. Georgia R. R. Co., 1 I. C. C. 428; Heard vs. Georgia 
R. R. Co., 3 I. C. C. 111; Edwards vs. Nashville, C. & St. L. Rwy. Co., 
12 I. C. C. 247; Cozart vs. Southern Rwy. Co., 16 I. C. C. 226; Gaines 
vs. Seaboard Air Line Rwy. Co., 16 I. C. C. 471; Crosby vs. St. Louis- 
San Francisco Rwy. Co., 112 U. S. 239.? 


1In this view, we have no occasion to consider the questions dis- 
cussed by the attorneys general of several states in their briefs as 
amici curiae. 
?In Edwards vs. Nashville, C. & St. L. Rwy. Co., 12 I. C. C. 247, 
249, the principle was thus stated: “If a railroad provides certain 
facilities and accommodations for first-class passengers of the white 
race, it is commanded by the law that like accommodations shall be 
provided for colored passengers of the same class. The principle that 
must govern is that carriers must serve equally well all passengers, 
whether white or colored, paying the same fare. Failure to do this is 
discrimination and subjects the passenger to ‘undue and unreasonable 
prejudice and disadvantage.’ "’ 
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Third.—We find no sound reason for the failure to apply this prin- 
ciple by holding the discrimination from which the appellant suffered 
to be unlawful and by forbidding it in the future. 

That there was but a single incident was not a justification of the 
treatment of the appellant. Moreover, the Commission thought it plain 
that ‘‘the incident was mentioned as representative of an alleged prac- 
tice that was expected to continue.’’ And the Commission found that 
the ejection of appellant from the Pullman car and the requirement 
that he should continue his journey in a second-class car was “‘in ac- 
cordance with custom,”’ that is, as we understand it, according to the 
custom which obtained in similar circumstances. 

Nor does the change in the carrier’s practice avail. That did not 
alter the discrimination to which appellant had been subjected, and 
as to the future the change was not adequate. It appears that since 
July, 1937, the carrier has put in service a coach for colored passengers 
which is of equal quality with that used by second-class white passen- 
gers. But, as the government well observes, the question does not end 
with travel on second-class tickets. It does not appear that colored 
passengers who have bought first-class tickets for transportation by the 
carrier are given accommodations which are substantially equal to those 
afforded to white passengers. The government puts the matter suc- 
cinctly: ‘“‘When a drawing room is available, the carrier practice of 
allowing colored passengers to use one at Pullman seat rates avoids 
inequality as between the accommodations specifically assigned to the 
passenger. But when none is available, as on the trip which occasioned 
this litigation, the discrimination and inequality of accommodation 
become self-evident. It is no answer to say that the colored passengers, 
if sufficiently diligent and forehanded, can make their reservations so 
far in advance as to be assured of first-class accommodations. So long 
as white passengers can secure first-class reservations on the day 
of travel and the colored passengers cannot, the latter are subjected to 
inequality and discrimination because of their race.’’ And the Commis- 
sion has recognized that inequality persists with respect to certain 
other facilities such as dining-car and observation-parlor car accom- 
modations. 

We take it that the chief reason for the Commission’s action was 
the ‘‘comparatively little colored traffic.’’ But the comparative volume 
of traffic cannot justify the denial of a fundamental right of equality 
of treatment, a right specifically safeguarded by the provisions of the 
interstate commerce act. We thought a similar argument with respect 
to volume of traffic to be untenable in the application of the Fourteenth 
Amendment. We said that it made the constitutional right depend upon 
the number of persons who may be discriminated against, whereas the 
essence of that right is that it is a personal one. McCabe vs. Atchison, 
Topeka & Santa Fe Rwy. Co., supra. While the supply of particular 
facilities may be conditioned upon there being a reasonable demand 
therefor, if facilities are provided, substantial equality of treatment of 
persons traveling under like conditions cannot be refused. It is the 
individual, we said, who is entitled to the equal protection of the laws— 
not merely a group of individuals, or a body of persons according to 
their numbers. Id. See, also Missouri ex rel. Gaines vs. Canada, pp. 
350, 351. And the interstate commerce act expressly extends its prohi- 
bitions to the subjecting of ‘‘any particular person’’ to unreasonable 
discriminations. 

On the facts here presented, there is no room, as the government 
properly says, for administrative or expert judgment with respect to 
practical difficulties. It is enough that the discrimination shown was 
palpably unjust and forbidden by the act. 

The decree of the District Court is reversed and the cause is re- 
manded with directions to set aside the order of the Commission and 
to remand the case to the Commission for further proceedings in con- 
formity with this opinion. It is so ordered. 


Transportation Brokerage Case 


Reversing a decision of the appellate department of the 
Superior Court of Los Angeles county, Calif., the Supreme 
Court of the United States has decided, in No. 687, The People 
of the State of California, petitioner, vs. E. W. Thompson, that 
a California law requiring one negotiating for transportation 
interstate of passengers over the state highways to pay a $1 
license fee to the State Railroad Commission and to post a 
“faithful performance” bond of $1,000 does not infringe on 
the commerce clause of the Constitution. 

The opinion in this case, delivered by Justice Stone, ob- 
served that the motor carrier act of 1935 excluded from its 
operation the casual or occasional transportation by motor 
vehicle of passengers in interstate commerce by persons not 
engaged in such transportation as a regular occupation or 
business. Justice Stone said that the respondent was convicted 
of violation of the California law by arranging for the trans- 
portation by motor vehicle of passengers from Los Angeles, 
Calif., to Dallas, Tex., by one who, so far as appeared, made 
only the single trip in question, and that the state appellate 
court reversed the judgment of conviction, holding on author- 
ity of DiSanto vs. Pennsylvania, 273 U. S. 34, that the statute 
as applied infringed the commerce clause. 

“As this court has often had occasion to point out,” Justice 
Stone said, “the commerce clause, in conferring on Congress 
power to regulate commerce, did not wholly withdraw from 
the states the power to regulate matters of local concern 
with respect to which Congress has not exercised its power, 
even though the regulation affects interstate commerce.” — 

He added that the present case was not one of prohibiting 
interstate commerce or licensing it on conditions which re- 
stricted or obstructed it, for, he continued, in this case the 
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regulation was applied to one who was not himself engaged 
in the transportation but who acted only as a broker or inter- 
mediary in negotiating a transportation contract between the 
passengers and the carrier. The license required of those 
engaged in such business, he said, was not conditioned on any 
control or restriction of the movement of traffic interstate, 
but only on the good character and responsibility of those 
engaged locally as transportation brokers. He proceeded: 


Fraudulent or unconscionable conduct of those so engaged which 
is injurious to their patrons, is peculiarly a subject of local concern 
and the appropriate subject of local regulation. In every practical 
sense regulation of such conduct is beyond the effective reach of con- 
gressional action. Unless some measure of local control is permissible, 
it must go largely unregulated. In any case until Congress under- 
takes its regulation we can find no adequate basis for saying that the 
Constitution, interpreted as a working instrument of government, has 
foreclosed regulation, such as the present, by local authority. 


Justice Stone pointed out that the court had uniformly 
held that in the absence of congressional legislation there was 
constitutional power in the states to regulate interstate com- 
merce by motor vehicle wherever it affected the safety of the 
public or the safety and convenient use of its highways, pro- 
vided only that the regulation did not in any other respect 
unnecessarily obstruct interstate commerce. If there was 
authority in the state, in the exercise of its police power, to 
adopt such regulations affecting interstate transportation, 
he said, it must be deemed to possess the power to regulate 
the negotiations for such transportation where they affected 
matters of local concern which were in other respects within 
state regulatory power and where the regulation did not in- 
fringe the national interest in maintaining the free flow of 
commerce and in preserving uniformity in the regulation of 
the commerce in matters of national concern. The decision in 
the DiSanto case, said Justice Stone, was a departure from 
this principle which had been recognized since Cooley vs. 
Board of Port Wardens, 12 How. 299. It could not, he added, 
be reconciled with later decisions of the Supreme Court which 
had likewise recognized and applied the principle and could 
no longer be regarded as controlling authority. 


Supreme Court Action 


The Supreme Court of the United States has noted prob- 
able jurisdiction in No. 904, Jim Duckworth, petitioner, vs. 
State of Arkansas. Duckworth was arrested and convicted 
in Arkansas for violation of an Arkansas law requiring a per- 
mit from that state for transportation of distilled spirits into 
it, as he was driving a truck containing whiskey en route from 
Cairo, Ill., to Columbus, Miss. 

The court ordered that its opinion filed March 3, 1941, in 
No. 535, United States of America vs. Chicago, Milwaukee, St. 
Paul & Pacific (see Traffic World, April 5, p. 867), be amended 
by inserting in the first paragraph on page 6 of the opinion, 
after the word “question,” the words “not only are above or- 
dinary high water mark but also claim that they.” 

Writs of certiorari were denied by the Supreme Court in 
Nos. 873 to 890, Lehigh Valley Railroad Co. et al., petitioners, 
vs. J. H. Thayer Martin, State Tax Commissioner of the State 
of New Jersey, et al. The railroad, threatened with sale of 
certain of its property in New Jersey for taxes, alleged these 
properties were assessed at valuations which were arbitrary 
and grossly excessive. The Circuit Court of Appeals for the 
Third circuit reversed the decision of the federal district court, 
which found the valuations excessive. ; 

The Supreme Court also denied a writ of certiorari in No. 
921, Funks Grove Grain Co., petitioner, vs. the Alton Railroad 
Co., a case involving determination of the right of the Illinois 
Commerce Commission to award reparation based on a sched- 
ah rates made by receivers of the Chicago & Alton Rail- 
road Co. 

Petitions for rehearing were granted by the Supreme Court 
in No. 586, New York, Chicago & St. Louis Railroad Co., ap- 
pellant, vs. Dorothea T. Frank, and No. 678, Baltimore & Ohio 
Railroad Co., petitioner, vs. Frederick S. Kepner. The former 
case involves determination of whether section 143 of the New 
York Railroad Law is repugnant to section 20 (a) of the inter- 
State commerce act as applied to the obligation of a consoli- 
dated railroad corporation to assume guaranty of interest on 
bonds issued by one of the companies merged into it. The 
latter case involved the question of whether a railroad em- 
ploye injured in one state while working for the railroad could 
file suit for damages against the railroad in a federal court in 
another state. 

Petitions for rehearing were denied by the Supreme Court 
in No. 549, Public Service Commission of Missouri vs. Brashear 
Freight Lines, and No. 805, Sun-Maid Raisin Growers’ Asso- 
ciation and Sunland Sales Cooperative Association, appellants, 
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vs. United States of America et al. The former case involved 
validity of a schedule of common carrier truck fees in the 
Missouri bus and truck law of 1931 and determination of juris- 
diction on a counter-claim filed by the commission for fees 
which the truck line would have had to pay had it not been 
granted a temporary restraining order. The raisin growers, 
in No. 805, had appealed from a decision of the Maritime Com- 
mission which held that a separate charge assessed by certain 
steamship companies for handling cargo from the pile on the 
dock where received to a ship’s tackle was not unlawful. 

The Supreme Court of the United States has granted a 
rehearing in No. 603, Gray vs. Powell. Judgment in the case 
has been vacated and the case has been restored to the docket 
for reargument and assigned for hearing Monday, October 13. 
Rehearing had been asked by the Department of Justice, on 
its appeal from a lower court decision holding that certain coal 
mining activities of the Seaboard Air Line Railroad were ex- 
empt from the price-fixing provisions of the bituminous coal act 
of 1937. The Supreme Court had affirmed the lower court’s 
decision by a 4 to 4 vote. 


NORTH-SOUTH COAL RATES 


In discussing the bituminous coal strike situation in his 
press conference April 29, President Roosevelt, in answer to a 
question, said that the matter of the readjustment of coal freight 
rates as between northern and scuthern states was one thing 
that would be taken up in the near future. He made that state- 
ment when asked whether, in view of the apparent settlement 
of the coal strike, more steam would be put behind efforts to 
obtain a rearrangement of freight rates on coal. 

Secretary of Commerce Jesse Jones said in a press confer- 
ence April 30 that he had participated in settlement that day 
of the bituminous coal strike and that he believed there should 
be a readjustment of southern freight rates on coal with rela- 
tion to the northern rates. He said that the possibility of read- 
justing freight rates on other commodities had been discussed, 
but that he had no idea what other items might be included. 


SPECIAL FARES FOR ARMED MEN 


The Commission, April 29, granted railroads special per- 
mission authority to establish not earlier than May 1 on one 
day’s notice special fares of 1% cents a mile for the uniformed 
personnel of the army, navy, marine corps and coast guard. 
The special fares will be good for round-trip travel in coaches 
between all points in the United States and will be available 
to any member of the nation’s military forces traveling in 
uniform on furlough, official leave, or pass at his own expense 
(see Traffic World, April 19, p. 973). It was understood the 
roads would file their tariffs effective, uniformily May 5. 

Likewise, the Commission has granted Agent Lou Markel, 
on behalf of members of bus carrier associations, special per- 
mission authority to establish May 8, on one day’s notice, spe- 
cial round-trip fares throughout the country of 1% cents for 
such uniformed personnel. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 12473, application of Wabash and Norman B. Pit- 
cairn and Frank C. Nicodemus, Jr., receivers thereof, for authority to 
abandon line between Salisbury, Chariton County, and Glasgow, How- 
ard County, Mo. Wabash and its receivers ask reopening and recon- 
sideration. 

No. 28502, Corporation Commission of Oklahoma vs. C. R. I. & P. 
et al. Waples-Platter Co. asks leave to intervene. 

No. 28395, Nebraska-Colorado Grain Producers Association vs. C. 
B. & Q. et al.; and No. 28419, Board of Trade of Kansas City, Mo., 
et al. vs. C. B. & Q. et al. In conjunction with its reply to the petitions 
filed by the Nebraska-Colorado Grain Producers Association, com- 
plainant, and supporting interveners, for reopening, reconsideration and 
reargument in No. 28395, Saint Joseph Grain Exchange asks that 
should No. 28395 be reopened, No. 28419 be also reopened and set for 
further hearing, for the purpose of introduction of further material 
evidence. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
thirty-fifth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with unassembled foundry plant equipment. 

No. 17648, Ashland Coal & Ice Co. et al. vs. A. C. L. et al.; and 
No. 27711, State Corporation Commission of Virginia et al. vs. C. & O. 
et gl. Consumers’ Counsel Division has filed a petition in support of 
complainants’ petition for an order requiring various parties to supply 
certain data for use herein. 

_ No. 28622 (formerly Maritime Commission No. 514), intercoastal 
rate structure. Joseph A. Wells for and on behalf of lines for whom 
he acts as alternate publishing agent, asks authority to depart from 
terms of order entered in Intercoastal Rate Structure, decided April 
9, 1940, as amended, so as to publish and make effective rates lower 
than minima prescribed herein on fire extinguisher mixing chambers; 
dry ammonia cleaning compound; carpets, carpeting, etc.; aluminum 
strip; mats or pads, metal and asbestos or fibreboard combined; tan- 
ners’ oil; beams, columns, etc.; molded woodpulp egg carriers; cellu- 
lose bottle bands or caps; rolling wood doors; granulated alumina slag; 
bottles, jars or jugs; saws, westbound. 
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Ex Parte MC 20, trunk line territory motor carrier rates. In a 
thirty-sixth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with sugar, beet or cane, in bags, barrels or boxes. 

MC F-1355, Lang Transportation Corporation, purchase, Elton 
Murrell Chester. Lang Transportation Corporation asks authority to 
lease and operate operative rights of Elton Murrell Chester for period 
not exceeding 180 days. 

1. & S. M-1123, all-freight between Los Angeles and Albuquerque. 
Los Angeles-Albuquerque Express, Southwestern Freight Lines, Ltd., 
and System Freight Service, protestants, ask Commission to recon- 
sider evidence herein and to modify findings made by division 3 and 
contained in report and decision issued herein. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, respondents, ask Commision to modify findings and orders in such 
manner as to permit establishment for application to and from Marion, 
Okla., via all-rail, water-rail, rail-water and rail-water-rail routes the 
same rates as are currently applicable to and from Oklahoma City, 
Okla. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
thirty-seventh petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks reopening, reconsideration and modification of orders 
in connection with bandages and dressings; office furniture, equip- 
ment and accessories from Rochester, N. Y., to zone 1, New York; 
advertising matter and printed matter. 

MC C-98, dairy products in the northwest. Western Truck Lines, 
Inc., successors to Kinney Truck Lines, asks that the eleventh order- 
ing paragraph of order of March 26 be rescinded and that petitioner 
be permitted to maintain rates on spreads in rail rates Mandan and 
Dickinson, N. D., over Minneapolis, Minn., on rail traffic destined New 
York City, and further that Commission direct attention to necessity 
of loading in transit privileges for common carriers via motor vehicle 
seeking to haul dairy freight. 

Ex Parte MC 22, motor carrier rates in New England. Stanley 
Rice, dba Rice’s Express; Harry Wheeler, dba Wheeler’s Express; and 
Kazmira Damilowski, dba Seymour Trucking Co., asks further modi- 
fication of order dated August 3, 1938. 

Ex Parte MC 22, motor carrier rates in New England. 
Motor Freight Conference, Inc., 
dated August 3, 1938, as amended. 

Ex Parte MC 21, motor carrier rates in central territory. John F. 
Van Someran asks Commission to modify its order of August 3, 1938, 
and supplemental orders, in connection with soap, soap products and 
vegetable oil shortening from Baldwin, Wis., for distribution to points 
and places in St. Croix, Pierce and Barron counties, Wis. 

No. 17000, Part 2, rate structure investigation, western trunk line 
class rates. Respondents rail carriers in Official Classification territory 
ask Commission to modify and amend finding 14, revised, of the sixth 
supplemental report as modified by the seventh supplemental report 
to such extent as may be necessary to permit such carriers to make 
effective rating of Class 20J on crude chloride of iron (muriate of 
iron), liquid (containing not less than 50 per cent water, shippers to 
so certify on shipping order and bill of lading), in tank cars, carload, 
minimum weight as per Rule 35 of Official Classification, between 
points in Official Classification territory including extended Zone C in 
Wisconsin. 

No. 28511, Burdette Ginning Association vs. Y. & M. V. et al. De- 
fendants ask entire Commission for reopening and reconsideration of 
report of March 13 and to postpone effective date of order of March 
13 until Commission shall have acted on this petition. 


Eastern 
asks further modification of order 


FINANCE APPLICATIONS 


Finance No. 13256. Grand Trunk Western Railroad Co. asks au- 
thority to abandon a part of its line in Bay City, Mich., approxi- 
mately one mile located east of the west bank of the Saginaw River. 
The application says the proposed abandonment is necessary to avoid 
an expenditure of approximately $123,470 for the reconstruction or 
protection of four piers of applicant’s Saginaw River bridge which 
are “seriously deteriorated’’ and exposed to undermining by a dredg- 
ing project now proposed by the War Department for deepening the 
river to a 20-foot depth. Such expenditure, says applicant, is un- 
warranted from the standpoint of earnings from the line proposed 
to be abandoned. 

MC F-1526. Wesley A. Steffke, dba Steffke Freight Co., and Wesley 
Freight Co., of Wausau, Wis., asks authority to acquire certain operat- 
ing rights of Northwest Truckways, Inc., of Menominee, Mich. 

MC F-1527. William W. Miller, Jr., dba Miller Motor Express, 
of Charlotte, N. C., asks authority to purchase the business, operating 
rights and good will of the Wright Line, of Norfolk, Va., and tempo- 
rarily to operate. 

MC F-1528. Bos Freight Lines, Inc., Marshalltown, Ia., asks au- 
thority to purchase the operating rights of James H. Rogers, dba 
Rogers Truck Line, Lawrence, Kan., and temporarily to operate. 

Finance No. 13260. West Jersey & Seashore Railroad Co. and 
Pennsylvania-Reading Seashore Lines, lessee, ask authority, with re- 
spect to the former, to abandon the so-called Quinton branch of the 
W. J. & S., extending from a junction with the Salem branch at 
Alloway Junction to Quinton, approximately 4.22 miles, all in Salem 
County, N. J., and, with respect to the Pennsylvania-Reading Seashore 
Lines, to abandon operation of the Quinton branch. Applicants 
assert that traffic on the branch in recent years has declined to the 
point that the line is no longer self-sustaining, and that the decrease 
in the volume of freight business has been due to diversion of traffic 
to motor vehicles. 

MC F-1529. Fred G. Timmer, Trustee, dba Furniture Express, 
Grand Rapids, Mich., asks authority to acquire control of, and tempo- 
rarily to operate, the operating rights of John Botts, dba B & M Stor- 
age Co. and B & M Transfer Co., Kent, Mich., under terms of a trust 
agreement. Applicant says he is a professional trustee and receiver 
and that he is a director of the Western Michigan Transportation Co. 
Under a trust agreement dated August 26, 1940, applicant asserts, 
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operations of Botts were placed in charge of applicant, the trust 
agreement plan involving operation unencumbered by old debts, use 
of profits for payment of such debts, and provisions for acquisition 
by Timmer of certain of Botts’ operating rights after elimination of 
debts of the latter, with payment of any cash to Botts contingent 
on settlement of the indebtedness for any total amount less than $15,000. 

MC F-1530. Consolidated Freightways, Inc., Portland, Ore., asks 
authority to purchase operating rights of R. A. Davis, Ontario, Ore., 
covering transportation between Ontario and Burns, Ore., for $600. 
The application says that if applicant is not authorized to acquire 
vendor’s interstate rights, communities between Ontario and Burns 
will be left with no motor carrier service whatever. 

MC F-1531. Best Lines, Inc., Cleveland, O., asks authority to 
purchase operating rights of D. C. Sanders, trustee, Highway Motor 
Freight Lines, Inc., Dallas, Tex. The application shows that appli- 
cant was incorporated April 17, 1941, in Ohio, and that the vendor is 
in the process of reorganization in the federal court for the northern 
Texas district. Applicant says that each of its three stockholders are 
experienced motor transportation operators and that they propose to 
put a maximum of $45,000 cash into the new corporation, 

MC F-1532. L. B. Brown, of Houston, Tex., H. E. English, of 
Dallas, Tex., joined by D. C. Sanders, of Fort Worth, Tex., ask 
authority to acquire control of Best Lines, Inc. (proposed successor 
to Highway Motor Freight Lines, Inc.), Akron, O., through ownership 
of capital stock. The application shows that Applicants Brown and 
English propose to own 40 per cent each of the stock of Best Lines, 
Inc., and that Applicant Sanders, presently acting as trustee of High- 
way Motor Freight Lines, Inc., proposes to own 20 per cent of the stock 
of Best Lines, Inc. Mr. Brown, says the application, controls Red 
Arrow Freight Lines, Inc., through ownership of 89 per cent of its 
stock, while Mr. English operates as a common carrier under the trade 
name of Red Ball Motor Freight Lines. ° 

MC F-1533. L. T. Campbell, Inc., Longview, Tex., asks authority 
to lease for $100 a month interstate rights in Mississippi of Jerry 
Smith, of Shreveport, La., issued under permit MC 29805. 

MC F-1534. Pacific Truck Express, of Portland, Ore., and Pacific 
Motor Trucking Co., of San Francisco, Calif., jointly ask authority 
to merge the latter’s operations in Oregon covered by MC 78786 and 
MC 78786-5 into the former ‘“‘in order to efficiently coordinate the 
physical service of Pacific Truck Express and Southern Pacific Co.” 

Finance No. 13261. Baltimore & Ohio asks authority to assume 
obligation and liability as guarantor, of $5,880,000 of its series ‘‘L’”’ 
equipment trust certificates to be issued and sold and the proceeds 
to be used to acquire 2,400 freight cars, estimated to cost $7,400,510. 

Finance No. 13263. Wheeling & Lake Erie asks authority to issue 
and sell, and assume obligation ard liability therefor, $800,000 of its 
series “‘H’’ equipment trust certificates so as to acquire 500 all-steel 
self-clearing hopper cars of 60-ton capacity, estimated to cost $1,116,500, 
plus freight charges, if any. 

Finance No. 13265. Iowa Electric Light & Power Co. asks au- 
thority to issue $2,000,000 of its first mortgage bonds, series B, 3% 
per cent, and $1,050,000 general mortgage serial notes for the purpose 
of obtaining funds to reimburse the applicant for money heretofore 
expended and to make further improvements, estimated to call for 
an outlay of $4,000,000. 

MC F-1535. Merchants Fast Motor Lines, Inc., of Fort Worth, 
Tex., asks authority to purchase operating rights of J. A. Fadell of 
Fort Worth; A. R. Dalby and Dalby Freight Lines, Inc., of Lub- 
bock, Tex., motor carriers, 


Southwestern Grain Products 


Chaos in rates on grain and its products and financial 
trouble of severity are pictured as certain outcomes of a deter- 
mination of the Commission to stand by its decision in No. 
28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & South- 
ern et al. (see Traffic World, Aug. 17, 1940, p. 378, and Aug. 
24, p. 435) in briefs in that case on further hearing. 

The Central Freight Association railroads said the record 
definitely showed that flour mills in other sections of the west 
and in central territory which had great difficulty in disposing 
of any part of their output in the east at the present time 
because of advantages enjoyed by Texas and Oklahoma mills, 
could not hope to remain in the eastern markets if complain- 
ants were accorded any reduction in rates, save by reducing 
the prices of wheat paid to the growers, or obtaining from the 
carriers a corresponding reduction in their rates. 


The plight of the producer in the west in the past several 
years because of prevailing low prices, droughts, and other 
unfavorable conditions, said the brief, was outlined in the 
record in some detail. Likewise, it said, the precarious con- 
dition of the railroads, despite a somewhat improved showing 
in their car loadings in the past year or so, proved the im- 
practicability and futility of equalizing the marketing oppor- 
tunities of complainants’ competitors through a further diminu- 
tion of their revenue on the traffic. 

It was the opinion of the Idaho commission, said that 
body, that a determination of the Commission to allow its 
decision to stand would force other grain producing states to 
file complaints at once to rectify their situation so that their 
producers and millers would be placed in a competitive posi- 
tion. It said that it had written a complaint some time ago 
on this matter, but that it had been held dormant at the re- 
quest of complainants pending a decision in No. 17000, part 
7-A. The Idaho body said it was of the opinion that the Com- 
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mission should dismiss this proceeding or else reopen the entire 
grain rate structure so that such adjustments as would be 
necessary because of its decision in this case could be made at 
one and the same time. 

The Bull Steamship Line said that if the defendants should 
be required to establish the joint rail-ocean or joint rail-ocean- 
rail rates, the Commission should draw its order so as to re- 
quire connecting rail carriers to join in the same level of 
rates via Beaumont and Corpus Christi as might be pre- 
scribed in connection with other ocean carriers via Galveston, 
Houston and Texas City. The Pan-Atlantic Steamship Cor- 
poration, its brief said, was in opposition to joint rates via New 
Orleans in any event unless suitable bases for divisions could 
be arranged. 

The Indianapolis Board of Trade, Indiana Millers Associa- 
tion, Indiana Grain Dealers Association, Blish Milling Co. and 
the Public Service Commission, Department of Commerce and 
Industry, State of Indiana, directed attention, as they said, to 
the total lack of any evidence on the part of the complainants 
that even under the present adjustment Indiana millers were 
able to or did affect the ability of the complainants to sell 
flour in seaboard territory in competition with Indiana. They 
submitted that uncontroverted evidence had shown that In- 
diana millers were now adversely affected by competition from 
the southwest and that any reduction in rates from that terri- 
tory would further prejudice them. 

The Nueces County Navigation District No. 1, said it 
again urged the Commission to require the defendants to es- 
tablish joint rates via Corpus Christi from all points in Texas, 
Oklahoma, Kansas, and Colorado, and that the rate parity 
now existing between Corpus Christi, on the one hand, and 
Galveston-Houston, on the other, should be maintained. 


ADVANCING OF FORWARDER CHARGES 


The Commission has denied petitions of the Freight Con- 
solidators & Forwarders Institute and the American Trucking 
Associations, Inc., asking for postponement from May 7 to 
July 1, or later, the effective date of its order in No. 27635, 
freight forwarding investigation, requiring rail and motor car- 
riers to quit the practice of advancing charges to forwarders 
(see Traffic World, April 19, p. 997, and April 26, p. 1052). 
The ATA asked postponement of the effective date to July 1, 
or, as it said, until such other date as the Commission might 
set as the effective date of its orders in MC 2200 and Ex Parte 
MC 31, striking so-called forwarder tariffs from its files, now 
effective July 1, thus permitting the advancing of charges to 
continue so long as joint motor carrier-freight forwarders rates 
remained in effect. 


Southern Railway Notes 


Showing that its proposal would make possible, through 
interest rate reductions, total savings of $149,218.75 within three 
years, Southern Railway Co. has asked the Commission to 
authorize it to issue notes in the total amount of $10,000,000 
to six financial institutions. This amount, together with $1,000,- 
000 from applicant’s treasury, would be used to repay on May 
15, 1941, the entire remaining balance of applicant’s indebted- 
ness to the Reconstruction Finance Corporation, or $11,000,000, 
according to the application, Finance No. 13257. 

In addition to seeking authorization to issue these notes, 
to be dated May 15, 1941, the Southern asks authority to pledge 
as collateral security therefor $9,500,000 par amount of its first 
consolidated mortgage 5 per cent bonds and not to exceed $42,- 
769,000 par amount of its development and general mortgage 
4 per cent bonds. 

The application said that in the years 1932 to 1938, inclu- 
sive, applicant borrowed from the RFC an aggregate of $31,- 
405,000, that substantial repayments from time to time had 
reduced the amount of the debt, and that the indebtedness 
represented by applicant’s note dated August 31, 1938, in the 
original amount of $24,270,204, due August 31, 1943, had been 
reduced now to $11,000,000. This indebtedness, said the applica- 
tion, was secured by pledge of the aforesaid consolidated mort- 
gage and development and general mortgage bonds, in addi- 
tion to nearly $10,000,000 of other securities, as collateral. 

Negotiations had resulted, said the application, in an agree- 
ment, subject to Commission approval, by the First National 
Bank of the City of New York, J. P. Morgan & Co. Incorporated, 
Guaranty Trust Co. of New York, The National City Bank of 
New York, Brown Brothers Harriman & Co., and the Con- 
tinental Illinois National Bank & Trust Co. of Chicago to lend 
applicant $10,000,000 as of May 15, 1941, to be evidenced by 
notes. The first of these, in the amount of $1,000,000, would 
bear an annual interest rate of 2 per cent and would mature 
August 15, 1941. Other notes, in face amounts of either $1,000,- 
000 or $500,000, would mature thereafter at intervals of three 
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months, the annual interest rate gradually increasing, in accord- 
ance with the life of the notes, to 3% per cent for those matur- 
ing in 1943 and 3% per cent for those maturing in 1944. 

With interest at 4 per cent on the RFC loan, if it were 
reduced at the same rate as the banks’ proposal, the applicant’s 
interest payments would total $340,000 the first year, $200,000 
the second, and $65,000 the third, while under the proposal now 
presented the interest would total $245,000 the first year, $156,- 
875 the second, and $53,906.25 the third, the application said. 


F. E. C. REORGANIZATION 


The Commission has ordered filed in Finance No. 13170, 
Florida East Coast Railway Co. reorganization, reports pre- 
pared by the Bureau of Accounts on income accounts and by 
the Bureau of Valuation on certain elements of value of prop- 
erty, of the Florida East Coast. 


MILWAUKEE REORGANIZATION 


The Milwaukee road has received authority in federal 
court at Chicago to reduce its debt to the Reconstruction Fi- 
nance Corporation from $12,340,462.50 to $10,790,762.50 by the 
payment of funds accumulating from interest and dividends on 
securities pledged as collateral for the loan. Officials of the 
company estimate the reduction of the principal amount will 
save the railroad approximately $62,000 in yearly interest 
payments. 


Cc. N. S. AND M. TO MODERNIZE CARS 
The Chicago, North Shore and Milwaukee received per- 
mission in federal district court at Chicago, April 30, to spend 
$139,327 for redesigning and modernizing 30 passenger cars. 
New heating, lighting and ventilating systems and new seats 
will be installed. 


ASKS PEANUT INVESTIGATION 


The GFA Peanut Association of Camilla, Ga., has asked 
the Commission to institute an investigation to determine, after 
formal hearing or hearings, the precise legal status of shelled 
raw peanuts in their relation to the agricultural commodity 
exemption provision of section 303(b) (6) of the motor car- 
rier act. 

As one of the reasons for asking for the investigation, the 
association said it understood that the Commission’s Bureau 
of Motor Carriers using division 5’s decision of November 7, 
1940, in Monark Egg Corporation, Contract Carrier Application 
26, M. C. C. 615, had informally ruled that shelled raw peanuts 
are not agricultural commodities within the meaning of the 
exemption part of the motor carrier act. The association says 
it has a vital interest in the proper determination of the status 
of shelled raw peanuts. 


Railroad Earnings 


Class I railroads of the United States in the first three 
months of 1941 had earnings of $201,503,219, before interest 
and rentals, according to reports filed by the carriers with 
the bureau of railway economics of the Association of Ameri- 
can Railroads. This was at the annual rate of return of 4.15 
per cent on their property investment. 

The corresponding earnings in the first three months of 
1940, before interest and rentals, were $115,903,566 or 2.41 
per cent on their property investment, and in the same period 
in 1930, were $173,060,112 or 3.48 per cent on their property 
investment, says a statement by the bureau, which added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies, and cash. 
The earnings reported above represent net railway operating income, 
the amount left after the payment of operating expenses and taxes, 
but before interest, rentals, and other fixed charges are paid. 

This compilation as to earnings for the first three months of 1941 
is based on reports from all Class I railroads, representing a total of 
232,387 miles. 

Total operating revenues in the first three months in 1941 totaled 
$1,152,106,852, compared with $986,365,762 in the same period in 1940, 
and $1,316,100,042 in the first three months in 1930, an increase of 
16.8 per cent in 1941 above 1940, but 12.5 per cent below 1930. Operat- 
ing expenses in the first three months of 1941 amounted to $807,887,616, 
compared with $746,610,542 in the corresponding period in 1940, and 
$1,026,147,037 in the same period in 1930. Operating expenses in the 
first three months in 1941 were 8.2 per cent above the corresponding 
period in 1940, but 21.3 per cent below the like period in 1930. 

Class I railroads in the first three months of 1941 paid $111,279,110 
in taxes, compared with $91,515,147 in the same period in 1940, and 
$86,757,597 in the same period in 1930. For the month of March alone, 
the tax bill of the Class I railroads amounted to $41,474,000, an in- 
crease of $10,920,865 or 35.7 per cent above March, 1940. 

Fifteen Class I railroads failed to earn expenses and taxes in 
the first three months of 1941, of which 7 were in the eastern district, 
1 in the southern district, and 7 in the western district. 
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Class I railroads in March, 1941, had earnings, before interest and 
rentals, of $80,627,172 or 4.02 per cent on investment compared with 
$37,034,270 or 1.86 per cent in March, 1940, and $60,046,885 or 3.02 per 
cent on investment in March, 1930. 

Operating revenues for the month of March totaled $416,319,162 
compared with $327,131,789 in March, 1940, and $447,314,318 in March, 
1930. Operating expenses in March totaled $283,328,538, compared 
with $248,634,646 in the same month of 1940, and $347,107,974 in March, 
1930. 

Eastern District 


Class I railroads in the eastern district had earnings in the first 
three months of 1941 of $111,714,639, before interest and rentals, a 
return of 4.31 per cent on their property investment. In the first 
three months of 1940, their corresponding earnings were $75,224,972 or 
2.94 per cent on their property investment, and in the same period 
in 1930 were $97,348,395 or 4.22 per cent on their property investment. 
Operating revenues of the Class I railroads in the eastern district in 
the first three months of 1941 totaled $591,292,488, an increase of 16.9 
per cent compared with the same period in 1940, but a decrease of 
10.8 per cent compared with the first three months in 1930. Operating 
expenses in the first three months in 1941, totaled $404,606,907, an in- 
crease of 9.8 per cent above 1940, but a decrease of 20.9 per cent under 
1930. 

Class I railroads in the eastern district for the month of March 
had earnings of $43,977,679, before interest and rentals, compared with 
$23,603,467 in March, 1940, and $32,182,039 in March, 1930. 


Southern District 


Class I railroads in the southern district had earnings in the first 
three months of 1941 of $34,650,456, before interest and rentals, which 
was at the annual rate of return of 4.16 per cent on their property 
investment. In the same period in 1940, their corresponding earnings 
were $19,523,316, a return of 2.35 per cent on their property investment, 
and in the same 1930 period were $24,914,286 or 2.85 per cent on in- 
vestment. Operating revenues in the first three months in 1941 of the 
Class I railroads in the southern district totaled $162,864,729, an in- 
crease of eighteen per cent compared with the same period in 1940, 
but a decrease of 8.7 per cent compared with the same 1930 period. 
Operating expenses in the first three months in 1941 totaled $109,- 
188,253, an increase of 5.8 per cent above the same period in 1940, 
but a decrease of 21.4 per cent under the same period in 1930. 

Class I railroads in the southern district for the month of March had 
earnings of $13,756,468, before interest and rentals, compared with 
$6,692,099 in March, 1940, and $9,262,673 in March, 1930. 


Western District 


Class I railroads in the western district in the first three months 
in 1941 had earnings of $55,138,124, before interest and rentals, a 
return of 3.86 per cent on their property investment. In the same 
period of 1940 their corresponding earnings were $21,155,278, or a re- 
turn of 1.49 per cent on their property investment, and in the cor- 
responding period in 1930, they were $50,797,431 or 2.84 per cent on 
investment. Operating revenues of the Class I railroads in the west- 
ern district in the first three months in 1941 totaled $397,949,635, an 
increase of 16.2 per cent above the same period in 1940, but a decrease 
of 16.3 per cent below the same 1930 period. Operating expenses in 
the first three months in 1941 totaled $294,092,456, an increase of 
seven per cent compared with the first three months in 1940, but a 
decrease of 21.8 per cent compared with the same period in 1930. 

For the month of March alone the Class I railroads in the western 
district had earnings of $22,893,025, before interest and rentals, com- 
pared with $6,738,704 in March, 1940, and $18,602,173 in March, 1930. 


Revenue Freight Loading 


Loading of revenue freight the week ended April 26, 
totaled 721,702 cars, according to the Association of Ameri- 


can Railroads. This was an increase of 76,898 cars or 11.9 
per cent above the corresponding week in 1940, an increase 
of 136,512 cars or 23.3 per cent above the same week in 1939, 
and an increase of 13,051 cars or 1.8 per cent above the pre- 
ceding week. 

All districts reported increases compared with the cor- 
responding week in 1940 except the Pocahontas and all dis- 
tricts reported increases compared with the corresponding 
week in 1939. 


TRAFFIC WORLD 


1941 1940 
2,557,735 
2,488,879 
3,123,916 
602,835 
619,105 
628,468 
644,804 


1939 
2,288, 730 
2,282,866 
2,976,655 

534,952 
547,179 
557,867 
585,190 


4 weeks of January 
4 weeks of February 
5 weeks of March 
Week of April 5 
Week of April 12 
Week of April 19 
Week of April 26 


3,817,918 
683,402 


721,702 


12,175,764 10,665,742 9,773,439 


Revenue freight loading by districts the week ended April 
26, and for the corresponding period last year was reported as 
follows: 

Eastern district: Grain and grain products, 7,233 and 6,755; live 
stock, 1,095 and 1,139; coal, 10,739 and 25,433; coke, 2,484 and 2,379: 
forest products, 1,564 and 1,139; ore, 7,005 and 1,015; merchandise, L. 
C. L., 43,863 and 37,842; miscellaneous, 86,119 and 66,072; total, 1941, 
160,102; 1940, 141,774; 1939, 136,700. 

Allegheny district: Grain and grain products, 3,792 and 4,135; live 
stock, 805 and 803; coal, 11,564 and 30,547; coke, 3,932 and 3,285; forest 
products, 1,167 and 696; ore, 15,763 and 3,326; merchandise, L. C. L., 
29,933 and 26,020; miscellaneous, 88,037 and 62,162; total, 1941, 154,993; 
1940, 130,974; 1939, 106,518. 

Pocahontas district: Grain and grain products, 228 and 255; live 
stock, 96 and 58; coal, 707 and 32,790; coke, 490 and 534; forest prod- 
ucts, 790 and 552; ore, 542 and 313; merchandise, L. C.‘L., 5,649 and 
5,486; miscellaneous, 8,312 and 6,535; total, 1941, 16,814; 1940, 46,523: 
1939, 14,140. 

Southern district: Grain and grain products, 2,364 and 2,473; live 
stock, 786 and 773; coal, 8,808 and 16,739; coke, 362 and 483; forest prod- 
ucts, 13,335 and 10,440; ore, 1,490 and 1,141; merchandise, L. C. L., 
28,115 and 26,049; miscellaneous, 51,502 and 41,011; total, 1941, 106,762; 
1940, 99,109; 1939, 94,377. 

Northwestern district: Grain and grain products, 7,873 and 10,295; 
live stock, 2,094 and 2,182; coal, 3,127 and 3,544; coke, 1,596 and 958: 
forest products, 10,814 and 9,311; ore, 45,214 and 9,311; merchandise, 
L. C. L., 19,178 and 18,562; miscellaneous, 37,472 and 28,871; total, 1941, 
127,368; 1940, 83,534; 1939, 80,505. 

Central Western district: Grain and grain products, 8,966 and 8,662: 
live stock, 5,160 and 5,049; coal, 3,098 and 5,986; coke, 203 and 159; for- 
est products, 8,189 and 7,261; ore, 5,001 and 4,944; merchandise, L. C. L., 
25,162 and 24,451; miscellaneous, 50,862 and 41,387; total, 1941, 106,641; 
1940, 97,899; 1939, 104,659. 

Southwestern district: Grain and grain products, 3,287 and 3,361: 
live stock, 2,487 and 2,348; coal, 1,136 and 2,299; coke, 81 and 73; forest 
products, 4,663 and 4,319; ore, 421 and 331; merchandise, L. C. L.., 
10,155 and 10,227; miscellaneous, 26,792 and 22,033; total, 1941, 49,022: 
1940, 44,991; 1939, 48,291. 


USE OF REFRIGERATOR CARS 


W. C. Kendall, chairman, car service division, Association 
of American Railroads, has announced postponement to Decem- 
ber 31, 1941, of the effective date of the arrangement covered 
by his letter of May 5, 1939, providing for, with exceptions, 
use of railroad-owned refrigerator cars. The effective date of 
the arrangement was extended to June 30, 1941, last May. 


BOX CARS FOR PERISHABLE FREIGHT 

Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has issued an order requiring 
expedited handling of ventilated box cars to meet impending 
heavy movement of perishable freight, principally watermelons 
and potatoes, with a possible inadequate supply of ventilated 
box cars. The order applies to cars of the A. C. L., C. of G., 
C. & W. C., L. & N., S. A. L., and Southern. 


RAILROADS AND STEEL 


J. J. Pelley, president, Association of American Railroads, 
has discussed with the priorities division of the Office of 
Production Management the question of an adequate supply of 
steel being made available for railroad needs, such as steel 
for rails, cars, and bridges. No request for priorities in the 
interest of the railroads had been made, it is understood, but 
the position of the railroads as to their needs to maintain 
adequate service has been explained. 
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Rolling Stock Needs 


Decision of the board of directors of the Association of 
American Railroads at its regular monthly meeting in Wash- 
ington April 25 to have the car service division make an 
estimate of rolling stock needs of the railroads for 1942 (see 
Traffic World, April 26, page 1066) followed discussion of the 
freight traffic situation now and what it is expected to be in 
1942. The outlook now is, according to the railway executives 
and Ralph Budd, transportation member of the national de- 
fense advisory commission, for a larger volume of traffic this 
year and next year than had previously been anticipated. Work 
is now in progress both as to obtaining revised traffic volume 
estimates and estimates as to equipment needs for 1942. 

In admitting that car supply would be tight this year at 
peak loading periods, the executives indicated that such a 
situation would be preferable to having a supply of cars sub- 
stantially in excess of peak load needs. 

Additional orders for 8,000 to 9,000 freight cars have been 
or are being placed, according to information made available 
at the meeting. The freight car building capacity of the coun- 
try, it was said, was now being used virtually to capacity and 
that the building of 4,000 to 5,000 additional cars would take 
up the slack now existing to October 1. 

The executives considered the curtailment of intercoastal 
water service in connection with estimating an increase in 
rail traffic. . 

It was pointed out that carbon steel was the principal 
material used in building steel cars. This commodity has not 
been put on a priority basis, but it was pointed out that a 
priority rating might be sought for carbon steel for freight 
cars. 

The bituminous coal strike, it was said, had substantially 
curtailed the traffic of the railroads. 


The directors approved an appropriation of $83,000 for 
making a series of tests on the effect of counterbalances on 
locomotive driving wheels and on tracks to determine the most 
efficient way to apply the counterbalances. 


Budd on Traffic Outlook 


Ralph Budd, in a statement made in response to in- 
quiries for his views on the subject, said the question naturally 
arose whether the transportation facilities of the country would 
be able to provide, without interruption or limitation, all the 
services that might be currently required. 


“It is a question which has been much discussed almost 
constantly for the past year,” said he. 


“T have said on more than one occasion that transportation 
people must answer the question in a typically Yankee way 
by asking another, ‘how much traffic are we to handle, and 
when and where are we to move the freight?’ I shall repeat 
again that it would seem rash to say that the railroads and 
other transportation agencies are equal to any and every con- 
ceivable task, or that they can handle all traffic that may be 
offered without knowing more of what its proportions may be. 
But if they can be kept informed a reasonable time in advance 
as to how much the volume will be increased, and what kind 
of traffic, their performance of the past two years, together 
with new cars and locomotives and other improvements which 
have been made or are being made would seem to be reassuring. 
Their ability in future to keep ahead of requirements must, of 
course, depend upon their knowing what traffic to prepare for, 
and also their being able to obtain new cars and locomotives 
and other essential materials as they will be needed. This is 
only a question of degree. The railways always are large buy- 
ers of basic materials. In all of our important industrial activi- 
ties there is an integration of the different factors which is 
somewhat like the synchronization of an assembly line in pro- 
duction. Take the case of steel; from the mining of ore to the 
fabrication of the finished product, each of the steps is geared 
to those before and after, and if the final output is to be stepped 
up there must be a corresponding increase in capacity all along 
the line. More ore will be mined, which will mean more rail 
transportation, more lake transportation, more furnaces, more 
rolling mills, and more factories.” 


In an address May 1 before the American Mining Con- 
gress at Cincinnati, O., Mr. Budd said that as the result of 
the suspension of coal production, the supply of coal was short 
and that in the next six months railroads, ships, barges and 
trucks would have to take on the extra burden of hauling 
perhaps as much as 35,000,000 tons of coal that was not mined 
in April when thousands of coal cars and many locomotives 
were idle. He had made the point previously that in times 
like these it was very helpful to maintain as uniform a flow 
of traffic as possible and that it was unfortunate when any- 
—— - rein such regular movement, as had happened 
in April. 
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More than 600,000 carloads would be piled on top of the 
seasonally rising volume, said he, which meant that a higher 
peak movement would be handled in the heavy traffic period 
than would have been necessary otherwise. 

Unlike former periods of brisk business, said he, there 
were now several forms of transport, each of which carried 
parts of the whole load. As a consequence, he said, railway 
traffic and employment had declined greatly since 1929, al- 
though the total freight and passenger movement by all 
methods had increased substantially. : 

Commercial transportation facilities had been improved 
and enlarged in the last two years at a cost of about 1% 
billion dollars, as follows, said he: railways, 111,000 new cars 
and 825 new locomotives, $800,000,000; 221,000 truck units and 
facilities, $250,000,000; 36,000 new busses and other facilities, 
$200,000,000; 58,000 miles of pipe line, $50,000,000; 7,000 air- 
planes, including private planes, $50,000,000, and ships, barges, 
towboats, etc., $100,000,000. In addition, vast sums had been 
spent by the federal, state and local governments for high- 
ways, waterways and airports—probably $2,750,000,000 in all— 
while approximately $5,200,000,000 had been spent for private 
automobiles and trucks. He said orders for railway cars and 
locomotives now in the hands of builders were greater than 
they had been on any May 1 since 1929. 

“Unless work is delayed by shortages of material or 
—— 100,000 new freight cars will be delivered during 1941,” 
said he. 


Revised Carloading Estimate 


Referring to the estimate that loading this year would 
be 9.4 per cent above that of last year, made by the Bureau of 
Research and Statistics, Advisory Commission to the Council 
of National Defense and the Bureau of Railway Economics, 
Mr. Budd said these two bureaus would revise the estimates 
from time to time, based on later information, and such a 
revision was now in process. 

“Advance figures indicate that the carloadings for 1941 
will be substantially more than 40,000,000,” said he. “Should 
they be 41,000,000, it would mean an increase of 12% per cent 
for the year. In that case, the quarterly increases above 
1940 would be: first quarter, actual, 14.8; second quarter, 
estimated, 12.9; third quarter, estimated, 12.5, and fourth 
quarter, estimated, 10.1.” . 

Mr. Budd spoke of the ups and downs of carloadings, due 
to variations in conditions and demands. He said the problem 
of providing for an unforeseeable amount of transportation 
was presented in the movement of the 1941 wheat crop, the 
harvest of which would begin in the next 30 days. He said it 
seemed quite certain that the crop would be large and that 
there did not appear to be sufficient elevator service to re- 
ceive it all at once. He referred to steps being taken to meet 
this problem. 

“An important thing from the national transportation 
point of view is that for grain, as for other shipments, an 
unloading place must be provided before cars are loaded so as 
to avoid tying up railroad equipment for storage purposes,” 
said he. 

The handling of transportation during this period of na- 
tional preparedness would be greatly aided if all concerned 
would cooperate fully, said he, pointing out rail suggestions 
to shippers as to efficient handling of cars. 

“Transportation,” he continued, “is an integral part of pro- 
duction; its need may appear many times in the transition 
from raw material to the finished product and any disturbance 
of the orderly rhythm affects transportation adversely as it 
does production itself. Through the processes of competition 
and private initiative a substantial volume of our essential 
materials have found the most efficient and economical meth- 
ods, including the correlated use of one or more forms of 
transportation; it is very important that there should be no 
arbitrary break-up of this arrangement. 


“Addressing the members of the Great Lakes Regional 
Advisory Board on March 26, 1941, Captain E. C. R. Lasher, 
who has charge of transportation for the Quartermaster Gen- 
eral, closed with a statement which I cannot improve upon: 


Let me leave you, as shippers, with a word of caution. Do not be- 
come hysterical about this job. It is big—but approach it calmly. There 
is need for speed, but remember everything cannot be shipped at the 
same time—let the priorities of production take care of that. There 
are many things to be done, but keep your action orderly, and, above 
all, let everyone bend his every effort toward keeping transportation 
under control. Bear these things in mind, heed them, and we will move 
anything, anytime, anywhere! 


In a bulletin describing the Office for Emergency Manage- 
ment, it was stated that Mr. Budd has called on the railroads 
to undertake to increase the number of freight cars available 
for use from 1,645,386 on June 1, 1940, to a total of 1,700,000 
and to reduce the number of bad order cars to 6 per cent. This 
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request, it was said at Mr. Budd’s office, was made in a letter 
sent to the railroads early in the year. 


New Estimate Made 


J. J. Pelley, president of the Association of American 
Railroads May 1, authorized the following statement: 

“The Association of American Railroads has just com- 
pleted and sent to the railroads today a study of the probable 
freight car loadings for 1942 and for 1943, with an estimate 
of the additional freight cars necessary to handle this loading. 

“For 1942 the association estimates a traffic of 43,680,000 
carloads, requiring an increase in ownership in freight cars 
of approximately 120,000. 

“For 1943, the estimate of carloadings is 48,048,000 which 
would call for another increase of approximately 150,000 cars 
to handle the traffic of that year. 

“This increase in car ownership would be in addition to 
the new cars acquired and those rebuilt since the beginning 
of the present emergency for the handling of 1941 traffic.” 

The Bureau of Research and Statistics of the Advisory 
Defense Commission and the Bureau of Railway Economics 
— — previously total carloading of 42,493,982 cars 
or 1942. 


Freight Commodity Statistics 


Last year Class I steam railways originated 1,009,402,564 
tons of freight and received $3,678,098,618 in freight revenue, 
as compared with 901,669,335 and $3,375,863,086, respectively, 
in 1939, according to a Commission compilation of freight com- 
modity statistics of those roads, statement Q-500. 

For the last quarter of 1940, the roads originated 273,644,- 
303 tons of freight and received $1,013,961,683 in freight rev- 
enue, aS compared with 271,144,638 and $979,978,197, respec- 
tively, for the same period last year. 

Confined to the various groups of commodities, statistics 
show, in 1940 as compared with 1939, that slight decreases in 
the number of tons originated and the freight revenue were 
in the products of agriculture and the less-carload freight 
groups, while in the remaining groups there were substantial 
increases. 

The number of tons of revenue freight originated and 
freight revenue, by groups of commodities, 1940 as compared 


with 1939, follow: 

Number of tons originated 
Commodity group 1940 1939 
Products of agriculture 88,806,820 
Animals and products 15,457,973 
Products of mines 570,218,235 
Products of forests 58,219,971 
Manufactures and miscellaneous 262,007,265 
All L. C. L. freight 14;692,300 


Per Cent 


91,564,116 
15,049,346 
496,938,982 
50,155,755 
233,086,187 
14,874,949 


SE oe Cou udcses shkence eats 1,009, 402,564 901,669,335 
Freight revenue 

Commodity group 1940 1939 Increase 
Products of agriculture $ 510,082,687 $ 516,776,024 1.3* 
Animals and products 172,598,969 166,180,796 3.9 
Products of mines 1,076,419,118 945,284,497 13.9 
Products of forests 235,865,349 206,630,249 14.1 
Manufactures and miscellaneous 1,435,522,938 1,288,717,909 11.4 
All L, C. L. freight 247,609,557 252,273,611 1.8* 


$3,678,098,618 $3,375,863,086 9.0 


Handling of Grain 


Secretary of Agriculture Wickard has announced the ap- 
pointment of J. E. Wells, of the Farm Credit Administration, 
as his special assistant to coordinate activities of the depart- 
ment relating to utilization of grain storage and to plan the 
flow of grain in the coming harvest so as to avoid traffic 
congestion. 

“The transportation division of the Office of Emergency 
Management has reported to the Secretary that cars will not 
be available for grain movement unless storage space is avail- 
able at the destination point, thus making immediate unloading 
possible and allowing maximum use of cars in carrying defense 
items,” said the department. “Also, some men in the grain 
trade have expressed anxiety concerning the problem of stor- 
ing the grain carryover and new crop grain. 

“Mr. Wells is calling meetings of representatives of the 
grain trade, the railroads, the trucking industry and officials 
of the department. Dates for the first two meetings in the 
southernmost area of the wheat belt, where wheat starts mov- 
ing early in June, have been set. The first will be held at 
Amarillo, Tex., April 30, and meetings also are scheduled 
for May 2 in Enid, Okla., and for May 5 at Kansas City, Mo. 

“Surveys already made by the department, plus more re- 
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cent data from the different areas, indicate that if average or 
above average production of grain occurs, difficulties in storage 
and transporting these crops may result in some areas. 

“The Department plans the appointment, in each of the 
areas where meetings are held, of a local representative (from 
the Agricultural Adjustment Administration) who will devote 
his time to shipping and storage problems, and coordination of 
activities of other department agencies involved. The AAA 
has advised farmers through county committees to check on 
availability of storage space well in advance of harvest. 

“Other meetings will be held at points further north in 
the wheat belt as the season advances. Tentative plans call 
for meetings to be held at St. Louis, Omaha, and Minneapolis, 
and other locations. 

“Two provisions to assist farmers in constructing grain 
storage have been included in the National Farm Program this 
year. First, the farmer cooperating with the Agricultural Con- 
servation Program may assign compliance payments for stor- 
age construction material or labor, and second, the wheat 
farmer who constructs or substantially repairs farm storage 
may receive, upon request, the 7-cent storage allowance at the 
time his loan is approved. Normally the allowance. is paid 
when the wheat is delivered at the maturity of the loan.” 


DEFENSE AND TRUCKING INDUSTRY 

Active but informal consideration is being given by chair- 
man Lee, of the House interstate and foreign commerce com- 
mittee, Chairman Eastman of the Commission and Ralph Budd, 
commissioner in charge of the transportation division of the 
National Defense Advisory Commission, to suggestions for 
legislation pertaining to the motor carrier industry in time of 
war or threatened war or other emergency affecting national 
defense, made by the executive committee of the American 
Trucking Associations, Inc. The phase in which the Commis- 
sion is interested in particular is the proposal to authorize 
the President, in such emergency time, to certify to the Com- 
mission that preference or priority is essential with regard to 
transportation by motor vehicle, and authorizing the Commis- 
sion to direct the giving of such preference or priority (see 
Traffic World, Oct. 5, 1940, p. 813). 

The consideration, however, has not resulted as yet in 
any conclusions about the matter. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train serv- 
ice of Class I steam railways, including switching and terminal 
companies, for February, was $24,145,504, as compared with 
$22,621,582 for the same month last year, according to a Com- 
mission compilation, statement M-230. For the two months 
ended with February, 1941, the cost was $49,842,406, as com- 
pared with $48,220,093 for the same period last year. 


COAL PRICES AND TRANSPORT 


The bituminous coal division of the Department of Interior 
has announced issuance of a temporary order, effective May 2, 
increasing minimum prices at the mines for southern “low- 
volatile” coals shipped via Great Lakes to the Detroit area so 
as to provide delivered prices which would be competitive with 
rail shipments in the area. The increases, provided for are 
50 cents a ton on size group 1 to 3 coals and 25 cents on size 
4 to 6 coals. These are “domestic” coals. The order also 
provides that seasonal discounts, ranging from 5 cents to 50 
cents a ton, according to size and month, may be granted from 
the increased minimum prices on lake shipments from April 
to August, inclusive. 


RAIL SERVICE TO A WAR INDUSTRY 


. The Chicago, Burlington & Quincy has notified the Com- 
mission, in Finance No. 13218, application of Missouri Pacific 
and Finance No. 13236, application of Union Pacific that, out of 
deference to the wishes of the War Department, it will make 
no objection to construction of tracks to connect with its tracks 
that serve a war industry plant near Omaha, Neb., and the fur- 
nishing of service thereover by the three railroads for the trans- 
portation of government property while the existing emergency 
continues. But when the plant returns to manufacturing for 
civilian purpose, it says it will insist on the removal of the 
tracks and discontinuance of service by the Missouri Pacific 
and the Union Pacific. 

The Burlington’s advice to the Commission is to the effect 
that it deems its own facilities adequate for the government 
traffic but that out of deference to the wishes of the War De- 
partment it will not oppose the application, which in its view, 
could not be granted under the law. It said it was negotiat- 
ing with the Uhion Pacific and the Missouri Pacific for an agree- 
ment under which provision will be made for limiting the 
service on its tracks to that required for the government work 
being done there. 
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Cc. of C. and Transport 
The Traffic World Washington Bureau 


Users of intercoastal shipping lines are going to get 
“pinched” and are not going to have “adequate shipping” via 
the Panama Canal due to withdrawals of ships from that trade 
to meet defense program needs. Due to higher freight charges 
by land carriers which will handle the business formerly han- 
dled by the water lines, this will hit the pocket-book nerves 
of shippers and they will have to stand it. 


Chairman Land, of the Maritime Commission, gave that 
answer to a question about intercoastal shipping asked by E. F. 
Lacey, executive secretary of the National Industrial Traffic 
League, at the conference meeting on transportation and de- 
fense of the annual meeting of the Chamber of Commerce of 
the United States April 30. 


Mr. Lacey said he had just returned from the Pacific coast 
and that shippers there were greatly concerned with respect 
to “adequate” intercoastal service, particularly for lumber and 
other commodities that have moved wholly or almost wholly 
by water. 


Admiral Land said that special consideration would be 
given with respect to commodities that could not move by rail, 
such as lumber from mills not having rail facilities on the 
Pacific coast. His position was that the Maritime Commission 
was going to do everything it could to meet shippers’ needs 
but that the paramount objective was to provide ships for the 
defense program and aid to Great Britain, and that the inter- 
coastal shippers were not going to have what they considered 
“adequate” transportation service by water between the coasts. 
He indicated there likewise would be curtailment of Gulf coast- 
wise services. The Admiral was questioned after he had out- 
lined the shipbuilding program of the Maritime Commission. 
He said the British were losing at the rate of 5,000,000 tons of 
shipping a year and that the task assigned to the Maritime 
Commission was to provide 200,000 tons of ships a month. To 
do that, said he, tonnage might be drawn from domestic and 
intercoastal services, from army and navy merchant ships of 
which there were now about 60, from the residue of the com- 
mission’s reserve fleet, from foreign services of American lines, 
from the foreign ships in American ports, from new construc- 
tion and from miscellaneous small craft which might be sub- 
stituted for other vessels to be put in foreign service. He said 
he was not saying that the ships would be drawn from the 
sources indicated but that a complete study was being made 
as to where the ships needed might be obtained. He said there 
was going to have to be a lot of “belt tightening.” 


War Department and Transport 


C. C. Wardlow, chairman, transportation advisory group, 
Office of Quartermaster General, speaking in place of Col. 
Theodore Dillon, on the subject, “Land Defense,” said the 
policy of the War Department was to utilize commercial trans- 
port to the limit of military feasibility, rather than to develop 
its own transportation facilities for the movement of its sup- 
plies and personnel. 


“In adopting this policy,” said he, “the War Department 
placed reliance upon the ability of the transportation lines to 
do the job, and their cooperative spirit in helping to work out 
the problems as they might arise. That reliance has been fully 
justified thus far, and no doubt it will continue so.” 


In the Christmas holidays, said he, a threatened epidemic 
in one of the southern training camps necessitated the ship- 
ment of a thousand-bed hospital from the north with the great- 
est possible dispatch. Delivery, he said, was made by the rail- 
roads at approximately passenger train speed, notwithstanding 
the abnormal rush of traffic at that season. As an illustration 
of expedition through cooperation, he said, it was interesting 
to note that approximately 100,000 carloads of building mate- 
rials, delivered to more than 100 military establishments, were 
unloaded with an average lapse of only 1.7 days between arrival 
at destination and the release of the cars. Much of this mate- 
rial, he added, moved during the winter months, under difficult 
conditions. Continuing, he said: 


Test mobilizations of transportation equipment and personnel have 
been made in connection with Army maneuvers. Last summer a test 
concentration of 1,600 officers and men, of the Arkansas National 
Guard, was made at Camp Robinson by motor carrier. Similar or 
greater tests are planned with all branches of the transport industry. 

\ joint study recently has been made, through actual experience 
with the armored forces, of the best methods of loading and trans- 
porting heavy motor and other mechanical equipment. The result 
of this study will soon be available to agents of both the Army and 
the carriers. 

Representatives of the Quartermaster General have been given 
employment temporarily in the offices of certain carriers, in order to 
Promote cooperation through a better knowledge of the carriers’ 
Methods and personnel, In addition to furthering the understanding 
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between the two organizations, these men have received valuable 
training in this way. 


Can Carriers Do It? 


Such incidents from the experience of the War Department serve 
to illustrate how the nation’s steadily increasing traffic requirements 
have been and are being met. The remaining question is whether 
the transportation lines will be able to carry the load satisfactorily 
when the defense effort reaches its maximum. Of course, no one can 
answer that question categorically, because no one can say what the 
maximum effort will be. Within the transportation industry itself 
there are those who believe that it can meet any foreseeable emergency. 
Unquestionably there are grounds for such belief, yet it is wise not to 
be over-optimistic. Our efforts at production are just beginning. 
Our Army personnel is rapidly growing; and it requires more trans- 
port than most people realize to move a division—up to 75 trains, I 
have been told. 

But even assuming that this estimate of transport sufficiency is a 
reasonable one, its realization is dependent upon the fulfillment of 
certain conditions. I shall mention two of the more important ones. 

The first condition is that the transportation lines shall be per- 
mitted to keep their equipment in a proper state of repair, and to 
provide new units at least to replace those which have become un- 
serviceable through obsolescence or exhaustion. While naturally war 
materials are being given first consideration, it must be realized now 
that the transportation lines constitute a vital part of the defense 
machinery, and that the efficiency of their services must be main- 
tained. 


Eliminate Waste 


The second condition which I shall mention is that the transpor- 
tation industry must insist upon a minimum of waste in the employ- 
ment of its equipment. This means that effective measures must be 
taken to avoid part-loads, empty hauls, back-hauls, and the holding of 
equipment under load longer than necessary. To accomplish this, a 
large measure of cooperation is required on the part of shippers and 
consignees. I may say here that the War Department is executing 
carefully laid plans to minimize such uneconomical practices in con- 
nection with its own traffic. As you will recognize, however, that 
traffic constitutes only a fraction of the whole. 

In speaking of the elimination of waste, I do not mean to imply 
that the individual transportation lines are grossly careless in their 
operations. On the contrary, I believe that great progress has been 
made along that line. What I do mean to say is that notwithstanding 
all that has been done up to the present in the direction of improved 
operations, the future probably will demand even better performance, 
if the increased traffic load is to be expeditiously handled. 


This better performance will be achieved, as I see it, mainly 
through greater coordination in the industry; that is to say, in the 
transportation industry as a whole. The effect of such coordination 
should be to bring rail, motor, water and even air carriers into a 
position where they can function as elements of a closely integrated 
and smoothly operating transportation system, rather than as wholly 
independent agencies. The inclusion in this system of privately owned 


motors, of which there is a very large number, is not outside the 
range of possibility. 


Tight Spots 


One important thing to'’be kept in mind is that while the general 
situation may seem satisfactory, serious difficulties may develop at 
certain spots, and they are likely to be the most strategic spots. The 
port of New York, with its tremendous rail, highway and water-borne 
traffic, is an outstanding example. Before that port becomes con- 
gested, as it did in the last emergency, well considered plans should be 
in hand for the diversion of some of that traffic to other ports, and 
that involves seeing that those other ports are prepared to handle it, 
and handle it well. 

I am persuaded that a situation such as developed during 1917-18, 
in which congestion at the ports immobilized a large amount of trans- 
port equipment and backed up commerce even to the floors of the 
manufacturers, cannot, or at least. should not happen again. The 
lessons of that experience have been well learned, I believe. And yet 
our productive effort will be greater than then, perhaps far greater, 
and the means of transport are much more diverse. So I feel strongly 
that we should not allow complacency to beguile us, but rather should 
take all possible steps to foresee eventualities, and prepare a well- 
coordinated plan for meeting them—a plan to insure that each kind 
of transport will be used economically and to best advantage. 


General Lytle Brown, of Nashville, Tenn., asked Mr. 
Wardlow about the interterritorial freight rate adjustments, 


taking the position there was discrimination against the south. ’ 


Mr. Wardlow said that that was not primarily a War Depart- 
ment matter but it might have an interest in it. 


Air Service 


Colonel John H. Jouett, president of the Aeronautical 
Chamber of Commerce of America, Inc., in discussing the pres- 
ent and future of commercial aviation, said that U. S. air lines 
had been unable to obtain all new equipment needed because 
planes and engines were needed more by “the military,” but 
that these lines were able, nevertheless, to fly 108,800,000 miles 
in 1940, an increase of about 21% million miles over 1939. 
The air lines, he said, hoped to obtain enough new equipment 
to permit maintenance of this volume of operation in 1941. 

“Equipment allocation for 1942,” he observed, “has not 
yet been decided by the government. But the government 
realizes the vital importance of the air lines as a national 
defense adjunct, and is expected to provide for them.” 
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Colonel Jouett noted that an all-time record for private 
flying in the United States was established in 1940, with pilots 
of 16,500 private planes flying 220,000,000 miles in the year. 
As to development of air liners of the future, he said several 
companies were working on “bigger, faster, safer air giants” 
to enable U. S. lines to meet international competition, adding 
that if this work did not continue, such competition would 
throttle U. S. air lines and the U. S. aviation industry. He 
predicted that, after the war, the air lines would be expanded, 
that air mail pickup and feeder lines would reach into every 
corner of the country unreachable by the trunk lines. 

“Already,” he said, “there is a great demand for this type 
of service. Applications from more than 1,000 localities for 
air mail pickup are on file with the government.” 

In the international field, Colonel Jouett continued, there 
was a particularly bright future for aviation. Were it not for 
the war, he said, there would be merchant fleets of the air 
operating over every ocean under half a dozen flags. He called 
attention to what he termed “a dangerous situation” in South 
America, saying that out of 42 air lines on that continent, 
Germany and Italy controlled nine, operating over more than 
22 per cent of the total air line route miles flown in South 
America. He said that a month ago, an Italian air liner made 
an “engine-testing” flight of eight hours over the Atlantic, from 
Natal, Brazil, and that shortly thereafter two heavily laden 
Italian freighters, “knowing the coast was clear,” made a dash 
from Brazilian ports, headed for Europe. 

With respect to military aircraft production, Colonel Jouett 
said that the U. S. aviation industry had been asked to build 
about 44,000 military planes; that the great bulk of the orders 
was not placed until the fall of 1940; that the industry was 
ready for the expansion of production and was in position to 
build “the most efficient and most durable warplanes in the 
world’; that building of warplanes required time because of 
precise workmanship requirements and because such planes 
must perform functions “undreamed of” in the last World War; 
that production capacities of aircraft factories in the U. S. in- 
creased over 80 per cent between July 1, 1940, and March 1, 
1941; that U. S. production of warplanes soon would equal the 
British and German monthly production rates of 1,500 a month, 
and that, in the 20 months since the outbreak of the present 
war, nearly 3,500 American-built military planes had been ex- 
ported for use by the British. 


Pipe Lines 


Dr. Robert E. Wilson, oil consultant in the Office of Pro- 
duction Management and president of the Pan American Petro- 
leum & Transport Co., New York City, speaking at another 
conference meeting on “Oil and Defense—Meeting Defense Re- 
quirements,” said that there was adequate capacity in ex- 
isting pipe lines, so far as the transportation of crude oil 
was concerned, to take care of any reasonable expansion, but 
that it would be necessary to continue to build new lines into 
new fields and supplement lines into fields where the produc- 
tion was increased. Gasoline transportation by tank car and 
pipe line in the interior of the country, Dr. Wilson said, was 
also capable of handling a substantially increased load with- 
out difficulty. Tanker transportation facilities in the east 
coast, however, was not adequate to take care of any sharp 
increase in demand, except by curtailment of civilian supplies, 
he said. He added that about 95 per cent of the petroleum 
products consumed by east coast states was delivered there 
by tanker, either in the form of crude or refined products, and 
mainly from the Gulf coast. The movement from the Gulf 
coast alone, he said, amounted to about 1,250,000 barrels a 
day and required the services of a fleet of about 260 domestic 
tankers. He then discussed conditions, particularly those aris- 
ing out of the present war situation, which had caused a short- 
age of tankers, and said the development of all possible sup- 
plemental methods of transportation to the east coast had 
been recommended. 

“It is fortunate,” he continued, “That private capital stands 
ready to construct two gasoline pipe lines into the southeast 
if legal obstacles can be eliminated. . . It is difficult to un- 
derstand how the Georgia legislature could turn down the re- 
quest of the President plus the Secretaries of War, Navy and 
the Interior, urging that enabling legislation be passed to make 
possible the prompt construction of these facilities which are 
so important under the emergency conditions we are facing.” 


Distribution and Warehousing 


William H. Tyler, president of Tyler & Simpson Co. of 
Forth Worth, Tex., and chairman of the C. of C. advisory 
committee on wholesale distribution, said that transportation, 
warehousing and storage were important factors in the dis- 
tribution picture, after having referred to wholesalers as 
distributors. 

“It does no good to have large quantities of corn in Kan- 
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sas,” he said, “if we can not bring it to other parts of the coun. 
try and store it until needed for quick delivery. The whole. 
saler does this for the commodities he distributes. The cost 
of distribution has been much in the limelight of late. Too 
often we find comparisons being made between cost of raw 
material at the source and cost to the consumer of the finished 
article in the retail store, with the whole difference being 
charged to distribution. The factors of employment, mainte. 
nance of inventories, warehousing, trucking, crating, packing, 
preservation and selling costs all enter into this. No one 
should figure the cost of distribution without first knowing that 
approximately 20 per cent of the employed people in this 
country are employed in distribution.” 

Paul G. Blazer, president of the Ashland Oil & Refining 
Co., of Ashland, Ky., spoke on “Oil and Defense—Importance 
of an Integrated Industry.” He asserted that the average 
cost of transporting petroleum products 20 years ago was 
more than twice as high as at present, that the oil industry 
then depended principally on the railroads, and that consumer 
prices often included as much as 5 cents a gallon to cover rail 
transportation charges. 

“It is estimated,” he continued, “that the American public 
now saves more than $50,000,000 a month on its bill for gaso- 
line and other petroleum products because the oil industry has 
developed its own facilities for transporting its products by 
pipe line, barge, tanker and truck-transport. Much of this 
saving would be lost if the ownership of these facilities were 
divorced from the oil companies as now advocated by certain 
people of high rank in governmental circles. Economists 
who have studied this matter generally agree that the present 
low cost of petroleum products results largely from the suc- 
cess of the oil industry in coordinating and ‘streamlining’ its 
operations from the oil wells to the consumers’ tanks.” 


Maintaining Foreign Trade 


In discussing the federal government’s promotion and con- 
trol of foreign trade, Henry F. Grady, president of the Ameri- 
can President Lines, of San Francisco, Calif., and former As- 
sistant Secretary of State, said that the present shift in em- 
phasis from promotion of exports to export control “should 
by no means be considered a change in the basic objectives of 
American commercial policy.” 

“The primary question now,” he said, “is not whether we 
can maintain or expand our international commercial rela- 
tions on a normal basis, but rather what exports should be 
encouraged in order to build up our defenses against aggres- 
sion. . . This, of course, has necessitated the establishment of 
a system for investigating, coordinating and directing, in so 
far as possible, the movement of vital materials and products in 
foreign trade. . . The adoption of a far-reaching system of 
export control as a phase of the national defense program has 
been the most striking feature of our export policy. The licens- 
ing of the exportation of various strategic and other essential 
commodities, in accordance with an act of Congress, approved 
July 2, 1940, actually began on July 5, under a procedure 
closely resembling that used in the first World War by the 
War Trade Board. Since that date, the list of commodities 
subject to export control has grown considerably, covering 
now hundreds of articles, including such important basic ma- 
terials as aluminum, iron and steel scrap, petroleum products, 
mercury, mica, graphite and others, and also aircraft, aircraft 
engines, machine tools, arms and ammunition.” 

Mr. Grady said the formulation of policies with respect 
to the application of export control was participated in by 
all interested departments and agencies of the government. 
including the Departments of State, Treasury, Commerce and 
Agriculture, the Army and Navy Munitions Board, the Office 
of Production Management, the National Defense Advisory 
Commission, the Maritime Commission and others. 


Resolutions Adopted 


At its concluding session May 1, the Chamber adopted 4 
number of resolutions and declarations with respect to trans- 
portation. 

A resolution on the merchant marine declared that it 
shoulG be privately owned and operated, with only that amount 
of government regulation essential to insure its maximum use- 
fulness to American commerce, safety at sea, and availability 
for military needs. It recognized that in the present emer- 
gency the demands for construction of new tonnage had maée 
necessary government participation in ownership of the mer- 
chant fleet, but said this should be so handled as to facilitate 
promptest possible return to the policy of private ownership 
and operation. It declared for voluntary cooperation of ship 
ping operators, though stating that some additional govert- 
ment control might be necessary. The power of government 
requisition of shipping should be limited to the imperative re 
quirements for vessels for actual naval and military employ- 
ment, it said. 
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“While all actual national needs must have preference, any 
extraordinary government control or regulation found neces- 
sary in the national interest should be strictly limited to the 
period of emergency,” it said. 

The Chamber adopted a resolution opposing all proposals 
for control by a federal bureau of production of petroleum 
from the ground and against all efforts, legislative or otherwise, 
to break the petroleum industry into separate parts, such as 
production, refining, transportation and marketing. It said the 
outstanding efficiencies developed by the industry should be 
maintained in order that they might have their fullest effects 
for defense. 

Proposed legislation establishing more federal regional au- 
thorities, such as the Tennessee Valley Authority, was opposed. 

The Chamber recommended, in a declaration on foreign 
trade, that a distinctive foreign trade service be developed in 
the government of the United States, with provision for liaison 
with all the other governmental agencies having duties related 
to foreign commerce. 

Further development of rapid transport by air of mail, 
express and passengers, in international services, was urged 
by the Chamber. It said efforts heretofore made toward re- 
vision of laws and regulations with respect to clearances and 
arrivals of aircraft in foreign trade and formalities as to 
passengers and cargo should be continued as fully as oppor- 
tunities allowed. 

In a resolution on civil aeronautics, a similar declaration 
was made as to further development with the assertion that 
equipment should be made available so far as was consistent 
with urgent defense requirements. It declared for develop- 
ment of the civil airport system, adequately equipped airways, 
including radio and other aids to navigation, inspection service, 
and uniformity in aeronautical legislation. 

On the subject of administrative law, the Chamber de- 
clared for judicial review of regulations issued through ad- 
ministrative exercise of legislative functions and for the widest 
possible judicial review of all decisions made by administra- 
tive exercise of judicial functions. 

On the subject of the Great Lakes, the Chamber adopted 
a declaration that neither by treaty nor by agreement should 
there be given to any international agency jurisdiction over 
any waters wholly within the United States, and recommended 
that the subject of diversion of water for improvement of water- 


ways receive the attention of the Chamber’s appropriate com- 
mittees. 


As to marine insurance, the Chamber adopted a declara- 
tion opposing the writing of marine insurance for the govern- 
ment except in times of emergency and then only to the extent 
that such insurance was not available in the private market. It 
said present federal laws and their administration were in har- 
mony with this position, and advocated that this policy be con- 
sistently followed. 


In a declaration on interstate trade barriers, the Chamber 
opposed states using coercion on businesses lawfully entering 
their boundaries to obtain acceptance of extension of state laws 
to transactions occuring elsewhere. 


As to regulation of freight forwarders, the Chamber 
adopted a declaration that measures should be adopted to per- 
mit freight forwarder operations to continue in the main as 
at present, pending further experience and investigation; that 
common carriers should be permitted to publish special rates 
for the type of service required by forwarders, such rates to 
be available to anyone else in a position to utilize the services 
as part of a through movement; that Congress should provide 
for the Commission to make a thorough investigation of the 
forwarder problem in its relationship to the whole problem 
of transportation of merchandise freight, and to submit recom- 
mendations, and that forwarders should be required to obtain 
licenses from the Commission and to keep such records and 
furnish such reports as the Commission may prescribe. 

With respect to itinerant merchant truckers, the Cham- 
ber adopted a statement that the declaration of the last annual 
meeting in favor of local regulation was applicable. 


Government Ownership 


The Chamber adopted a declaration that, adhering to its 
firm belief that government should not engage in any field of 
business in which private enterprise could adequately serve 
the public interest, it opposed all suggestions for government 
ownership of railroads. Such ownership, it said, was unnec- 
essary and should be vigorously opposed. 

On railroad consolidations, a declaration was approved 
that the principle of voluntary consolidation of railroads should 
be preserved. It said Congress in the transportation act of 
1940 had removed serious obstacles to such consolidation and 
railroad management should give due consideration to the 
development of plans for consolidation and business men should 
lend full encouragement to such developments. 
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The Chamber declared for regulation, both state and 
federal, of share-expense travel bureaus. 

The Chamber declared that the Post Office should be 
brought to a high state of efficiency. In the making of postal 
rates, it said, the following principles should be followed: first, 
the net cost to the Post Office Department of all free or less- 
than-cost government policy services should be charged to the 
general treasury as was now being done in part; second, the 
rates should be so made as to encourage the further use of the 
postal service and thus reduce the units of overhead expense; 
third, the rates should be made on the different classes with 
due regard to the character and value of the service and the 
conditions under which it was performed, in the same manner 
as rates were determined by the Commission for transportation 
of freight and express. It said the largely expanded use of the 
mails by federal agencies was resulting in such costs to the 
public that there should be immediate attention to measures 
that would prevent all excess costs for this purpose. 

As to street and highway safety, the Chamber declared 
that the decrease in highway accidents in the several years 
preceding 1939 had not been continued, and that fatalities, in- 
juries and property losses were again increasing. It urged 
sustained support for the program that had been worked out 
by the interested agencies to meet this problem. 


COY OFF TRANSPORTATION BOARD 

President Roosevelt April 29 withdrew the nomination of 
Wayne Coy to be a member of the temporary transportation 
board created by the transportation act, 1940 (see Traffic 
World, April 26, p. 1032), in accord with the White House 
announcement last week. 

The President did not at the same time, however, with- 
draw the nominations of Nelson Lee Smith and Charles West 
to be members of the board as some thought he might do 
when it was announced that Mr. Coy had been made head of 
the Office for Emergency Management. 

Withdrawal of Mr. Coy’s nomination left a vacancy in 
the appointments to the board. 

Chairman Webb, of the Kentucky commission, has been 
mentioned as a possible nominee to the board. It would not 
cause surprise if President Roosevelt nominated a southerner 
in the place of Mr. Coy. 

Congress directed that the board should submit prelim- 
inary reports on or before May 1 but that day passed this week 
without the board being in existence. 


Red Cap Wages and Hours 


Senator Thomas, of Utah, has submitted a resolution, S. 
Res. 105, directing the administrator of the wage and hour 
division of the Department of Labor, or his designated repre- 
sentatives, to undertake an inquiry into the wages, hours, and 
other conditions and practices of employment of red caps by 
railroad or terminal companies in view of the minimum wage 
requirements of the fair labor standards act of 1938, under 
his investigatory powers under that act. 

The wage-hour administrator is directed by the resolution 
“to ascertain and report to the Senate (1) the extent to which 
such conditions and practices violate the letter or the spirit 
of the fair labor standards act of 1938 or other federal 
statutes, if at all; (2) the extent to which such conditions and 
practices are susceptible to regulation under the fair labor 
standards act in its present form; and (3) what legislation, if 
any, should be enacted for the purpose of further regulating 
wages, hours, and other conditions and practices of employ- 
ment of red caps under the fair labor standards act of 1938.” 

The resolution sets out that under the fair labor standards 
act the railroad or railroad terminal companies adopted an 
accounting and guaranty arrangement under which each red 
cap was required to report daily the amount of tips received 
by him, whereupon the company would pay him any additional 
sum necessary to equal the minimum wage required by the 
act. It adds that “numerous complaints” have been received 
by the wage-hour administrator for red caps, to the effect that 
they were required to report, “even though falsely,” the daily 
receipt of tips in sums equal to or greater than the minimum 
wage prescribed in the act. 


On investigation and a public hearing conducted by rep- 
resentatives of the wage-hour administrator, said the resolu- 
tion, it was found that the records kept by various companies 
were inaccurate in that they showed tips received by red 
caps in sums equal to or greater than the minimum wage, 
“when, in fact, many red caps had actually received tips in 
sums substantially less than the minimum wage.” Investiga- 
tion of complaints against two major terminal companies had 
disclosed evidence of “flagrant violations” of the minimum- 
wage and record-keeping provisions of the act, the resolution 
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observed. Subsequently, it said, several of the terminal com- 
panies had announced adoption of a new plan, effective Feb- 
ruary 1, 1940, under which red caps would be paid wages at 
the minimum rate: prescribed but would be required to issue 
to the passenger a check for each bag or parcel carried and 
collect from the passenger and pay over to the terminal com- 
pany a charge of 10 cents for each bag or parcel checked. 
This new plan, since then adopted at most of the railroad 
terminals throughout the country, according to the resolution, 
has resulted in “numerous complaints being made by the 
traveling public to the executive branch of the government 
and the administrator regarding the unfairness of the charge 
made by terminals and ascribing such unfairness to the opera- 
tion of the act,” and in many additional complaints by the red 
caps that under the new plan many of them have been dis- 
charged, furloughed, “or otherwise discriminated against” be- 
cause of failure to carry sufficient parcels and thereby sell suf- 
ficient checks to cover the cost to the companies of the mini- 
mum-wage payments. 

Red caps, passengers, representatives of labor organiza- 
tions and others, the resolution said, had urged the wage-hour 
administrator to take steps to ameliorate the conditions and 
practices of employment of red caps by the railroad or rail- 
road terminal companies. 


7 o a 
Moving of Commission 
The Traffic World Washington Bureau 


Representative Dirksen, of Illinois, injected into a House 
debate on a bill proposing authorization of black-outs for the 
District of Columbia the suggestion that the Interstate Com- 
merce Commission and several other agencies performing non- 
defense functions be moved to other sections of the country. 

“There is no one here,” said Representative Dirksen, “who 
will contend that many of the functions of the Railroad Retire- 
ment Board, the Social Security Board, the Home Owners Loan 
Corporation, the National Labor Relations Board, the Employes 
Compensation Commission, the Interstate Commerce Commis- 
sion, the Civil Aeronautics Authority, the Securities Exchange 
Commission could not just as well be discharged, in large part, 
in other sections of the country as they can in Washington. 
They are nondefense functions. Is there any reason why these 
great, overloaded agencies could not have a skeleton staff here 
and send some of their force to Chicago, to Boston, to Balti- 
more, to San Francisco, to Louisville, to Cleveland, to Peoria, 
or any other place where space is available and where those 
functions can be discharged as well as they can in Washington?” 

He said the mileage bill of government employes in the first 
quarter of 1941 amounted to $47,000,000, according to Budget 
Bureau figures, and added: 


I can see opportunity to save a little money. I can see opportunity 
to solve this congestion and have a greater degree of efficiency by 
decentralizing the nondefense functions here in the nation’s capital, 
giving those folks a chance to breathe and work with that degree of 
efficiency that should be required of one who is on the payroll. 

By way of recapitulation, there are three times more on the pay- 
roll today than there were on June 30, 1933; there are 70,000 more 
government employes in Washington today than there were in the 
peak of the World War days, and that situation demands earnest 
consideration on the part of this Congress. It should be investigated. 


National defense congestion in Washington has hit the 
Commission to the extent of constraining it to change an as- 
signment for a hearing in Finance No. 13229, Mississippi Valley 
Barge Line Co. application to acquire control of the Campbell 
Transportation Co. by purchase of stock from Washington to 
Baltimore. That proceeding, under section 5 (2), was first set 
for Washington May 8. When it was found that hotel accom- 
modations could not be found in Washington for as many per- 
sons as expected to participate in the hearing it was changed 
to Baltimore at the Association of Commerce rooms, May 8, 
before Examiner Schutrumpf. 

Asked at his press conference May 2 about a report that 
moving of the Commission to Chicago was under considera- 
tion, President Roosevelt said he had not heard it. He said 
he understood Federal Works Administrator Carmody was 
looking around to see if there were some more or less self- 
contained administrative units that might be moved outside 
Washington to some nearby points. 


PETROLEUM TRANSPORTATION 


Of a total of 1,356,311,000 barrels of crude oil received at 
United States refineries from domestic sources in 1940, 939,732,- 
000 barrels were delivered to the refineries by pipe line, 277,589,- 
000 barrels were delivered by boat, and 38,990,000 barrels were 
delivered in tank cars or trucks, according to a compilation, 
based on statistical data from the Bureau of Mines, appearing 
in the 1941, or seventh, edition of “Petroleum Facts and Fig- 
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ures,” a 192-page booklet issued by the American Petroleum 
Institute. An additional 42,738,000 barrels was imported by 
boat to the U. S. refineries, the compilation showed. The report, 
according to a footnote, showed only the terminating methoj 
of transportation, since more than one method frequently was 
used between well and refinery, this being true particularly of 
boat shipments, which, said the report, usually originated by 
pipe line. 

The compilation also showed that the total volume of crude 
oil received at the refineries in 1939 consisted of 1,203,494,009 
barrels and that, except for a decrease in 1938 as compared with 
1937, there had been a progressive increase in the volume an- 
nually since 1934, when the amount the refineries received vig 
pipe line, boat, tank cars and tank trucks was 862,400,000 bar. 
rels, exclusive of 35,600,000 barrels imported. 

The total mileage of U. S. petroleum pipe lines as of Decem- 
ber 31, 1940, the A. P. I. reported, was 126,400 miles, including 
private carriers, compared with 122,500 miles at the end of 
1939. These figures did not include natural-gasoline pipe lines, 
which in 1938 were reported to total about 15,000 miles, accord. 
ing to the report. 

As of January 1, 1941, the report observed, there was a total 
of 2,064 U. S. tank vessels, of a gross tonnage of 3,573,264 and 
of a total cargo capacity of 42,467,193 barrels. The vessels com- 
prised 355 steamships (including five of less than 500 gross 
tons), 309 motor ships, 664 tankships and 1,400 barges. The 
U. S. tanker fleet decreased, it was shown, from a total of 361 
vessels of 500 gross tons or over in January 1, 1939, to a total 
of 350 a year later, comprising 325 privately-owned tankships 
and 25 U. S. Navy tankships. 

Railway tonnage of petroleum, for the first nine months of 
1940, totaled 45,399,976 tons, compared with 44,531,631 for the 
same period of 1939, the report noted. 


FREIGHT FORWARDER REGULATION 


Chairman Lea, of the House committee on interstate and 
foreign commerce, April 30, announced the appointment of the 
subcommittee that will draft the freight forwarder regulation 
bill for consideration of the whole committee. It is composed 
of Chairman Lea and Representatives Crosser, of Ohio, South, 
of Texas, Patrick, of Alabama, Wolverton, of New Jersey, 
Holmes, of Massachusetts, and Reece, of Tennessee. It began 
work May 1. 


PROPOSED LEGISLATION 

Representative Randolph, of West Virginia, has introduced 
H. R. 4532, a bill to establish a Department of Air Defense 
to be administered by a Secretary of Air Defense. 

Representative Martin, of Massachusetts, has introduced 
H. R. 4517, a bill compelling railroads to transport members 
of the army, navy, marine corps and coast guard, when on fur- 
lough, at a rate of not more than one cent a mile. 

Representative Green, of Florida, has introduced H. R. 
4552, a bill providing for the completion of the construction of 
the Atlantic-Gulf ship canal across Florida. 


RAIL STRIKE THREAT 


The National Mediation Board continued its mediation this 
week of the dispute arising from the demand for vacations with 
pay made by the fourteen non-operating railroad brotherhoods 
and unions. 


Reed Opposes Exclusion Bills 


Senator Reed, of Kansas, a non-lawyer practitioner before 
the Commission, in a letter to Senators Van Nuys and Hatch, 
has expressed opposition to bills proposing to exclude non- 
lawyers from practice before the Interstate Commerce Com- 
mission and other administrative agencies. Senator Reed ex- 
pressed the hope the senators he was addressing would amend 
the proposed legislation so as to eliminate any requirement that 
only lawyers be permitted to practice, so far as the Commission 
and similar bodies were concerned. He devoted his discussion 
to the Commission’s work. 

There were only four practicing lawyers, he observed, 0 
the Commission, although there might be one or two others 
who had been admitted to practice# The Commission, he said, 
dealt with technical transportation questions which were about 
90 per cent fact and probably less than 10 per cent law. 

Only the railroads and a few of the larger corporations 
and chambers of commerce, he said, were able to employ both 
lawyers and traffic men. Nine-tenths of the shippers and ship- 
ping organizations which included a great part of the general 
public were represented in Commission cases by traffic me? 
who generally were not lawyers but members of the bar sé 
up by the Commission to see that those who appeared before 
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it were able to aid it in disposing of its cases and adequately 
represent the interests of their clients. 

Senator Reed said he had talked with Chairman Eastman 
by telephone and that he had told him the Commission was 
opposed to limiting practice before it to lawyers. The senator 
said he wanted to support the two colleagues he was address- 
ing in efforts to bring order out of chaos. He said he knew a 
great deal about the matter having had experience “and I know 
it would be a blow to the general public interest if every 
shipper having a case before the Interstate Commerce Com- 
mission was required to have a lawyer.” The shipper, he added, 
simply could not afford it because he would have to have an 
expert traffic man anyhow. His own feeling, said the senator, 
would be that the various administrative bodies be required 
to set up rules that would assure that the people appearing be 
qualified; that lawyers be automatically qualified to appear; 
and that the various agencies be permitted to establish the 
qualifications of persons, not lawyers, but who were experts 
in their various fields. 

Milton P. Bauman, who recently organized the non-lawyer 
practitioners to oppose the legislation has been authorized by 
Senator Reed to circulate copies of his letter to his colleagues 
to persons interested in the subject. 


PENNSYLVANIA TURNPIKE AND R. F. C. 


Jesse Jones, Secretary of Commerce and federal loan ad- 
ministrator, said in a press conference April 30 that a Recon- 
struction Finance Corporation loan for extension of the Penn- 
sylvania turnpike would be offered if needed. The R. F. C., 
he said, had sold the turnpike bonds at a profit, and now, he 
og nny price of the bonds was higher than when the R. F. C. 
sold them. 


ALASKA RAILROAD LOCATION CHANGE 


The House committee on appropriations, in its report on 
the annual Interior Department appropriation bill, said that 
the people of Seward, Alaska, would be seriously affected by 
a proposed change of the seaboard terminus of the Alaska 
railroad from its present location at Seward to a point at the 
head of Passage Canal, as authorized in a previous appro- 
priation bill. Construction of approximately 14 miles of new 
railroad line has also been authorized. The committee said 
that, on the construction of the new line, it had been suggested 
that all the existing road between Seward and Mile 66 be dis- 
mantled and abandoned, and urged that something be done 
to meet the needs of Seward. 


REFEREE BIAS IN RAIL DISPUTES 


The National Mediation Board has sustained the demurrer 
filed by Paul W. Richards, formerly a Supreme Court judge cf 
Iowa, to charges made by the carrier members of the first and 
third divisions of the National Railroad Adjustment Board that 
Richards, as a referee in deadlocked adjustment board cases, 
was not neutral (see Traffic World, April 26, p. 1068). The 
board further granted the motion of Frank L. Mulholland on 
behalf of the labor members of the divisions asking that the 
complaint be dismissed. 

The board’s decision was made known in a letter sent at 
its direction by Robert F. Cole, secretary, to Mr. Richards, 
and counsel for the carrier and labor members. Mr. Cole said 
the board’s opinion sustaining the demurrer and dismissing the 
complaint would be filed later. 

“Under these circumstances division III is free to contact 
Judge Richards to arrange date to consider making awards 
in 21 cases referred to in the division’s letter of December 31, 
1940,”” said he. 

In his demurrer Mr. Richards took the position that the 
allegations did not afford a basis for charges of bias or lack of 
neutrality on his part. 


TRAVEL BUREAU FUND CUT 


The House committee on appropriations, in reporting the 
annual Interior Department appropriation bill, eliminated an 
item of $75,000 recommended by the Bureau of the Budget for 
operation of the travel bureau in the department. The com- 
mittee said it was its opinion that any necessary data in this 
connection was available from private travel bureaus, hotels, 
Chambers of Commerce, automobile associations, and other 
agencies of a like character, and that the undertaking of this 
activity as a permanent obligation on the part of the federal 
government was unjustified. The purpose of the bureau is to 
Stimulate travel. 


MAINE NON-STOP AIR SERVICE 
__ The Civil Aeronautics Board has authorized Northwest 
Airlines, Inc., to inaugurate, April 27, non-stop air service be- 
tween Bangor and Augusta, Me., between Augusta and Port- 
land, Me., and between Bangor or Waterville and Lewiston, 
Me., intermediate points on route No. 27. 
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AVIATION AND DEFENSE 


President Roosevelt said at his press conference April 29 
that he had asked Secretary of Commerce Jones, in connection 
with the lease-lend program, to make a survey of civilian air 
transport lines to determine how many planes it would be pos- 
sible to buy for use in the fight to aid democracies. The point 
was raised in the conference that the air lines claimed they 
were short of equipment now, but the President said it was up 
to Secretary Jones to find out what the facts were. 

To speed production of military airplanes for the United 
States and Great Britain, the priorities division, Office of Pro- 
duction Management, was granted special preference rating 
orders to a number of manufacturers of airframes, engines and 
propellers. 

Two new orders, signed by E. R. Stettinius, Jr., director of 
priorities, will permit the manufacturers covered to extend 
preference ratings to deliveries from subcontractors quickly, 
without the necessity of having each such extension considered 
as = separate and distinct case, involving considerable paper 
work. 

The new system means that, in general, virtually all prod- 
ucts flowing into airplane construction will enjoy a preferential 
status so that they can be made available as promptly as pos- 
sible in production plants. The products affected by the new 
system, however, must be on the priorities critical list. 

Secretary Jones advised President Roosevelt May 1 that 
he had contacted the principal air line officials and owners of 
private planes, and that, without exception, they had indicated 
a willingness to comply with the President’s request for planes. 
Mr. Jones said “a substantial number of planes” would be 
delivered within the next three days. 


Development of U. 8. Aviation 


“What all the friends: of aviation have accomplished 
toward its development in the United States is pitifully small, 
alongside what it should be—and must be—if we are to have our 
proper place in the world,” said Robert H. Hinckley, Assistant 
Secretary of Commerce and former member of the Civil Aero- 
nautics Authority, in an address before the Southwest Aviation 
Conference at Wichita, Kan. 

“It is not enough that our people be air-minded,” he con- 
tinued. “They must be air-conditioned. Something deeper is 
needed than mere consciousness of the airplane. ‘There must 
be universal familiarity with it, and basic understanding of 
why and how it operates. The air, like the water, is an un- 
natural element for man, and it takes a long time for man 
to accommodate himself to a strange element. We will have 
to so plan our educational efforts in aviation that the Ameri- 
can people become as much at home in the air as the Hawaiians 
are in the water. The only way we can do it right is to 
‘catch ’em young and tell ’em everything.’ ” 

Mr. Hinckley said he hoped it was clear by this time to 
the aviation industry that he was “very actively” in favor of 
free enterprise, a minimum of government regulation, and 
the use, wherever possible, of existing commercial facilities 
rather than the expansion of government bureaucracy. But, 
he continued, “on the basis of the way things are going now 
I am afraid that business of all kinds is operating on a freer 
basis at this moment than it will again during our lifetimes.” 
The eventuality of more regulation by government might be 
avoided, he said, if free enterprise would launch itself forward 
“in a drive to deserve as much freedom of action as possible 
by doing more self-regulation and more conforming to the 
needs of the general welfare.” 

In praising the civilian pilot training program, the speaker 
said that the colleges and civilian flying schools of the United 
States had done “the greatest pilot training job ever done 
anywhere in the world.” He said this program was now op- 
erating in 945 centers, was turning out private pilots at the 
rate of 3,500 a month and secondary trainees at the rate of 
1,000 a month, and was supplying 22 per cent of the flying 
cadets in the army and 28 per cent of those in the navy. More 
than half of the 362 colleges now giving civilian pilot training 
courses were giving regular academic credit for this work, 
he said. 

“In general,” he continued, “I believe it is fair to say that 
the aviation industry now is supporting both the policies and 
the people who now direct the C. A. A. and the C. A. B. We 
have this assurance from a quite imposing list of leaders 
in the industry. . . What about air safety? The fact is that 
the safety level both of air transport and private flying con- 
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tinues to climb, and that the cost of insurance for both types 
of flying is being progressively decreased. Did you know that 
14 insurance companies recently removed all penalties for air 
travel? Did you know that for $1.10 for each $1,000 cover- 
age a year, you can take out insurance that will permit you 
to travel on the airlines to whatever extent you desire?” 

Suggesting an aviation training program for use in the 
public schools, the speaker said the principles of aviation 
should be taught even before junior high school, with model- 
kits and plans as awards to top-ranking pupils, that gliders 
should be built in high school manual training shops and flown 
as laboratory work in connection with classroom study of the 
theory of flight, and that training on power planes was, prop- 
erly, a college activity, but that it must also be widely avail- 
able in vocational centers to non-college youth of about the 
same age. 

Genghis Khan dominated the world 700 years ago because 
he had the best cavalry of his time, and now no nation could 
feel safe from aggression unless it had a tremendous fleet of 
warplanes, the speaker said. He said the civil significance of 
airplanes was their use for commerce and travel and better un- 
derstanding “between people and nations that are far apart,” 
and that the airplane, if used with a high purpose, could re- 
duce sectional prejudice and broaden the outlook of all 
mankind. 


Pan American Air Services 


The Civil Aeronautics Board has amended the certificate 
of convenience and necessity of Pan American Airways Co. to 
allow service for a period of five years between Manila, P. L., 
and Singapore, Straits Settlements. Pan American’s original 
certificate authorizes service between the terminal point San 
Francisco, Calif., the intermediate points Honolulu, Hawaii, the 
Islands of Midway, Wake and Guam, Manila, P. I., the Por- 
tuguese colony of Macau, and the terminal point at the British 
Crown Colony of Hong Kong. It is contemplated that the 
service between Manila and Singapore will be on a fortnightly 
basis. Pan American’s present schedule calls for weekly trans- 
pacific flights proceeding via Manila to Hong Kong. It is ex- 
pected that after the inauguration of the Singapore service, 
transpacific flights will proceed to Manila each week and 
thence on alternate weeks to Hong Kong and Singapore, which 
will thus each receive fortnightly service, says the board. 

The board stated that, with existing world conditions and 
the importance of the East Indies and Malaya to the United 
States, it found the service to Singapore necessary in the pub- 
lic interest. The minimum time now by steamer between the 
United States and Singapore is 27 days, the maximum, seven 
weeks. By air, the trip will take less than a week. Although 
the service to Hong Kong will be cut in half, mail for Hong 
Kong delivered in Manila on the weeks in which there will 
be no service can be transferred to surface ships. 

It was estimated, said the board, that the cost to the gov- 
ernment of the new service would be small, since the amount 
of transpacific service would not be increased and flights to 
Singapore would result in the cancellation of a similar number 
of flights to Hong Kong. 

The board added that “it is conceded (by Pan American) 
that the heavy volume of traffic anticipated on the Singapore 
service is due in part at least to the present world conditions, 
and there is no assurance that it would continue beyond the 
present emergency. Applicant has requested the issuance of 
certificate authorizing a service for a period of five years. It 
is, of course, impossible to forecast precisely how long the pro- 
posed service would be required by the considerations outlined 
above. However, the five-year period requested by the peti- 
tioner does not appear unreasonable.” 

The extension was approved by the President, the board 
said. 


C. A. A. HANDBOOK 

The Civil Aeronautics Board has issued a handbook entitled 
“Aeronautical Statutes and Related Material.” A complete col- 
lection of federal statutory provisions and reorganization plans 
relating to civil aviation in the United States and its territories 
and possessions, with certain pertinent non-statutory material, 
is contained in this 162-page publication. The table of contents 
is as follows: Civil aeronautics act of 1938; reorganization plan 
No. III with the President’s message of transmittal; reorganiza- 
tion plan No. IV with the President’s message of transmittal; let- 
ter of the director of the bureau of the budget construing reor- 
ganization Plans No. III and No. IV; air commerce act of 1926; 
act providing for administration of the Washington National 
Airport; act relating to public airports; Clayton act; railway 
labor act; decision No. 83 of the National Labor Board; civilian 
pilot training act of 1939; act establishing the advisory commit- 
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tee for aeronautics; air mail act of 1934; act relating to trans. 
porting of foreign mail by aircraft; act relating to experimental 
air mail service; act providing for special arrangements in the 
transportation of mail in Alaska; act relating to emergency 
mail service in Alaska; act defining post roads; act relating to 
air navigation in the Canal Zone; saving clauses in the Federa] 
Trade Commission act and in part II of the interstate commerce 
act. 

Copies of the publication can be obtained from the Govern- 
ment Printing Office for 15 cents each. 


FOREIGN AIR SERVICE CASE 


That the Civil Aeronautics Board deny an application of 
Canadian Colonial Airways, Ltd., for a foreign air carrier per- 
mit alternatively under sections 402 (b) and (c) of the civil 
aeronautics act of 1938 for foreign air transportation of persons, 
property, mail and Canadian mail between Montreal, Quebec, 
Canada, and New York, N. Y., is recommended by Examiner 
Albert E. Forster in a proposed report in No. 44-402-(C)-1, per- 
mit to foreign air carrier, Canadian Colonial Airways, Ltd. The 
examiner concluded that the applicant was not a foreign air 
carrier who held a permit issued by the Secretary of Commerce 
under section 6 of the air commerce act of 1926, as amended, 
which was in effect on May 14, 1938, and which authorized such 
carrier to operate between any foreign country and the United 
States, and that the public interest did not require the pro- 
posed service. 


AIR LINE PURCHASE HEARING 

Whether or not $1,950,000 would be a fair price for pay- 
ment by American Export Airlines, Inc., in its proposed pur- 
chase of TACA, Central American air line owned by Lowell 
Yerex, a British citizen, was one of the principal questions dis- 
cussed in a hearing on the acquisition proposal before Exam- 
iner J. Francis Reilly of the Civil Aeronautics Board. 

It was disclosed at the hearing that TACA, operating in 
Guatemala, Honduras, Nicaragua and Puerto Rico, transported 
oil machinery and other heavy freight, as well as passengers. 
John E. Slater, executive vice-president of American Export 
Airlines, Inc., testified about the financing of the purchase and 
other features of the proposed transaction. Dudley Wood ap- 
peared on behalf of Pan-American Airways, Inc., intervener, 
opposing approval of the application. A contract setting forth 
the proposed purchase price of $1,950,000 had been entered into 
by American Export and TACA on October 1, 1940, according 
to the testimony presented. 


U. 8.-Canada Air Service 


In four jointly issued decisions concerned with the applica- 
tions of one Canadian and five United States air carriers, the 
Civil Aeronatuics Board April 26 announced that it had taken 
action based on the air transport arrangement between Canada 
and the United States, which became effective on August 18, 
1939. The principles of reciprocity in international air transport 
services, pursuant to Article III of the arrangement, were de- 
fined in an exchange of notes between these governments which 
became effective December 3, 1940. The carriers who had filed 
applications were Trans-Canada Air Lines, American Airlines, 
Inc., Pennsylvania-Central Airlines, Inc., Northwest Airlines, 
Inc., United Air Lines Transport Corporation, and Canadian 
Colonial Airways, Inc. 

Trans-Canada Air Lines, as a foreign air carrier, was 
granted a foreign air carrier permit authorizing the transpor- 
tation of persons, property and mail on a non-stop service be- 
tween Toronto, Ontario, Canada, and New York, N. Y., which 
is in accordance with these arrangements. The applications 
of American Airlines, Inc., and Canadian Colonial Airways, 
Inc., for similar non-stop services were denied. The applica- 
tion of Trans-Canada for authorization to operate a local serv- 
ice between Toronto and Buffalo, N. Y., was denied. The al- 
rangements between the two governments provided that this 
route should be operated by a United States carrier and a 
certificate for the route was granted to American Airlines, Inc., 
which now serves Buffalo, N. Y. Application for the same 
route by Pennsylvania-Central Airlines, Inc., which also serves 
Buffalo, was denied on the basis that the greater part of the 
through traffic over the Toronto-Buffalo route flowed nor- 
mally to points presently served by American Airlines. The 
application of Canadian Colonial Airways, Inc., for a route 
from New York to Toronto with intermediate stops at Scran- 
ton, Pa., Elmira, N. Y., Buffalo and Niagara Falls, N. Y.. was 
denied on the ground that it would be a costly duplication of 
a route now served by American. The board held that Amer!- 
can Airlines could, by flying practically no additional mileage, 
serve Scranton and Elmira when their airports are made 
adequate. 
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American Airlines, Inc., was further granted an amend- 
ment to its route No. 7 to include Windsor, Ont., Canada, 
and Niagara Falls, N. Y., as intermediate points. This route, 
as amended, extends between the co-terminal points New York, 
N. Y., and Newark, N. J., and terminal point Chicago, Ill., via 
the intermediate points Wilkes-Barre and Scranton, Pa., Syra- 
cuse, Buffalo and Niagara Falls, N. Y., Windsor, Ont., Canada, 
Detroit, Ann Arbor, Jackson, Battle Creek and Kalamazoo, 
Mich., and South Bend, Ind. American’s application for a route 
between Toronto and Detroit was denied. 

Trans-Canada further had applied for a route between To- 
ronto and Detroit, Mich. However, Trans-Canada withdrew 
that application since it presently renders service between To- 
ronto and Windsor, which is a few miles distant from Detroit. 
The authorization to American to serve Windsor would con- 
nect with this service. 

The application of Northwest Airlines, Inc., for a cer- 
tificate which would extend its present service from Chicago 
to New York, via any of its suggested alternate routes, some 
of them crossing parts of Canada, was denied. The board 
pointed out that the three existing carriers, American, United 
and Transcontinental and Western Air, Inc., were capable of 
serving the public need between New York and Chicago and 
that the institution of an additional route would cost the gov- 
ernment substantial sums in mail pay without fmprovement 
in the mail service between these points. 

In the fourth case, the certificate of public convenience 
and necessity held by United Air Lines Transport Corporation 
authorizing it to engage in air transportation of persons and 
property between Seattle, Wash., and Vancouver, B. C., was 
amended to authorize it to transport mail. United’s request 
for authorization to render mail service to Bellingham, Wash., 
was deferred pending decision of the board in a separate pro- 
ceeding involving the application of United to include that 
city as an intermediate point to be served on the Seattle- 
Vancouver route. 

Trans-Canada Air Lines, which has been operating two 
round trips per day between Seattle and Vancouver, carrying 
mail, for some time past, advised the board on February 19, 
1941, of its intention to discontinue this service and the Post 
Office Department has signified the desirability of providing 
other air mail service to take its place. At the same time, 
the board released an order granting a request of Trans-Canada 
to withdraw its application under the “grandfather” clause. 

The board pointed out that the arrangement between the 
governments of the United States and Canada, provides for the 
operation of new international services as follows: 


Bangor, Maine-Moncton, New Brunswick—by a United States car- 
rier. 

New York, N. Y.-Toronto, Ontario—by a Canadian carrier. 

Buffalo, N. Y.-Toronto, Ontario—by a United States carrier. 

Windsor, Ontario-any point or points in the United States—by a 
United States carrier. 

Detroit, Mich.-any point or points in Canada—by a Canadian carrier. 

Great Falls, Montana-Lethbridge, Alberta—by a United States car- 
rier. 


The arrangement also confirms the international air trans- 
port services actually in operation between Canada and the 
United States for which certificates and permits have been 
issued by the respective governments. 

The board’s decision on the new route applications were 
approved by the President. 


SPRINGFIELD, MASS., AIR SERVICE SUSPENDED 

Because of the temporary suspension of air service to 
Springfield, Mass., due to airport improvements, the Civil Aero- 
nautics Board has exempted American Airlines, Inc., from the 
provisions of the civil aeronautics act so far as they otherwise 
would prohibit that company from engaging in air transpor. 
tation of persons, property, and mail between Hartford, Conn., 
and points on route No. 21 west of Hartford during such time 
as the air carrier operating certificate together with the opera- 
tion specifications of the company do not authorize it to serve 
Springfield. The order and exémption granted ceases to be 
effective June 30. The service at Springfield, according to the 
board, has been temporarily suspended since April 17 and can 
not be resumed for 30 days or more. 


AIR LINE SERVICE 


The Civil Aeronautics Board has granted an application 
of Eastern Air Lines, Inc., to inaugurate non-stop service be- 
tween Birmingham, Ala., and New Orleans, La., on its route 
No. 5, extending between New York, N. Y., and Newark, N. J., 
and New Orleans, La. It has also confirmed its prior opinion 
im which the same carrier was authorized to inaugurate service 
to Birmingham on its route No. 5 subject to the restriction that 
Such service should be limited to flights originating and ter- 
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minating at Washington or points north thereof, and originat- 
ing and terminating at points south thereof. 

The board has reaffirmed its previous decision refusing to 
grant an amendment'to Inland Air Lines, Inc.’s certificate on 
route No. 35 to include Alliance, Neb., as an intermediate stop. 


FIRST QUARTER AIR PASSENGER FIGURES 
The number of revenue passenger miles flown by domestic 
airlines in the first quarter of 1941 was 230,077,542, or 26.86 
per cent over the 181,357,269 flown in the first quarter of 1940. 
The figure for the month of March, 1941, was 85,864,487, or 
17.47 per cent over the 73,096,779 of March, 1940. The figures 
were compiled by the Air Transport Association of America. 


VENEZUELA FLIGHT IN U. S. 


The Civil Aeronautics Board has authorized, effective April 
28, navigation of two aircraft, purchased from the Lockheed 
Aircraft Corporation, of Burbank, Calif., by the Venezuelan 
Government, bearing Venezuelan identification marks YV-ADU 
and YV-AFA, in the continental United States and the Canal 
Zone on a flight from Burbank, Calif., to Venezuela. The 
authorization is subject to the terms and conditions of the 
“Authorization to Navigate Foreign Registered Aircraft in 
Continental United States and the Canal Zone.” The flight is 
to be confined to the route between Burbank and Brownsville, 
Tex. The authority is to remain effective until May 15, unless 
sooner suspended or revoked. 


Freight Truck Loading 


The volume of revenue freight transported by 206 motor 
carriers in March increased 12 per cent over February and 
36 per cent over the volume carried in March, 1940, according 
to the reports compiled by the American Trucking Associations 
(see Traffic World, April 26). 

Comparable reports were received by ATA from those 
carriers in thirty-eight states. The reporting carriers trans- 
ported an aggregate of 1,415,127 tons in March, as against 
1,263,748 tons in February, and 1,040,175 tons in March, 1940. 

The ATA index figure, computed on the basis of the aver- 
age monthly tonnage of the reporting carriers for the three- 
year period 1938-1940 as representing 100, stood at 138.90 for 
March. The index figure for February was 127.09. 

Slightly more than 76 per cent of all the freight trans- 
ported in the month was reported by carriers of “general 
freight.” The volume of freight in this catagory increased 12.2 
per cent over February and 40.3 per cent over March of the 
previous year. 

Transporters of petroleum products, accounting for almost 
9 per cent of the total tonnage reported, showed an increase 
of 8.2 per cent in March, as compared with February, and an 
increase of 26.1 per cent over March, 1940. 

Movement of new automobiles and trucks, constituting al- 
most 7 per cent of the total tonnage, increased 13.1 per cent 
over February and 27.4 per cent over March, 1940. 

Haulers of iron and steel products reported a little more 
than 5 per cent of the total tonnage. The volume of these 
commodities showed an increase of 14.4 per cent over February 
and 18.6 per cent over March of last year. 

A little more than 3 per cent of the total tonnage reported 
was miscellaneous commodities, including tobacco, textile prod- 
ucts, building materials, coal, cement and household goods. 
Tonnage in this class increased 10.7 per cent over February 
and 20.3 per cent over the volume hauled in March, 1940. 


Meyer Grandfather Case 


Attorneys for Florence Meyer, doing business as Meyer 
Trucking Company, Chicago, appeared in federal court at 
Chicago, May 1, before C. Earl Major, circuit judge, and 
C. E. Woodward and W. L. Campbell, district judges, to sup- 
port their petition for an injunction against enforcement of 
the Commission’s order, in MC 20565, denying the applicant 
the right to operate as a contract carrier, under the grand- 
father clause, of structural iron and steel, canned goods, pulp- 
board, and waste paper between points in Wisconsin, Illinois, 
Iowa, Indiana, and part of Minnesota. In its decision, the 
Commission found the applicant to be a common carrier by 
motor vehicle. Appearing at the hearing in opposition to the 
petition were attorneys for the United States, the Commis- 
sion, and the common carrier division of the American Truck- 
ing Associations (see Traffic World, April 12, p. 945). 

Harold Halfpenny and Gerald Wiley, counsel for the plain- 
tiff, told the three-judge court that the Commission’s order 
would in effect put the applicant out of business because it 
limited her operating rights to too few points within the sev- 
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eral states. Mr. Halfpenny said the applicant would not have 
objected to the decision had the Commission granted the 
carrier wider authority to operate in Central Territory. He 
said the order would permit the carrier to transport articles 
into Iowa but not out of Iowa and out of Minnesota but not 
into Minnesota, depriving her of the right to profit by the 
authority granted. The Commission erred, the plaintiff's attor- 
neys said, in not having allowed the applicant, at hearings 
before examiners for the Commission, to introduce evidence 
showing that, if contract carrier authority were denied, public 
convenience and necessity could only be met by the granting 
of common carrier rights over a larger territory. They said 
the Commission had erred in not considering as conclusive 
the fact that the applicant had always entered into contracts 
with the companies whose shipments it transported. 

Attorneys for the government and the Commission opposed 
the petition for injunction on the ground that the order, as 
drawn, permitted the applicant to transport one commodity 
in one direction and make a return movement under its au- 
thority of another commodity. If additional authority to 
serve wider territory were actually needed, they said, the 
applicant could go before the Commission to get authority 
for an extension. They also sought to show that the carrier 
had not confined itself to shipping for a few, selected com- 
panies, but had employed a solicitor who contacted more than 
100 canning companies in an effort to obtain shipments. 

The court gave the plaintiff 15 days to file a brief and 
gave the protestants an additional 15 days in which to file 
their answers. 


MC-21 Modification Hearing 


The Central States Motor Freight Bureau presented evi- 
dence in support of various changes in minimum motor carrier 
rates in a reopened hearing in Ex Parte MC 21, central states 
motor carrier rates, before Examiner Walter T. Cantrell at 
Chicago, beginning April 28 and continuing through the week. 
Though 26 petitions further to modify the Commission’s original 
order were set for hearing in the week, action by the bureau 
to cancel or postpone a number of the petitions reduced them 
to less than 20. Generally, the reductions were based on alleged 
competition of the railroads in the territory. 


The bureau spent most of the first day of the hearing on 
petition No. 49, in which it sought to show that Owensboro, 
Ky., a city of 30,000 population located on the south bank of 
the Ohio River, midway between Louisville, Ky., and Evansville, 
Ind., should be included as a point in Central Freight Associa- 
tion territory by reason of the construction recently of a bridge 
across the Ohio River at Owensboro. C. L. Lawson, chairman, 
standing rate committee of the bureau, testified that the rates 
of motor carriers operating to and from that city had been 
equal to rail rates in southern territory. The bureau, he said, 
sought to place Owensboro on the same competitive basis as 
Louisville and Evansville, at which the truckers’ rates were 
equal generally to railroad rates in official territory, which in 
turn, he said, were substantially lower than southern territory 
rail rates. R. E. Reheis, of the Owensboro Chamber of Com- 
merce, appearing in support of the petition, said the reduced 
rates, to be based on present minimum rates to Rockport, Ind., 
11 miles from Owensboro, would result in higher shipping rates 
for only one Owensboro manufacturer. The proposed amend- 
ment was opposed at the hearing by Fred Lockhart, traffic 
manager, Great Central Transport Corporation, Detroit, a 
common motor carrier recently granted temporary authority 
to operate between Rockport and Owensboro, on the ground 
that the order asked would be incomplete because commodity 
rates, not mentioned in the petition, would be rendered value- 
less. A representative of the Glenmore Distillery Company, 
which operates a still at Owensboro, said the proposed reduc- 
tions should not be granted because only one trucker operated 
across the bridge and competition between truckers was not 
an issue. 


Mr. Lockhart presented testimony in support of the bu- 
reau’s sixty-seventh petition to obtain a reduction on the move- 
ment of scrap brass in 20,000-pound truckloads from St. Louis 
to a manufacturer of finished and semi-finished brass at Port 
Huron, Mich. The proposed reduction would, he said, permit 
his company to transport the brass for 37 cents a hundred 
pounds instead of, as at present, for 45 cents, adding that the 
traffic was important in that it gave his company a return 
movement to Port Huron after carrying brass articles from 
Port Huron to St. Louis. Unless the rate were reduced, he said, 
the shippers would turn the traffic over to private carriers or 
to the railroads. E. W. Heimert, secretary, interstate law com- 
mittee, Central Freight Association, objected to the proposal, 
stating in behalf of the railroads that the proposed rate would 
prevent the railroads from obtaining any of the traffic. The 
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rail carriers, the witness said, published a 37-cent rate, but 
additional terminal charges of 5 cents a hundred pounds were 
added to each movement. Representatives of the bureau testi- 
fied that in any case the shipments of scrap brass, which 
amounted to more than 8,000,000 pounds annually, would not 
go to the railroads whether or not the rate were reduced. 


The bureau, in proposed modifications R-8 of the forty. 
third petition and R-4 of the fifty-seventh petition, presented 
evidence in an attempt to have eliminated present tariffs nam. 
ing column 55 ratings in Central Territory on mixed shipments 
of preserved foodstuffs and groceries. E. R. Ryan, of the 
bureau, said shippers took advantage of the tariffs to obtain 
low ratings on foodstuffs which, when shipped individually, 
moved at column ratings higher than column 55. The two 
petitions were opposed by wholesale grocery shippers, who took 
the position that the tariffs in question facilitated the billing of 
their shipments and that elimination of the tariffs as sought 
would not result in increased revenues to the motor carriers, 

It was expected the hearing would continue until May 3, 


Zone Interchange Inquiry 


The Commission, on its own motion, has instituted an in- 
vestigation into the arrangement between Service Transporta- 
tion Co., Secaucus, N. J., a motor common carrier, on the 
one hand, and Sloane-Blabon Corporation, of Trenton, N. J., 
a Philco Corporation and Philco Radio & Television Corpora- 
tion, shippers, on the other, for the interchange of freight be- 
tween the private carriers of the shippers and the Service Trans- 
portation Co. The investigation is MC C-265, Service Trans- 
portation Co.—contracts, agreements, and arrangements with 
certain shippers. 


According to the informal investigation made by the Conm- 
mission’s Bureau of Motor Carriers, the common carrier picks 
up trailers of the shippers at Secaucus which is within the 
commercial zone of New York and makes delivery of shipments 
from beyond the zone, the Philco Corporation being located 
in Philadelphia. The question that has been raised by the Com- 
mission’s investigating force is as to whether the transporta- 
tion is not under common control or management so that the 
exemption claimed by the common carrier under section 203 
(b) (8) of the motor carrier act does not apply. 


__In its order instituting the investigation, the Commission 
said “it appearing” that existing contracts, argeements and ar- 
rangements between Service Transportation Co., and the ship- 
pers mentioned, which related to the transportation of property 
by motor vehicle in interstate and foreign commerce by the 
carrier, resulted in reducing the applicable rates and charges 
of the carrier for the transportation furnished to the shippers, 
the giving of undue and unreasonable preference and advantage, 
the granting and receiving of concessions and discriminations, 
and were otherwise in violation of the provisions of part III 
of the interstate commerce act. The investigation is into the 
contracts, etc., volume and character of the traffic and the 
status of all tariffs of the carrier or filed for its account. It is 
with a view to determining whether the carrier has failed to 


comply with any of the provisions of part II of the interstate 
commerce act. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 598, Charlie Lee Hall, common carrier application, as 
of April 5; MC 3699 Sub. No. 6, Manhattan Coach Line, Inc., 
extension, intermediate points, as of April 3; MC 3700 Sub. 
No. 8, Manhattan Transit Co., extension, intermediate points, 
as of April 3; MC 4777 Sub. No. 3, Harold M. Gray, Oregon- 
Washington-California extension, as of April 3; MC 12223, 
Palo Alto Transfer and Storage Co., broker application, as 
of April 3; MC 14467 Sub. No. 7, Floyd H. Johnson, dba Med- 
ford-Crescent City Truck Lines, California-Oregon extension, 
as of April 5; MC 18017 Sub. No. 3, Lawrence Motor Lines, 
Inc., extension, Boston, as of April 10; MC 42487 Sub. No. 
27, Consolidated Freightways, Inc., extension, Corbin, Ida., 
as of March 28; MC 52351 Sub. No. 2, O. C. Stinson, dba 
Stinson Transfer Co., extension of operations, as of April 2; 
MC 52365 Sub. No. 7, Adolph E. Hulcher and Norman E. 
Hulcher, dba Hulcher Service Lines, extension, Iowa, Nebraska, 
as of April 17; MC 93910 Sub. No. 1, L. W. Kloppenburg, 
extension of operations, as of April 2; MC 94295, Max Lef- 
kowitz, contract carrier application, as of April 2; MC 95512, 
Herman Wilder, contract carrier application, as of April 9; 
MC 96266, Patrick J. Clune, common carrier application, 4S 
of April 2; MC 101220, Daniel Ludwig Sparks, common carrier 
application, as of April 9. 
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Central Territory Motor Rates 


By a vote of ten to one, the Commission April 28 sus- 
pended for seven months from April 29 those items in Central 
States Motor Freight Bureau tariffs containing truckload parts 
of the bureau’s widespread plan to increase ratings and rates 
in Central Territory. The suspended items cover two pro- 

sals. The first includes a new basis of ratings, generally on 
the existing truckload levels but to apply only on minimums 
raised to parallel rail class rate carload minimums. These 
rates were referred to in a conference before the Commission’s 
suspension bureau last week (see Traffic World, April 26, p. 
1053) as “volume rates,” and are so referred to in the title of 
the suspension case. The second proposal covered by the sus- 
pension order would revise truckload ratings and rates at exist- 
ing truckload minimums below the rail levels to 112% per cent 
of the comparable volume ratings and rates. 

By a like vote the Commission refused to suspend any 
other of the proposals of the central territory motor carriers, 
and, according to the date of the schedules, they became opera- 
tive the next day. 

The one vote against suspension was cast by Commissioner 
Rogers. A number of votes were taken on various parts of the 
proposals but the Commission was unanimous in refusing to 
suspend any part other than what was shown among the Com- 
mission men handling the matter as “Item 6” or “Proposal 6.” 
The proposals of the motor freight bureau were divided into 
groups and numbered for convenience. 

A large part of the opposition to the bureau’s proposals 
centered on Item 6. In fact, many of those who participated 
in the conference on the motor carrier proposals held April 23, 
characterized the so-called volume ratings, the heart of Item 6, 
as the most unreasonable of the propositions contained in the 
schedules they were attacking. One of the points they made 
in connection with the proposal to adopt railroad minima was 
that the Commission had always condemned minimum weights 
greater than could be transported in the vehicles the carrier 
would provide. 

As to classification volume ratings, the proposal was to ex- 
tend the application of the class rates so they would apply in 
connection with full volume minimum weights named in the 
classification and to publish higher truckload class rates reflect- 
ing 112% per cent of the volume rates subject to the same 
truckload minimum weights shown in a formula. That formula 
provides that, when the volume rating in the National Motor 
Freight Classification is third class (class 70) or higher, the 
truckload minimum shall be 12,000 pounds; when lower than 
third class but higher than class 37.5, the minimum shall be 
16,000 pounds, and when class 37.5 or lower, the minimum 
shall be 20,000 pounds. 

Protestants contended that the volume rates were pref- 
erential of larger and prejudicial against smaller shippers, 
which latter, as a matter of necessity, must use truckload rates. 
Another point the protesting shippers made was that there 
would be no uniform relationship between the truckload and 
volume minimum weights on a large number of commodities. 
In some cases, they argued, the truckload minimum would be 
more than 50 per cent of the volume minimum and that in 
others it would be substantially less. 

The motor carriers admitted that the proposal to make 
truckload rates reflecting 112% per cent of the volume rates, 
was experimental and the effect could only be determined by 
experience. 

Nearly 100 protests requesting suspension of increased 
motor rates were received from shippers and civil bodies. In 
announcing its action in the matter the Commission said: 


The Commission today in I. and S. M-1575, suspended until Novem- 
ber 29, 1941, proposed volume rates and ratings and truckload rates 
and ratings generally reflecting 112% per cent thereof and rules in 
connection therewith published by Central States Motor Freight Bu- 
reau, Inec., and others. Other protested matter considered in this 
adjustment was permitted to become effective. 


Victory for Truckers 


The atmosphere at the offices of the Central States Motor 
Freight Bureau the day after the suspension was announced 
was one of elation at the winning of a victory. Officials of the 
lureau asserted that, in suspending the proposals to raise truck- 
load minimums to the rail level and to assess an arbitrary of 
12% per cent against shipments on the basis of existing truck- 
load minimums, the Commission had interfered relatively little 
with the effort of the bureau to increase truck revenues. 

From a revenue viewpoint, they said, the most important 
part of their plan lay in the numerous increases in less-carload 
ratings contained in the tariffs; in the elimination of less-truck- 
oad commodity volume ratings; in the elimination of mixing 
tules, and in the addition of 5 cents to minimum rates under 

cents except where the addition of a lesser amount brought 
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the minimum up to 45 cents. None of those parts of the gen- 
eral plan, as contained in the numerous tariffs filed, were sus- 
pended. They went in effect at midnight April 28. Chester 
G. Moore, managing director of the bureau, estimated that the 
increased income to result would add between 6 and 8 per cent 
to the gross revenue of the common carrier truckers in Central 
Territory. The suspended items, according to similar rough 
estimates, involved at most another 2 per cent. Frank Heffer- 
ren, of the bureau’s rate staff, said the suspension order cut 
cleanly between the truckload and less-truckload parts of the 
general plan and that there would not be the slightest difficulty 
in the application of the permitted less-carload increases. 

Insofar as the less-truckload rating increases were con- 
cerned, said D. L. Myers, publishing agent of the bureau, truck- 
ers, on April 29, simply began applying the new exceptions. 
Equally simple, he said, was the assessment of charges on less- 
truckload quantity shipments of the straight hundredweight 
rates. Before that date, less-truckload quantities of 16,000 
pounds and over were assessed rates 15 per cent under the 
hundredweight rates, with a maximum reduction of 7 cents; 
quantities between 10,000 and 16,000 pounds, 10 per cent under, 
with a maximum reduction of 5 cents, and quantities between 
5,000 and 10,000 pounds, 5 per cent under, with a maximum 
reduction of 3 cents. Under the new tariffs, the ratings and 
rates are uniform up to the truckload quantities. 

The elimination of the mixture rules puts out of use a 
large number of rates applying on broad mixtures, both less- 
truckload and truckload, on varied merchandise shipped by 
manufacturers and merchandisers. The new increases in mini- 
mum rates are applicable only on shipments of under 5,000 
pounds. To the extent that they do not apply on shipments 
over that weight, there still remains a vestige of the old less- 
carload quantity ratings. 

The Commission’s order of suspension set the suspended 
items for hearing before Examiner H. C. Lawton at the Sher- 
man Hotel, Chicago, May 26. The length to which the bureau’s 
legal forces intend to go in defending the suspended items at 
that hearing was of some uncertainty. The bureau’s board of 
directors is scheduled to meet, at the Stevens Hotel, Chicago, 
May 13, and it is expected that a decision on that point will 
be made at that time. 

Coupled with the elation of the bureau officials at the 
success of their plan as a revenue measure, was a feeling that 
the initial motive—that of putting the Central Territory truck- 
ers’ house in order pending protests against awaited mer- 
chandise rating reductions by Official Territory railroads—-had 
not been impaired. Although their desire, on that score, was to 
be able to appear in opposition to such rail reductions with a 
truck class rate structure no lower at any point than the rail 
rates, it was said at the bureau that the strength in its position 
lay chiefly in its attempt to eliminate the low spots. The fact 
that the truckers would now have to continue to operate on 
class truckload rates based on minimums considerably below 
rail minimums, it was pointed out, was due to the Commission’s 
own action. In the remote event of rail rate men raising that 
point in any controversy between themselves and the truckers 
over the rail reductions, it was pointed out at the bureau, the 
obvious reply would be that the bureau had attempted to re- 
move that truck rate advantage also and had been stopped 
from doing so only by the Commission’s suspension order. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 
MC 68618 Sub. No. 1, Los Angeles-Seattle Motor Express, 
Inc., extension of operations. 


TEMPORARY MOTOR AUTHORITY 
In MC F-1511, Matthew Leo McKeone, purchase, Ralph B. 
Lockwood, the Commission, by division 4, has authorized for 
a period not exceeding 180 days, lease by the former, dba Red 
Ball Transfer Co., of Omaha, Neb., of rights under MC 52596 
and other property of the latter, dba Red Arrow Freight Lines, 
also of Omaha, at a total rental not exceeding $100 a month. 


MINIMUM WAGES AND TRUCKS 

The federal district court at Baltimore, Md., in civil action 
No. 901, William H. Missel, plaintiff, vs. Overnight Motor 
Transportation Co., Inc., defendant, has made a decision re- 
garded as of importance to the trucking industry in connection 
with the application of the minimum wage provisions of the 
fair labor standards act. The court held, in effect, that Con- 
gress intended the act to be a minimum wage law which placed 
a floor below which an employer and an employe might not go 
in their contractural relations but did not otherwise impair the 
right of contract. 

Plaintiff was paid a lump-sum weekly salary for varying 
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and indefinite number of hours ranging from 40 to 75 hours 
a week. The court held that if the lump-sum weekly payment 
equaled or exceeded the straight time minimum wages pro- 
vided in section 6 of the act, together with one and one-half 
times the straight time minimum wages of section 6 for the 
overtime hours under section 7, the law was satisfied. The 
court rejected the contentions of the plaintiff that his straight 
time wage was to be determined by dividing the maximum 
hours prescribed by section 7 into his weekly wage and also 
rejected plaintiff’s alternate contention that his straight time 
minimum wage should be computed by dividing the number of 
— he worked in any week or on an average into his weekly 
salary. 

The American Trucking Associations, Inc., represented by 
J. Ninian Beall, general counsel, filed a brief in the case as 
amicus curiae. John R. Norris, of Baltimore, Md., represented 
the defendant and joined in the Beall brief. 

“It is submitted,” said the brief, “that the fair labor stand- 
ards act is a minimum wage law applying only to the lower 
paid employes, and that the overtime wage provisions of sec- 
tion 7 apply to the same class of employes and to the same 
wages contemplated under section 6, and to no other employes; 
that as to transportation employes, section 7 speaks only from 
the date of determination of their status.” 


ATA Gets Trade Award 


On behalf of Secretary of Commerce Jones, Under Secre- 
tary of Commerce Taylor, April 28, presented to the American 
Trucking Associations, Inc., the prize award in the ninth na- 
tional contest for “Outstanding Trade Association Achieve- 
ment,” sponsored by the American Trade Association Exec- 
utives. Secretary Jones served as chairman of the jury of awards, 
the other members being C. S. Ching, director of industrial and 
public relations, U. S. Rubber Co.; Edwin S. Friendly, busi- 
ness manager of the New York Sun; Walter D. Fuller, presi- 
dent of the Curtis Publishing Co., and the National Association 
of Manufacturers; and Herluf V. Olsen, dean of the Amos 
Tuck School of Business Administration, Dartmouth College. 
The first prize is a bronze medallion award. In presenting it, 
Mr. Taylor said the ATA was a federation of about 60 state and 
local associations with approximately 40,000 members. 

“The ATA carries on a wide program of helpful activities, 
but its special achievement this year was in the field of ef- 
fectively combating discriminatory legislation, and the carry- 
ing on of a national advertising and public relations campaign 
which was tied up with the recently awakened public interest 
in interstate trade barriers,” he said. 

“The exhibit of the association on display in the exhibit 
room of the American Trade Association Executives will give 
full details of the difficulties faced and so well overcome by this 
federation. 

“This campaign resulted in marked improvement in the 
morale of the industry, both as to the owners of trucks and the 
drivers themselves. This association assisted in increasing 
public understanding regarding the harmful effects of some 
types of interstate trade barriers. 

“Another feature of its work was the carrying on of a se- 
ries of safe-driving programs, and the holding of many contests 
to aim to increase the efficiency of drivers and to call to the 
attention of the public various advantages of this form of 
transportation under certain circumstances. 

“It appears that all of the approximately 60 state and local 
associations cooperated most heartily and effectively in the 
various programs of the American Trucking Associations.” 


TRUCKER ASKS INJUNCTION 

Alleging operation without authority by the Gateway City 
Transfer Co., of La Crosse, Wis., between Freeport, Ill., and 
Dubuque, Ia., over U. S. Highway No. 20, the plaintiffs in civil 
action No. 43, in the federal court for the northern district of 
Iowa, eastern division, U. J. Haas and Cyril H. Wissel, dba H. 
& W. Motor Express Co., and Chicago-Dubuque Transportation 
Co., both of Dubuque, vs. Interstate Commerce Commission and 
Gateway City Transfer Co., have asked for injunctive relief 
against both the Commission and that carrier. 

The Gateway City Transfer Co., according to the petition, 
has been operating under rights claimed to have been obtained 
from the Janesville-Rowald Motor Transport, Inc., of Monroe, 
Wis. Attached to the petition for an injunction is an affidavit 
purporting to have been made by William Rowald, president 
of the Janesville-Rowald Company, to the effect that the Janes- 
ville-Rowald Company was not in bona fide operation as a 
common carrier of commodities generally over the highway 
between Freeport and Dubuque as a regular carrier. The plain- 
tiffs allege that they have been seeking, unsuccessfully, the 
issuance of an order forbidding the Gateway City company to 
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operate over the highway between Freeport and Dubuque on 
the ground that the Gateway City company has no right or 
authority to operate over that route, and that by reason of ihe 
“illegal and unauthorized” operation of the Gateway City com- 
pany they had suffered irreparable damage and injury. They 
allege that an order of the Commission dated November 27, 
1939, is void and of no legal force by reason of the allegations 
set out in the petition. The plaintiffs ask for a court order 
forbidding operation between Freeport and Dubuque over U. §. 
Highway 20. 


INTER-AMERICAN HIGHWAY 


President Roosevelt has asked Congress to provide for 
the expenditure of $20,000,000 on the Inter-American highway 
through the Central American republics to the Panama Canal, 
in the interest of national defense. 


NEW GMC ENGINE 


General Motors Corporation has announced the develop- 
ment of a new 97-horsepower engine, hereafter to be included 
as standard equipment on all of its 2-ton trucks and at addi- 
tional cost in its 1%-ton trucks. The new engine has a dis- 
placement of 236 cubic inches, develops 97 horsepower at 3,200 
revolutions a minute, and 192.5 pounds of torque, or pulling 
power, at 1,000 revolutions a minute. Its makers claim that 
its pulling power is greater than that of any other engine of 
its size in the light truck field. 


SPORTS MAGAZINE FOR TRUCKERS 


The April number is Volume 1 Number 1 of “Allsports, the 
Sports Magazine for Truckmen,” issued by the United States 
Rubber Company, Detroit, Mich. It contains articles on base- 
ball, horse racing, track and field, boxing, tennis and other 
sports, as well as pages of short items on over-the-road truck- 
ing. The editorial advisory board consists of Leo H. Fischer, 
president, National Professional Basketball League; John Lod- 
wick, St. Petersburg, Fla., publicity director, and Bud Shaver, 
sports editor, Detroit Times. The magazine is furnished free 
to truckmen. 





BOOKLET ON TIRE LONGEVITY 


The United States Rubber Company is distributing through 
its tire dealers a booklet entitled “Four Vital Spots,” contain- 
ing rules that, if followed, it says, will extend the life of auto- 
mobile tires by 20 per cent. The rules cover proper inflation; 
avoidance of bruises to cord or fabric; proper alignment; 
proper wheel balance; proper brake adjustment, and the use 
of tires successively on each of the four wheels of the vehicle. 


TRUCKS OPPOSE GAS TAX INCREASE 


John V. Lawrence, general manager, American Trucking 
Associations, Inc., opposed an increase in the federal tax on 
gasoline before the House ways and means committee this 
week. He said a proposed increase of one cent a gallon would 
bring the impost to 2% cents if enacted. 

An increase of one cent in the gasoline tax would impose 
an added tax on each of a fleet of motor trucks operating on 
the Atlantic seaboard of $271.43 a year, said he. As to another 
trucking operation, he said such an increase would result in an 
increased cost of $190 a truck. He pointed out that the for- 
hire branch of the trucking industry was under regulation and 
the difficulty of getting increased rates. He said costs of opera- 
tion were rising continually and carriers were reporting shrink- 
ing net revenues. He said the proposed increase, if approved, 
would again place on one form of transportation further special 
taxes which were not imposed on other forms of transportation. 
He believed that imposition of the proposed tax would tend to 
curtail use of trucks to such an extent as to defeat its own 
purpose. 





CUT RAYON FIBRE 

The Southern Motor Carriers Rate Conference, by Edgar 
Watkins, Jr., and Reuben G. Crimm, its counsel, in a brief 
in I. and S. M-1493, cut rayon fibre—Nitro, W. Va., to North 
Carolina and South Carolina points, declares the proposed 
rates do not violate any provision of the motor carrier part 
of the interstate commerce act. Respondents, the brief asserts, 
have attempted in a fair and open manner to meet competition 
so as to regain traffic lost to the railroads. It asserted that if 
necessary the same rates as here proposed could be established 
on a much lower minimum weight and would be amply com- 
pensatory. But, say the motor carrier lawyers, there has been 
no desire on the part of their clients to engage in any rate- 
cutting practices which might react to the disadvantage of all 
transportation agencies as well as the shippjng public “in 
this time of national emergency.” 
This case grew out of an attempt, says the brief, by the 
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Southern Motor Carriers Rate Conference to establish point- 
to-point commodity rates on cut rayon fibre, subject to a 
volume minimum weight of 30,000 pounds, from Nitro, W. Va., 
to 15 destinations in North Carolina and one in South Carolina. 
The conference, according to the brief, maintains rates on this 
traffic subject to volume minima of 16,000 and 20,000 pounds, 
which rates alternate, and that it is now proposed to alternate 
the 30,000-pound rates with the existing basis. 


NEW YORK MOTOR CARRIER ZONES 


The Bronx Board of Trade, in cooperation with the Port of 
New York Authority, is preparing to present a petition to the 
Commission seeking to have reopened the proceedings under 
which East 149th Street, New York, was established as the 
boundary line separating zones 1 and 2 in the computing of 
motor carrier rates. This announcement followed a meeting 
of shippers with W. L. Thornton, Jr., traffic manager of the 
Port Authority. 

Pointing out that the present boundary line imposes hard- 
ships on shippers located north of 149th Street, who are in 
competition with shippers located in zone 1, the area south 
of the line, the Board of Trade says it will ask the Commis- 
sion to extend the boundary line to a point tentatively set at 
Westchester Creek to Gun Hill Road; thence to Broadway at 
Van Cortland Park; thence south along Broadway to the Har- 
lem River. 

The inclusion of this area in zone 1, it is pointed out, 
will prove beneficial to industries located in zone 2 who are 
compelled to pay rates averaging two cents a hundred pounds 
higher than industries in zone 1. 

Max Seiferth, president of the Bronx Traffic Club, has 
pledged the support of that organization in the effort, it is 
announced. 


ROAD CONSTRUCTION BY WPA 

Howard O. Hunter, acting commissioner of the Work 
Projects Administration, has reported, in summarizing WPA 
activities for the period from July, 1935, through 1940, that 
more than 565,000 miles of roads and streets have been built 
or improved by WPA workers. 

This total, he said, was equivalent to 180 miles of road 
construction or improvement for every county in the United 
States and to nearly one-sixth of the nation’s total mileage of 
roads, streets and highways. It included, he said, 41,500 miles 
of new high-type surface pavement constructed and 29,000 
miles improved, and 495,000 miles of other types of pavement 
and unsurfaced roads built, reconstructed or otherwise im- 
proved. Nearly 100,000 miles were built or improved by WPA 
workers in 1940, he observed. His summary also noted that 
more than 100,000 public buildings had been built or improved 
by WPA in the period since July, 1935. 





SHIPBUILDING STABILIZATION 


Representatives of the shipbuilding industry, organized 
labor, and federal government departments and agencies, at- 
tending an Atlantic Coast zone conference of the shipbuilding 
stabilization committee of the Office of Production Manage- 
ment, heard an address by Sidney Hillman, associate director 
general of the O. P. M., in which they were asked to formulate 
a working agreement covering “all essential standards that will 
insure peak production of both naval and cargo vessels to 
maintain democracy’s control over the seven seas.” 

Gerard Swope, zone chairman, presided at the conference, 
which began April 28, in the National Archives building in 
Washington. Spokesmen for the American Federation of 
Labor, the Congress of Industrial Organizations, the Navy de- 
partment, the Maritime Commission and the O. P. M. were 
present. 

Mr. Hillman said the United States was now engaged on 
the largest shipbuilding program in the world’s history, with 
total appropriations and authorizations in this program to date 
calling for the expenditure of $9,200,000,000, which, he added, 
would require 2,300,000 man-years of labor. Of that total, he 
continued, $5,400,000,000 was already under contract, with 
$4,000,000,000 awarded to 37 private shipyards and six navy 
yards on the Atlantic coast. 

“To build ships,” he declared, “requires steel and the equip- 
ment of shipyards and skills of many kinds, but above all it 
requires cooperation. Industry, labor and the government must 
enter into a threefold cooperation which shall result in the 
maximum quantity and quality of ship construction for the 
duration of this emergency.” 

Mr. Swope said that if the conference would formulate 
Successfully such a program of cooperation, it might be laying 
the groundwork for similar and lasting cooperation when the 
defense emergency was over. 
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Ships and Defense Program 
The Traffic World Washington Bureau 


As the House committee on merchant marine and fisheries 
reported favorably H. R. 4466, introduced by its chairman, 
Representative Bland, of Virginia (see Traffic World, April 26, 
p. 1071), a minority report on the bill set forth the views of 
Representatives Culkin, of New York, Bradley, of Michigan, 
and Oliver, of Maine, that “if it is the hidden purpose of this 
legislation to bring about a declaration of war or an undeclared 
war, this bill affords ample encouragement to that end” and 
that the bill should be amended to place “proper limitations” 
on the taking and future use of the German and Italian ships 
in American ports which recently were placed under protective 
custody of the U. S. coast guard. 

Representative Oliver, in an individual minority report, said 
H. R. 4466 was a plan to requisition forcibly foreign vessels 
which had taken sanctuary in U. S. ports while this nation 
officially was at peace and that such seizure would be a breach 
of international law and “one more cumulative act of provoca- 
tion against nations with whom our relations are already 
strained to the breaking point.” 

Simultaneously, the inter-American financial and economic 
advisory committee made public a resolution which it had 
adopted unanimously, calling for seizure by the 21 American 
republics of the war-immobilized foreign-flag vessels lying idle 
in their ports, for use in hemisphere defense and to offset ship- 
ping shortages caused by losses of merchant ships of belligerent 
nations and the consequent increased diversion of other mer- 
chant vessels of such nations to other trades. The resolution 
proposed utilization of these ships by the American republics 
either through agreements with their owners or “by virtue of 
the right of each of the American republics to assume complete 
jurisdiction and control over such vessels.” It proposed, also, 
payment of just and adequate compensation for the use of the 
vessels “in accordance with the commonly accepted rules of 
international law and the national legislations of each of the 
American republics,” and recommended that these republics 
“reaffirm their full right to the free navigation of those vessels, 
both in their national and international trade, once they are 
under the flag of any one of the American republics, and that 
they agree on measures tending to facilitate the effective exer- 
cise of said right.” 

Chairman Bland, expressing the views of the committee 
majority, said more than 80 foreign-flag ships were now idle in 
U. S. ports, that their gross tonnage was nearly 500,000 tons, 
and that in other western hemisphere ports about 150 foreign- 
flag ships of approximately 830,000 gross tons were lying idle. 
He said demands for tonnage had developed in practically every 
foreign trade open to American ships, and he mentioned in this 
connection trades with the east and west coasts of South Amer- 
ica, South and East Africa, India, Australia, the Far East and 
the Dutch East Indies. 


The minority report said that the German and Italian ships 
now in U. S. ports would be subjected to provisions of H. R. 
4466. These ships, it contended, were in a distinct category “and 
the future disposition of them by this government may of itself 
involve us in war.” It added that the hearings and the attitude 
of the President and the various departments involved justified 
the assertion that they were to be used to further the purposes 
of the lease-lend bill; that, “in other words, these ships which 
sought asylum in our ports and which belong to Germany and 
Italy are now to be made available for transfer to other bellig- 
erents.” The minority said it believed such action by the United 
States would amount to a clear act of war and that it seemed 
impossible that any nation so treated would not consider that 
a state of war existed as a result. 

Representative Oliver, in his separate expression, said: 


Repeatedly, your committee was told that strategic raw materials 
were piled up on foreign docks awaiting transportation to this country 
for defense production. . . . Intercoastal services today can meet only 
60 per cent of the shipments offered. The ships operating in this traffic 
have decreased from 160 to 115 since the war began. In the coastwise 
trade, the situation is even more serious. 


In a letter sent to Chairman Land of the Maritime Com- 
mission after he had conferred with him and Harry Hopkins, 
lease-lend administrator, April 30, President Roosevelt asked 
the commission chairman to obtain “at the earliest moment” 
the service of at least 2,000,000 tons of merchant shipping 
which now existed and to plan the use of this tonnage so as 
to make the cargo space of the merchant vessels effective 
immediately in accomplishing the objective of all-out aid to 
the democracies. 

The President said he realized fully that to get cargo and 
refrigerated ships and the tankers diverted from their existing 
or proposed routes of travel would cause not only great in- 
convenience but a loss of trade and sacrifices by the consum- 
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ing public, but, he added, vital war materials were piling up 
at the ports or were delayed at factories, and ships therefore 
must be supplied at once. The President said he was sure the 
owners of U. S. ships would gladly cooperate “in this essential 
enterprise.” > 

President Roosevelt’s letter said the program consisted of 
two parts, first, to arrange for the utilization on routes to the 
combat zone of foreign ships or ships to be transferred to 
foreign registry, and second, to reallocate flag ships of the 
United States, including those which would be completed within 
the next three months, in such a way as to make every cargo 
directly or indirectly useful to the national defense effort and 
to “the winning by the democracies of the battle now being 
waged in the Atlantic.” 


The letter said it was an “urgent necessity” to keep all the 
existing shipyards in continuous operation, and added that 
every possible means should be explored immediately to in- 
crease the number of employes at work, to develop further the 
training program and to speed up the building of additional 
shipyards already authorized. Acting in accordance with the 
President’s recommendation, in the letter, that a special person 
be assigned to give his full time to directing the new shipping 
program, the Maritime Commission announced that H. Harry 
Robson, director of the commission’s division of emergency 
shipping, had been placed in charge of the task of organizing 
the effort to provide the pool of ships. 


Representative Bland, of Virginia, chairman of the House 
committee on merchant marine and fisheries, has introduced 
H. R. 4583, a bill providing for issuance of warrants by the 
Maritime Commission to vessels documented under U. S. laws, 
engaged in transporting to this country imports of “strategic 
and critical materials,” and providing, also for the giving of 
priority to such vessels over ships not holding such warrants, 
with respect to the use of facilities for loading, discharging, 
lighterage or storage of cargoes. procurement of bunker fuel 
or coal, and the overhauling, drydocking or repair of such 
vessels. 


The warrants are to be in such form as the Maritime Com- 
mission shall prescribe and are to set forth conditions to be 
complied with by the affected vessel, including provisions with 
respect to the trades in which the vessel is to be used, the 
voyages it must undertake, the class or classes of cargo or 
passengers to be carried, the maximum rate of charter-hire or 
equivalent, and any other matters deemed necessary or ex- 
pedient by the commission, says the bill. The bill prescribes 
also that “vessels holding warrants shall have such priority 
as among themselves, as the United States Maritime Commis- 
sion shall determine to be necessary and advisable in the in- 
terests of national defense, or as may be specified in the 
warrants.” # 


The bill provides a penalty of a fine of not more than 
$5,000, or imprisonment for not more than two years, or 
both, for willful violation of “any rule, regulation or order 
issued under the authority conferred herein,” with a proviso 
that “the District Court of the Canal Zone shall have jurisdic- 
tion over offenses committed against the provisions of this Act 
within the Canal Zone.” 


The Maritime Commission announced May 1 that it had ad- 
vised steamship conferences and owners of vessels of United 
States registries that all proposals that contemplated further 
increases in transportation costs must be viewed as unjusti- 
fiable. It referred to previous appeals to ship owners to meet 
the needs of the defense program without unwarranted in- 
creases in transportation expenses. Despite these appeals, it 
said, there were proposals being made by certain ocean car- 
riers further to increase transportation costs by means of 
higher berth freight rates, full cargo freighting agreements, and 
charter contracts. 


“It is our belief,” said the commission, in its letter to the 
steamship interests, “that transportation charges have already 
reached the maximum that is justifiable under presently exist- 
ing conditions—in fact, some charges now being assessed, 
mostly other than conference rates, are excessive and must be 
amended.” 


The Commission said it would take whatever action it 
deemed suitable or necessary to insure the maintenance of 
transportation charges within reasonable and proper levels. 


Chairman Land obtained the promise of oil tanker owners 
to make available within the next few days approximately 
250,000 tons, or about twenty-five tank ships, for transporta- 
tion of oil from South American and Gulf ports to North At- 
lantic ports, the oil thus transported to be transferred to 
British tankers for movement to British Empire ports. An 
additional twenty-five tank ships are sought for delivery in the 
near future. The purpose is to aid the British by shortening 
the haul of oil in British ships. 


TRAFFIC WORID 


Water Carrier Earnings 


Freight revenue of large carriers by water, those having 
annual operating revenues of more than $500,000, in the fourth 
quarter of 1940 as compared with the same 1939 period, in- 
creased from $23,234,228 to $25,676,990, or 10.5 per cent, and 
the number of tons of revenue freight carried rose from 4,967,- 
652 to 5,408,398, according to a Commission compilation of 
revenue and traffic of 36 of such carriers, statement Q-650. 

Likewise, in the comparable period, the carriers’ passenger 
revenue increased from $1,934,202 to $2,312,207, or 19.5 per 
cent, and the number of revenue passengers carried, from 
848,177 to 1,044,694. 

The compilation divides the carriers into various groups, 
namely, the Atlantic and Gulf coasts group, the Great Lakes 
group, the Mississippi River and tributaries group, and the 
Pacific coast group. 

The first mentioned group of carriers increased their total 
freight revenue from $12,377,516 to $14,344,625, or 15.9 per 
cent, and their total passenger revenue from $1,179,414 to 
$1,374,822, or 16.6 per cent. The number of tons of revenue 
freight carried increased from 2,144,025 to 2,427,246 while the 
number of revenue passengers carried decreased from 170,186 
to 165,703. 


The Great Lakes group of carriers had an increase of 13.2 
per cent in their freight revenue, or from $2,740,560 to $3,103,- 
187, but suffered a decrease from $51,563 to $37,553, or 27.2 per 
cent, in their passenger revenue. The number of tons of rev- 
enue freight carried increased from 844,395 to 940,875 while 
the number of revenue passengers carried decreased from 8,929 
to 4,579. 

The Pacific coast group of carriers increased their total 
freight revenue from $4,560,641 to $5,188,524, or 13.8 per cent, 
and their total passenger revenue from $703,225 to $899,832, or 
28 per cent. The number of tons of revenue freight carried in- 
creased from 972,666 to 1,143,510 and the number of revenue 
passengers carried from 668,062 to 874,412. 

The Mississippi River and tributaries group of carriers, con- 
sisting of the American Barge Line Co., Inc., Federal Barge 
Lines, and the Mississippi Valley Barge Line Co., which reported 
no passenger operations, suffered a decrease from $3,555,511 to 
$3,040,654, or 14.5 per cent, in their freight revenue. The num- 
ber of tons of revenue freight carried likewise decreased, from 
1,006,566 to 896,767. In this group, the Mississippi Valley was 
the only company shown to have had an increase in revenue for 
the period covered by the compilation. Its freight revenue in- 
creased from $618,776 to $622,194, or six-tenths of one per cent. 
However, the number of tons of revenue freight carried de- 
creased from 121,987 to 118,849. Freight revenue of Federal 
Barge Lines decreased from $1,735,336 to $1,579,712, or 9 per 
cent, and the number of tons of revenue freight carried, from 
571,181 to 505,348, while the freight revenue of American Barge 
Line Co., Inc., decreased from $1,201,399 to $838,748, or 30.2 
per cent, and the number of tons of revenue freight carried from 
313,398 to 272,570. 


St. Lawrence Waterway 


Representative Ploeser, of Missouri, in remarks in the 
House, opposed the St. Lawrence waterway and power project, 
asserting he was against the project and the method of proce- 
dure by which President Roosevelt proposed to have it ap- 
proved by Congress. 

Mr. Ploeser said that, ordinarily ‘and in the regular course 
of constitutional procedure, this matter would be handled as a 
treaty and would come before the Senate only for ratification.” 

Congress, however, he continued, was now asked to set a 
precedent, ‘‘a dangerous one, I believe, by attempting to do by 
simple resolution, in both Houses, that which the Constitution 
provides should be done by executive action and Senate ratifica- 
tion.” 

“T am against both the project and the method of proce- 
dure,” said he. “They are both dangerous to America.” 

“The document which the President has presented to Con- 
gress and which he sees fit to call an agreement is nothing more 
nor less than a treaty between the United States and Great 
Britain, and under the Constitution requires a two-thirds vote 
of the Senate for ratification,” said he in the course of discus- 
sion relating to treaties. 

Mr. Ploeser also said the “agreement” changed the terms 
and provisions of a number of ratified treaties and asked by 
what authority could a treaty be changed by a resolution ap- 
proved by a bare majority of a quorum in each House of Con- 
gress. He attacked the water diversion provisions of the agree- 
ment, asserting the inland waterway system would be damaged 
by such diversion. 

W. C. Cowling, chairman of the Detroit Great Lakes-St. 
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May 3, 1941 


Lawrence Seaway Committee, of the Detroit Board of Com- 
merce, has issued a statement that a logical move for accelerat- 
ing the building of the two-ocean navy would be to open the 
shipbuilding facilities of the Great Lakes through completion 
of the waterway. : 
Representative Springer, of Indiana, in extension of re- 
marks in the Congressional Record of April 28 declared that 
the project would be detrimental to rather than in aid of the 
national defense program. He said it was a “useless and un- 
necessary” project. Indiana businessmen, he said, were against 


No other governmental undertaking would have a more 
pernicious effect on the general economy of this nation and a 
more ruinous effect on the mining industry of the United States 
than the St. Lawrence seaway project, said B. D. Tallamy, chief 
engineer of the Niagara Frontier Planning Board, of Buffalo, 
N. Y., in an address before delegates to the annual coal conven- 
tion and exposition of the American Mining Congress at Cin- 
cinnati, O., May 1. 

Mr. Tallamy said the project would cost over $1,000,000,000, 
that it would open the way for foreign competition that would 
“seriously damage” American mining interests, and that, through 
the dumping of foreign products carried in foreign tramp ves- 
sels “operating in competition with our already subsidized 
American maritime industry,” it would inflict serious losses on 
industries dependent on the nation’s inland market. He added 
that approval of the project would be a staggering blow to 
American railroads, inland waterway carriers, port and ter- 
minal facilities, that it would jeopardize the sovereignty of the 
United States over Lake Michigan, and that it would preclude 
any further development of the Illinois-Des Plaines-Mississippi 
Valley waterway. 

“All competent authorities agree,” he said, “that the power 
portion of the project could not be completed within five years 
and the navigation portion of the work within six to eight years. 
That fact alone is enough to strip the guise of national defense 
from the project—it would be impossible to complete it in time 
to be of any use in the present world crisis.” 

Locks in the Welland Canal and in the St. Lawrence River, 
he added, would be vulnerable to aerial attack and sabotage, 
and, he observed, if any one of them were destroyed, it would 
close the Great Lakes to the sea for an indeterminate period. 

Representative O’Brien, of Michigan, spoke in the House 
April 30 in support of the project. The project was opposed 
by Representative Douglas, of New York. Representative Pit- 
tenger, of Minnesota, supported the project in extension of re- 
marks in the Congressional Record of April 30. 


Ship Sales and Charters 


The Maritime Commission has announced approval of the 
following applications for sales of vessels to aliens: 


Steam Screw Polarine, by Polarine Fisheries, Inc., San Francisco, 
Calif., to N. Konialidis, Buenos Aires, Argentina, with transfer to 
Panamanian registry and flag. The Polarine was built at Geestemunder, 
Germany, in 1914; gross tons 4,046; net tons, 2,389; length, 354.6; and 
speed about 9 knots. Approval of the sale was granted on certain 
conditions. 

Gas screw yacht Simitar, by Kenneth F. Miller and P. N. Little- 
field, Marblehead, Massachusetts, and Ralph W. Heywood, Salem, 
Mass., to Mariano Amoedo, Spanish Consul General at San Juan, 
Puerto Rico. The Simitar was built at South Boston, Mass., in 1899; 
gross tons, 30; net tons, 27; length, 55.2 feet; speed about 6 knots. 


In the week ended April 26, the Maritime Commission, 
pursuant to section 9 of the shipping act of 1916, approved the 
following charters to aliens of vessels documented under the 
laws of the United States: 


Tanker Castana, by Commercial Molasses Corporation, New York, 
N. Y., to Anglo-Saxon Petroleum Co., Ltd., for one voyage with a 
cargo of fuel oil from Aruba and/or Curacao, N. W. I., to Rio de 
Janeiro, Brazil, loading commencing about May 2-15. 

Tanker Swiftlight on behalf of Oldwood, Inc., to Anglo-Saxon Pe- 
troleum Company, Ltd., for one voyage with a cargo of crude oil, 
and/or fuel oil, and/or diesel oil, from a United States Gulf port or 
ports, and/or Aruba, and/or Curacao, N. W. I., to a United States 
Atlantic port or ports north of Cape Hatteras, loading about May 31. 

Steamship City of Alma on behalf of Waterman Steamship Cor- 
poration, Mobile, Ala., to Hagemeyer Trading Co., Inc., of Netherlands 
East Indies, for one voyage with a full cargo of cement from Haiphong 
to Singapore, commencing on or about May 5. 

Steamship Wind Rush, by Shepard Steamship Co., to East Asiatic 
Co., an alien controlled corporation of San Francisco, Calif., for a full 
cargo of United States lumber from the United States North Pacific 
to South Africa, commencing the last half of June. 

Tanker Pueblo, by Standard Oil Co. of New Jersey for sub-charter 
to West India Oil Co., S. A., Panama, for one voyage with a cargo 
~- fuel oil from Aruba to Corinto, loading commencing on or about 

ay 10. 
Tanker W. S. Farish or substitute vessel of the owner by Standard 
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Oil Co. of New Jersey to Imperial Oil Shipping Co., Ltd., with privilege 
of sub-chartering said vessel to Imperial Oil, Ltd., the parent com- 
pany, for one voyage with a cargo of crude oil from Cartagena to 
Montreal, loading commencing on or about April 28. 

Tanker F. Q. Barstow, or substitute vessel of the owner, by Stand- 
ard Oil Co. of New Jersey to Imperial Oil Shipping Co., Ltd., with 
privilege of sub-chartering said vessel to Imperial Oil, Ltd., the parent 
company, for one voyage with a cargo of crude oil from Cartagena 
to Montreal, loading commencing on or about May 1, 1941. 


The commission has rescinded its action of April 8 in ap- 
proving the charter of the tanker S.C. T. Dodd by Standard 
Oil Co. of California, San Francisco, Calif., to Vesesoyuznoe 
Obedinenie “Soyuznefteexport” for one voyage from a port in 
California to Vladivostok or Nagaevo, U. S. S. R., loading 
April 20-May 5, and announced disapproval of the charter. 

The commission has announced charter awards for three 
vessels to the Grace Line Inc., New York City, as follows: 
West Celeron, 8,782 tons, $17,500 a month; Siletz, 8,610 tons, 
$23,000 a month; West Celina, 8,677 tons, $23,000 a month. 

The West Celeron has been chartered for one voyage only, 
while the SS’s Siletz and West Celina were chartered for a 
period of one year. The bids were opened on April 24, at 
which time the firm of Wessel, Duval & Co., New York City, 
also submitted a bid for all three ships of $23,000 each a month, 
while the Grace Line Inc., bid was $17,500 for each a month, 
according to the commission announcement which added: 


The Grace Line, Inc., recently had its new-C-2 ship S. S. Nightin- 
gale, requisitioned by the government. This ship at the time was 
transporting strategic national defense materials from the west coast 
of South America. Its speed was 15% knots, and it had a cargo ca- 
pacity of 490,000 bale cubic feet. By comparison, the three old ships 
have speeds of 8 to 10 knots and 420,000 each cubic feet bale capacity. 
Although there is a gain of 770,000 cubic feet bale capacity in the 
three ships, this gain is materially offset by the one-third loss in ship 
speed. In addition, Grace Line, Inc., has had five other vessels of its 
fleet acquired by the government recently for national defense pur- 
poses. 

The commission determined that the award would be made to 
Grace Line, Inc., on the basis of preference stated in the invitation 
for bids to be given to bidders who required vessels to take the place 
of those which had been sold to the United States or of vessels of 
such bidder which had been otherwise taken off the route for national 
defense purposes. This, coupled with the raising of the Grace Line, 
Inc., bid from $17,500 to $23,000 per month, was the determining factor 
in making the award. 


NEUTRALITY AND SHIPPING 


President Roosevelt has issued a proclamation under the 
provisions of the neutrality act of 1939 declaring a state of war 
to exist between Bulgaria and Yugoslavia and Greece. This 
applies the restrictions of the act with respect to shipments 
and travel to Bulgaria. 





RIVER AND HARBOR BILLS 


The House committee on rivers and harbors has ordered 
favorably reported a river and harbor authorization bill au- 
thorizing projects estimated to cost $304,000,000. 

The committee approved a separate measure authorizing 
the construction of the Florida ship canal, estimated to cost 
$197,000,000. Chairman Mansfield opposed this measure. 


WATER REGULATION EXEMPTIONS 


The Commission has announced that the following appli- 
cations, preceded by the docket numbers assigned thereto, have 
been filed with it by companies engaged in water transporta- 
tion asking for exemption from regulation under part III of 
the interstate commerce act: 


W-276, John Cornlius Drewer, and W. Howard Drewer (a partner- 
ship); W-278, Foreman-Gregory Co.; W-279, MacNichol Packing Co.; 
W-280, Boyer Lighterage Corporation; W-282, Eastin L. Holliday; 
W-283, Charles M. Fozzard; W-284, James McGeeney Co.; W-285, Julia 
McGeeney; W-286, Julia McGeeney and Ella Van Wagner Cohen; W-287, 
Andrew F. Masters; W-288, Barge Transport Co., Inc.; W. 292, Thomas 
McGeeney; and W-285, Thompson Enterprises, Inc. 





WATER APPLICATIONS DISMISSED 

The Commission, by division 4, has dismissed the applica- 
tions of water carriers which had applied for exemption under 
section 303 (e) of the part of the interstate commerce act ap- 
plying to such carriers, at their own request. The dismissals 
are to become effective May 25. 

Correspondence with the Commission indicates that the 
applications which have been dismissed were filed under a 
hurried interpretation of the law. More consideration, it is 
indicated by the correspondence, has led the applicants to the 
thought that if their operations are exempt they are exempt 
by reasons of provisions in other water sections of the inter- 
state commerce act. Section 303 (e) exempts carriers, which 
might be called specialists in transportation that are not in 
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competition with other carriers. 
been dismissed are the following: 

W-5, Igert, Inc., Paducah, Ky.; W-34, Stewart J. Dailey, 
New York, N. Y.; W-36, Connors Marine Co., Inc., New York, 
N. Y.; W-39, Standard Towing Corporation, New York, N. Y.; 
W-58, Andrew J. Harper, Baltimore, Md.; W-61, Leonard & 
Slate, Multnomah, Ore.; W-83, D. M. Picton & Co., Inc., Port 
Arthur, Tex.; W-85, Edward W. Caulfield, St. Petersburg, 
Fla.; W-92, C. F. Harms Co., New York, N. Y.; W-97, Hubert 
E. Caulfield, St. Petersburg, Fla.; W-98, American Zirconium 
Corporation, Baltimore, Md.; W-100, Bouchard Transporta- 
tion Co., Inc., New York, N. Y.; W-112, Southwest Transit 
Co., Houston, Tex.; W-117, A. D. Elliott, St. Marys, W. Va.; 
W-118, Manhattan Lighterage Corporation, New York, N. Y.; 
W-124, Triboro Scow Corporation, New York, N. Y.; W-125, 
George N. Childs, Kirkwood, Mo.; W-128, North River Barge 
Line, Inc., New York, N. Y.; W-131, Bleakley Transportation 
Co., Inc., New York, N. Y.; W-136, Oliver Transportation Co., 
Philadelphia, Pa.; W-141, Dan Collischan, Red Wing, Minn.; 
W-145, Charles J. Dick, Houston, Tex.; W-153, Atlantic Pipe 
Line Co., Dallas, Tex.; W-164, National Oil Transport Cor- 
poration, New York, N. Y.; W-165, Charles V. Ciconett, Louis- 
ville, Ky.; W-168, Muscovalley & Drew, Columbus, Ky.; W-172, 
Baltimore Towage & Lighterage Company, Baltimore, Md.; 
W-113, Lewis Transportation Corporation, Port Washington, 
N. Y.; W-126, Chestley E. Davis and/or Marine Trans- 
portation Co., Dyersburg, Tenn.; W-127, Canal Barge Co., Inc., 
New Orleans, La. 


The applications which have 


Great Lakes Wages and Embargoes 


A dispute over wages between Great Lakes freight carriers 
and longshoremen at Buffalo, N. Y., threatened to delay the 
opening of navigation on the lakes. Lakes steamship companies, 
in order to guard against a possible strike, placed an embargo 
on all freight April 30. Contracts with the International Long- 
shoremen’s Association, an American Federation of Labor 
affiliate, expired at midnight on that day. 

Negotiations for new contracts were under way in a number 
of lake port cities, but the gravest threat of work stoppage was 
at Buffalo, where the union was demanding an increase in wages 
from 80 cents to $1.10 an hour. After lengthy conferences of 
labor leaders and shipping line officials, in which Thomas M. 
Finn, federal labor conciliator, participated, it was finally 
agreed, early May 1, to submit the matter to arbitration. Part 
of the arbitration agreement was that whatever wage scale was 
decided on by the arbitrators should be retroactive to May 1. 

At Chicago, the demand was for an increase from 85 cents 
to $1.00 an hour, but the feeling was that there would be a 
compromise settlement on a figure between those two. 

Meanwhile, the possibility that the longshoremen at Buffalo 
might walk out, thus making impossible the unloading of ships 
on voyage, caused the placing of the embargo. This was done 
to preclude the receipt of more loaded railroad cars at docks 
until it was definitely known that the ships could be safely 
loaded outbound. 

C. I. Hufford, general agent, Great Lakes Transit Corpora- 
tion, Chicago, estimated that it would take about three days 
after the settlement of the labor dispute and the lifting of the 
embargo to get the loaded ships under way. The embargoes 
at Chicago applied against his line and the Minnesota-Atlantic 
Transit Company, both of which serve Buffalo. News of the 
submission of the Buffalo dispute to arbitration dispelled pes- 
simism among the shipping men at Chicago, the feeling being 
that, with the disappearance of the imminent strike threat, the 
embargoes would soon be lifted. 

A dispatch from Buffalo said that the Detroit and 
Cleveland Navigation Company had individually reached an 
agreement with its longshoremen with undisclosed increases in 
wages retroactive to April 16. 


ENCINAL TERMINAL CASE 
The Maritime Commission has denied a motion of de- 
fendant to dismiss for lack of jurisdiction No. 601, G. C. 
Schaefer, dba Consolidated Freight Forwarding Co. vs. Encinal 
Terminals, and assigned the proceeding for hearing at a time 
and place hereafter to be fixed. 


HANDLING FREIGHT AT PORT OF NEW YORK 


Shippers and steamship men, meeting at the Maritime Ex- 
change, New York, April 29, were advised that in New York 
harbor and at other ports, conditions were regarded as liquid 
but, nevertheless, they were told to avoid the delivery of car- 
goes to the piers before the goods could be loaded because of 
congestion that might arise in a rush under the urgent call for 
goods under the lease-lend and defense shipments. 

George C. Randall, New York port traffic director, repre- 


TRAFFIC WORLD 


senting the Association of American Railroads, commended 
the facilities with which freight was being handled in the port, 
He said the railroads last month handled more traffic through 
this port than in the peak year of 1918 and without much 
difficulty. 

These suggestions were offered as helping to keep the 
port open without congestion: Shippers and forwarders should 
not forward any cargo until a definite booking arrangement 
has been made to handle it; shippers should not order the rail- 
roads to deliver goods to steamer before securing a permit; 
exporters should consolidate shipments in order to avoid in. 
efficient use of lighters; a stop should be put to allowing 
blanket permits to shippers; export licenses should be obtained 
before a shipment is made from the point of origin; orders for 
delivery of cargo to steamers should be filed with the rail. 
roads not later than 4 p. m. 


“NEED FOR SEAMEN” CONFERENCE 

Representatives of labor, shipowners and operators and the 
Maritime Commission in a conference at the commission this 
week considered the need for seamen in the American merchant 
marine. The purpose of the conference was, according to 
Chairman Land, to make a general national defense cooperative 
effort for all marine transportation. The labor unions, in gen- 
eral, said they did not believe there was a grave shortage of 
ship personnel, that the unions could take care of it. They 
said if wage scales were raised a good many able-bodied seamen 
now working in shipyards would return to manning vessels, 
Joseph Curran, president of the National Maritime Union, 
suggested that the selective service draft boards defer marine 
personnel. Three committees composed of ship labor, ship 
operators, and the government were appointed to make recom- 
mendations to the commission. 


PORT AND TERMINAL CHARGES 


The Board of Engineers for Rivers and Harbors announces 
the release of a supplement to the report “Port and Terminal 
Charges at United States Sea Ports,” issued in 1940 as No. 1 
of the miscellaneous series. The reports in this series are pre- 
pared and published under authority of law to meet the needs 
of federal, state, municipal, and port agencies and others inter- 
ested in the development of harbors and the establishment of 
port and terminal facilities. 

This supplement, together with the 1940 edition of the 
report, gives information as of January 1, 1941, concerning the 
charges applying against vessels and freight at the principal 
sea ports in the United States and its possessions. Among 
subjects covered are pilotage, towage, dockage, harbor dues, 
port wardens’ fees, fuel, stevedore and labor charges, wharfage, 
handling, storage, and other services and charges at individual 
ports, with summarized information respecting the physical 
facilities and commerce. Information is also given regarding 
the charges of the United States government and the more 
important governmental regulations affecting the movement of 
vessels, freight, and passengers, these regulations generally 
being the same for all ports. 






EMPLOYMENT OF ABLE SEAMEN 


The House committee on merchant marine and fisheries 
has reported favorably, without amendment, two bills relating 
to employment of able seamen on vessels of not more than 
500 gross tons. The bills were introduced by Representative 
Bland, of Virginia, chairman of the committee. 

One of these measures, H. R. 4224, provides that every 
person may be rated as an able seaman for the purpose of 
serving on vessels operating on bays and sounds if he is 19 
years of age or over, and if he has had at least 12 months 
service on deck at sea or on the Great Lakes, or on the bays 
and sounds connected directly with the seas, this provision 
applying only when such vessels do not carry passengers. 

By provisions of the other bill, H. R. 4225, no able seamen 
will be required in the deck crew of sail vessels of less than 
500 tons registered tonnage if the vessels do not carry passen- 
gers for hire and if such vessels do not operate outside the line 
dividing inland waters from the high seas. 

As to H. R. 4224, the committee report said that in hear- 
ings conducted by the committee it developed that operators 
of certain freight vessels were having much difficulty in se- 
curing the employment of able-bodied seamen and that unless 
these operators were given relief, it would be impossible for 
these vessels to operate. The difficulty, said the report, was 
due principally to the selective service act under which many 
men were being drafted into the army, and to increased oppor- 
tunities for off-shore employment which had taken away many 
of the able seamen formerly serving on these vessels. The 
operators said, according to the committee report, that it was 
now practically impossible to get men who had had the required 
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18 months’ experience. The committee said it realized the dif- 
ficulty of securing seamen for these vessels and that it believed 
that men who had had at least 12 months’ service on these 
vessels were sufficiently qualified. Unless the relief provided 
by the bill were granted, it added, the vessels referred to 
would cease to operate and many communities served by them 
would be completely isolated from the normal channels of 
trade. 

Noting that a similar employment situation prevailed with 
respect to sail vessels, the committee in its report on H. R. 
4225 said the type of vessel affected was different from that 
contemplated by present requirements of the Seaman’s Act; 
that men qualified as able seamen on steam vessels were in 
most cases unsuitable to handle sail vessels, but that there 
were others who had experience and ample qualifications but 
who, because they had served on boats of less than 100 tons, 
could not qualify for able seamen’s certificates. 


INTERCOASTAL LUMBER RATES 


In opposition to a proposal, which has been suspended, 
of intercoastal steamship lines to increase from $16 to $17 
a thousand board feet their rates on lumber from the Pacific 
to the Atlantic coast, the Office of Price Administration and 
Civilian Supply in a brief filed with the Commission in L and 
S. 4895, eastbound intercoastal lumber—lII, says “this is be- 
lieved to be the first instance in which one government agency 
has appeared before another government agency opposing an 
action of this type on the ground that it would be harmful 
to the defense program.” Hearing on the proposal was held 
before Examiner Russell, of the Commission, March 20-26 
(see Traffic World, March 29, p. 806). 

The brief contends that a rate increase in intercoastal 
lumber would be inimical to the national economy in* the 
present period of defense emergency, that “a specific rise in 
the price of a basic commodity like lumber threatens to create 
a price spiral such as would cause a general inflation.” A gen- 
eral inflationary price spiral would be more than ever dangerous 
today, says the brief, because of the high federal debt burden, 
the unfair effect of an unsettled price level on salaried workers 
and fixed income groups, and the intensification of any post- 
defense inflation. 

“If a rate increase would hamper the defense effort either 
through substantially increasing the cost of rearmament or 
through adding to the danger of inflation,” says the brief, “this 
division believes that the regulatory body should disallow it 
unless absolutely required by increased unit cost of carriage.” 


SUGAR RATES BY WATER CARRIERS 

Asserting that the rates on sugar charged by water car- 
riers, both common and contract, had an influence on the level 
of rail rates and also the delivered price of sugar, the New Or- 
leans Joint Traffic Bureau has asked the Commission further 
to broaden its investigation into the rates on sugar in No. 
28641, sugar from the New Orleans district to northern river 
points, and I. and S. 4850, sugar to Illinois territory, so as 
to include rates charged by the water carriers operating from 
the Atlantic seaboard to the Great Lakes ports in Ohio, In- 
diana, Illinois, Wisconsin and Minnesota. 

Godchaux Sugars, Inc., in the same proceedings asks the 
Commission to modify its orders so as to institute an investi- 
gation concerning the reasonableness and lawfulness of the 
rates and charges, including minimum rates, on sugar by 
water carriers from ports in New Jersey, New York, Penn- 
sylvania and Maryland to ports in Illinois and Wisconsin over 
all water routes, with a view to prescribing rates, rules, ree- 
ulations, etc., making all common and contract carriers by 
water respondents. The Godchaux paper asserts the suspen- 
sion proceeding needs to be broadened and further heard so 
as to make that proceeding as to rates from the Atlantic 
ports as broad as the proceeding as to rates from the New 
Orleans district. 

_ The joint traffic bureau petition declares that the Com- 
mission, by limiting its proceeding, No. 28641 to the rates 
charged by water carriers, port to port, and the joint barge- 
rail rates for transportation of sugar from the New Orleans 
district to the territory involved and to the rates charged by 
the rail carriers from all producing and shipping points and 
leaving out the rates charged by water carriers, would fail to 
develop a complete picture of all the rates and relationship 
of rates on sugar from all sugar producing points via rail and 
via water to the destination territory here involved. 


MERCHANT SHIP LOSSES 
Losses of British, Allied and neutral merchant ships in 
March, 1941, amounted to about 394,000 gross tons and were 
exceeded in only three other months of the present war, accord- 
ing to Albert E. Sanderson, of the division of industrial econ- 
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omy, Department of Commerce. The months in which the 
March ship tonnage loss was exceeded, he said, were June, Sep- 
tember and October, 1940. 

Mr. Sanderson pointed out that, aside from the increased 
destructive power of aircraft, the exposure of shipping to 
attack had become much greater in the present war than in 
World War I because of the wide range of operations avail- 
able to the Axis powers. In the first World War, he observed, 
Germany could operate its submarines only from its own shores 
within the North Sea and the Baltic, but now, he added, ‘‘Ger- 
many holds every port in western Europe from the north of 
Norway in the Arctic Sea to the Spanish frontier in the 
south.” Moreover, he noted, the Allied powers in 1914-18 had 
the use of the British, American, French, Italian and Japanese 
fleets, and the British at that time had western bases in Irish 
ports. 

Acquisition of additional bases by the Axis powers, said 
Mr. Sanderson, resulted in increased shipping losses, as evi- 
denced by the fact that the losses in the period from July, 
1940, to March, 1941, averaged about 121,000 gross tons more 
a month than in the period from September, 1939, to May, 1940 
—an increase of 57 per cent. British, Allied and neutral mer- 
chant ship losses in the present war, through March of this 
year, reached approximately 5,400,000 gross tons, while German 
and Italian ship losses in the war thus far amounted to 802,000 
and 485,000 tons, respectively, he said. 

Mr. Sanderson regarded it as “somewhat remarkable, 
though of small consolation” that the aggregate of merchant 
shipping losses by British, Allied and neutral powers was about 
5,000,000 gross tons for the first 18 months of the present war, 
compared with 7,900,000 tons in the 18 months beginning with 
February, 1917, which month, he said, marked the opening of 
unrestricted submarine warfare in the war of 1914-18. 


SHIPBUILDERS’ LABOR NEEDS 


The Bureau of Labor Statistics of the Department of 
Labor has issued a 42-page bulletin entitled “Estimated Labor 
Requirements for the Shipbuilding Industry Under the Na- 
tional Defense Program,” embodying the results of a study of 
U. S. ship construction activities as of March 31. 

At the end of March, according to the bulletin, American 
shipyards had under way contracts totaling $5,668,000,000 for 
naval vessels and cargo boats. The bulk of this program, it 
said, consisted of $5,331,000,000 for both naval vessels and 
cargo boats that had been let by the federal government to 
commercial shipyards or for which “force-account” construc- 
tion in U. S. navy yards. It also included $79,000,000 for 288 
small vessels, designated as “district craft” for the U. S. navy, 
$96,000,000 for 60 cargo boats for the British, and $162,000,000 
for 204 vessels such as oil tankers and cargo boats for private 
companies, the bulletin added. The aforesaid total, it con- 
tinued, did not cover the recently announced cargo ship con- 
struction program for the British government under the lease- 
lend bill or additional cargo ships now contemplated for the 
Maritime Commission. 

Employment in U. S. shipyards on construction and repair 
of U. S. government, British and private vessels, said the bulle- 
tin, totaled more than 250,000 workers in February, 1941. 
Continuing, it said: 

The present schedule of ship completion dates and the pressure of 
the ship repair program will require a continued increase in the num- 
ber of workers to be hired until the peak employment is reached in 
September, 1942, when a total of more than 560,000 shipyard workers 
will be required by the industry. In other words, employment between 
February, 1941, and September, 1942, will have to more than double in 
order to execute the present schedule of operations. . . By the end of 
1941, 244,000 workers will be needed, and another 65,000 workers will 
have to be hired from January to September, 1942... 

The shipbuilding industry will be faced with a tremendous problem 
in obtaining the necessary skilled workers. This need will undoubtedly 
be met in part by ‘‘upgrading’’ and by adaptation of existing skills. . . 
The shortage of available skilled workers in this industry is such that 
most of the new workers will require careful selection and extensive 
training before they can be utilized effectively in the shipbuilding pro- 
gram. 


COMPLAINT AGAINST PRACTITIONER 

The Commission, by division 1, in Ex Parte No. 142, in 
the matter of Cornelius Granai, has instituted a proceeding of 
investigation to determine whether the respondent, of 138 North 
Main St., Barre, Vt., should be allowed to continue to practice 
before it. The Commission’s complaint sets forth matters in- 
volved in representation by respondent of the Barre Granite 
Transfer Motor Express, of Barre, Vt., and others. One of the 
allegations against the practitioner was that respondent intro- 
duced false evidence which he knew to be false at a hearing 
in MC 2032, application of Richard W. Holt, dba Barre Granite 
Transfer Motor Express. Respondent has 30 days from April 
21 to file an answer in which he may show cause why he should 
not be disbarred from further practice before the Commission. 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any 8im- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff interpretation 


Ohio.—Question: May I submit for your consideration and 
opinion the following question: How much significance must be 
placed against the generic heading of an item or a list? To 
cite my specific problem I refer to List 40, page 49 of Eastern- 
Central Motor Carriers Association, Motor Freight Tariff No. 
14, Agent Everett H. Russell’s M. F. I. C. C. No. 29. This con- 
stitutes an “Automobile Parts List,” as will be observed. Among 
the articles mentioned is “engines, internal combustion and 
parts thereof.” The question is, should this imply that it is 
meant only to be used when the article is a part of an auto- 
mobile, or could it be construed to mean any internal com- 
bustion engine, irrespective of its purpose? 

The classification itself does not show any listing of internal 
combustion engines under the heading of automobile parts. It 
does list the article, however, under the heading of machines 
and machinery. If we did not have List 40 it seems logical to 
say that we would apply the rating under the machinery listing 
in the classification, which is silent as to what the engines 
might be used for. In other words, if under the classification 
we can construe the rating on internal combustion engines as 
a part of a machine and apply it for engines used in auto- 
mobiles, then why could we not use the rating under the auto- 
mobile parts list in Tariff 14 on engines which might be used 
for some other purpose other than an automobile. In other 
words, as I see it, it’s a poor rule that won’t work both ways. 

I shall appreciate an opinion on this debatable subject and 
assure you that it will be very helpful in guiding us to the 
proper rates to apply on shipments of internal combustion 
engines which are not used in automobiles. 

Answer: We have been unable to locate decisions of the 
Commission which specifically deal with this question. However, 
see the decisions in Duthie & Co. vs. Director General, 113 
I. C. C. 257, and Robbins & Meyers Co. vs. Cleveland, C. C. & 
St. L. Ry. Co., 100 I. C. C. 419. 


In the case first cited above, the Commission held that a 
commodity rate applying on engines, listed in a commodity rate 
item under the heading: “Machinery and machines, viz.: Ma- 
chinery (electrical, iron working (power, mining and smelting, 
not including oil well or well boring machines) ), consisting of 
articles named below:” would apply on marine engines for 
installing on ships. The Commission, in so holding, said: 


The first question presented, with respect to the applicability to 
complainants’ shipments of the commodity item mentioned, is whether 
marine engines are comprehended in the term ‘“‘engines’’ as used in 
that item in view of the limiting words in the heading, viz.: ‘‘Electrical 
Iron Working (Power), mining and smelting.’’ In common acceptance 
of the term ‘“‘engine’’ does not include motors and generators or 
dynamos, which the item specifically names. It cannot be said that 
engines used for operating iron-working, mining or smelting machinery 
are essentially different from other engines used to operate power 
machinery. Indeed the same kind and style of engines as are used 
for the purposes named are put to many other uses. Marine type 
engines are sometimes used on land for power purposes. The paren- 
thetical expression in the heading clearly does not so restrict the 
term ‘‘engine’’ as to prevent its application to marine engines. See 
Northwest Steel Co. v. Director General, 68 I. C. C. 195, construing the 
term ‘‘turbines’’ in the same item. 


In the other case cited above, the Commission has held that 
a commodity rate applying on “motors” and “fans,” listed 
under the general heading of “Machinery, sugar making,” would 
not apply on office or household fans and motors. In so holding, 
the Commission said: 


Complainant cites Northwest Steel Co. vs. Director General, 68 
I. C. C. 195. This case is not in point. There the rate claimed was 
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published to apply on “‘electrical ironworking (power), mining and 
smelting * * * turbines.’’ The ironworking, mining and smelting in‘dus- 
tries do not use or require any special type of turbines. The turbines 
shipped were as well adapted as any other for use in those industries, 
Consequently, the shipment consisted of turbines within the tariff 
description and the rate sought by complainant was found applicable, 
The fact that these particular turbines were actually used in a ship- 
building plant was found by us to be immaterial. The situation here 
is entirely dissimilar. The electric fans and motors shipped could not 
be put to any normal use in connection with machinery in a sugar 
mill. Consequently, they were not within the descriptive term of the 
tariff, and the class rate exacted was therefore properly applied. 


If there are no engines which are strictly automobile en- 
gines, that is, engines which cannot be used for any other 
purpose, it is our opinion that the rate on engines, internal 
combustion, appearing under the heading of “automobile parts” 
will apply on engines used for other purposes. 


Damages—Non-Fraudulent Misrepresentation of Nature 
of Goods 


illinois.—Question: On page 416 of the February 15 issue 
of The Traffic World under the above caption you answered our 
question. We submitted your complete answer to the rail car- 
rier. We thought you might be interested in their reply. 

It is their contention that the Goldberg decision was based 
on an entirely different set of facts and there, as the court 
specifically points out, no question of released or declared valu- 
ation was involved. 

The carrier’s attorney refers us to a Supreme Court deci- 
sion in the case of the American Railway Express Co. vs. Lin- 
denburg, 260 U. S. 584, page 592, and also Kansas City Southern 
R. R. Co. vs. Carl, 227 U. S. 639. 

It is our opinion that the Goldberg case, cited by you, 
covets the problem in question, as there was no choice of differ- 
ent rates based on different released valuations. 

Your opinion will be very much appreciated. 

Answer: In our opinion, the principle of the Goldberg case, 
250 U. S. 85, 39 S. Ct. 402, is applicable to your situation, al- 
though in Adams Express Co. vs. Darden, 265 U. S. 265, cited 
in Crown Overall Mfg. Co. vs. Director General, 100 I. C. C. 471, 
the precise question was decided in favor of the shipper. 

The decisions to which you have been referred by the car- 
rier relate to shipments moving under released valuation rates 
and not actual value rates. The court in the Darden case, 
above cited, refers to American Railway Express Co. vs. Lin- 
denberg, 260 U. S. 584, for comparison. Under released valua- 
tion rates, the actual value of the goods is of no consequence, 
the applicable rate and the carrier’s liability being determined 
by the released value which the shipper has declared in the 
bill of lading. However, where rates are based on actual values, 
the actual value of the goods determines the applicable rate 
and the carrier’s liability in the event of loss of or injury to 
the goods. 

While, in the Goldberg case, the matter of valuation fixed 
by tariff provision was not involved, in our opinion the principle 
of the decision applies to the facts in your case, in that it is 
held in that decision that where there has been a non-fraudu- 
lent misrepresentation of the nature of the goods, the char- 
acter of the goods actually shipped determines the applicable 
freight charges, and the liability of the carrier, in the event of 
loss or injury to the goods. 

Under actual value rates there can be no releasing of the 
shipment to a value lower than the actual value thereof, which 
would be the effect of the carrier’s insistence upon the use of 
the valuation mistakenly shown by the shipper in the bill of 
lading. To intentionally state a value in the bill of lading 
lower than the actual value would subject the shipper to 
prosecution. 

You are entitled to recover damages on the basis of the 
actual value of the goods, and the carrier must collect charges 
based on that value. 


Tariff Interpretation 


Missouri.—Question: We would appreciate very much to 
have a decision on the following movements of grass seed. 

We bought a car of grass seed originating at Regina, 
Saskatchewan, Canada, which moved via the following route— 
C. N., Winnipeg; Midland Ry., Pembina; N. P., Minn. Transfer; 
C. St. P. Mo., Omaha, M. P._ A rate of 35c was assessed from 
Regina to Pembina and 79c rate was assessed from Pembina 
to St. Joseph. This tonnage was used outbound cn a movement 
to Los Angeles, Calif., Santa Fe all the way and a rate of 
$1.34 was assessed according to Transcontinental Tariff 46-F, 
Item 1660-B, in Supplement 31, using minimum weight of 
40,000 pounds. 

The Santa Fe is now trying to assess the three-way com- 
bination on the inbound movement as follows: 56c from 
Regina to Winnipeg, 21c from Winnipeg to Pembina and 79 
beyond to St. Joseph. 

Answer: In Canadian National Railway Tariff I. C. C. No. 
479 a rate of 56c per 100 pounds is published on grass seed 
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from Regina, Saskatchewan, to Winnipeg, Manitoba, and a rate 
of 77c to the International Boundary. We can locate no rates 
to Pembina, N. D., published by the Canadian National. 

The rates stated above apply via the Canadian National 
Ry., the Midland Railway Co. of Manitoba not being a party 
to the tariff. No tariffs are filed with the Interstate Commerce 
Commission by the latter carrier, which we understand has 
trackage rights between Winnipeg, Manitoba, and the Inter- 
national Boundary, over which trains* of the Northern Pacific 
Railway are operated. 

It is possible that the Northern Pacific Railway publishes 
a rate from Winnipeg, Manitoba, to Pembina, N. D., or from 
International Boundary or Pembina, N. D., to St. Joseph, Mo., 
which may be used to construct a combination rate, but we are 
unable to locate the rate of 35c from Regina, Saskatchewan, 
to Pembina, N. D., which was assessed on the shipment. 


Tariff Interpretation—Mileage Rates 


Missouri.—Question: We would greatly appreciate your 
views on the following question: 

The question has arisen as to the proper carload rate to 
assess on the commodity named from Point 1 to Point 2, when 
service is performed by Carrier A from point of origin to 
destination versus service performed by Carrier B origin to 
a or in connection with some other carrier except 
Carrier A. 


It is our contention that Carrier B cannot assess the lower 
charge, when service is performed either by its line direct or 
in connection with ;some other line. 

Answer: Section 8 of Item 1310 of the applicable tariff 
provides: 


The rates determined in accordance with Sections 1, 2 and 3 of 
this item (single-line or joint line, whichever is lower) apply via all 
routes made by the use of the line of any of the carriers parties to 
this tariff, except as otherwise provided in Item 1495 and in the 
Routing Instructions shown in Items 1500 to 1785. 


Item 1495, which is referred to above, is so constructed 
as not to be useable in connection with Item 1300, in that while 
it shows distances via circuitous routes for rates on articles 
specified in Item 40, which includes sand, for basis 30, 31 and 
32, these basis numbers are referred to in Item 800 but not 
in Item 1300. Therefore Item 1495 does not restrict the applica- 
tion of Section 8 of Item 1310. 

Item 1300 in Column 2 limits the application of rates of 
$1.23 for single line and $1.32 for joint line routes to circuitous 
routes not in excess of 270 miles. This prevents the applica- 
tion of the $1.23 rate via the single line of Carrier B from 
origin to destination, over which route the mileage exceeds 270 
miles, but would not prevent the joint line rate of $1.32 via 
a route not in excess of 270 miles. 

It appears, however, that the single line rate may be 
applied to shipments moving via the joint line route by reason 
of the application of Section 8 of Item 1310, which states that 
the rates determined in accordance with Sections 1, 2 and 3 
of this item (single line or joint line, whichever is lower) apply 
via all routes made by the use of the line of any of the carriers 
parties to this tariff. 


Tariff Interpretation—Application of Rule 34 of Classification— 
Longer Car Furnished in Lieu of Shorter Car Ordered 


Wisconsin.—Question: We will appreciate it very much if 
you will kindly let us know who is correct in the case cited 
below, and whether or not an identical situation ever came to 
your attention. If so, please let us have Interstate Commerce 
Commission or court ruling. 


On September 9, 1939, we forwarded a shipment consigned 
to Minneapolis, Minnesota, consisting of three voltage regu- 
lators on skids, weighing 15,540 pounds. Inasmuch as our bill 
clerk did not know whether transportation would figure lower 
on an L. C. L. or carload basis, he inserted a notation on the 
bill of lading “‘l. c. 1. shipment or carload, whichever the less.” 

We ordered a 36-ft. car and the carriers unfortunately 
could not furnish the same, and for their own convenience fur- 
nished a 46-ft. flat. We contend that the correct charges should 
be 39 cents at 30,000 pounds minimum weight in accordance 
with Item 210, Kipp’s Tariff No. 277-Q, I. C. C. A-3089. How- 
ever, the carrier claims that inasmuch as we used a 46-ft. car, 
the minimum weight should be 40,000 pounds at 39 cents due 
to the fact that Item 210 reads, “The minimum weight named 
above will apply to the car used.” As a matter of information, 
the material shipped only occupied about 20 feet of the car 
space. 

The only case we were able to find—although not identi- 
cal, involves the same principle—is the case cited below: St. 
Louis Southwestern Railway Co. v. Spring River Co., 236 U. S. 
718, 35 S. Ct. 456, L. Ed. 805. 

From our understanding of this case, the Supreme Court 
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stated therein that irrespective of how the tariff reads, the 
shipper should not be penalized due to the inability of the 
carrier to furnish the size car required by the shipper, and it 
would be discrimination to charge for the size car furnished 
when it was for the convenience of the carrier. 

We wish you would read this case in connection with 
our shipment and advise us whether or not we can apply it 
on the question involved. If not can you cite any other case 
whereby the Commission or the courts ruled against the carrier 
on the point in question. 

Answer: The item in the tariff to which you refer provides 
for varying minimums, depending upon the size of the car 
used. The tariff contains no provision applicable in connection 
with Item 210, to the effect that when a car, of the dimensions 
ordered by a shipper, provided for in the tariff, cannot be 
furnished within a reasonable time, and for carrier’s con- 
venience a larger car is furnished, such larger car shall be 
used upon the basis of the minimum weight applicable to the 
car ordered. 

However, the tariff is governed by the Consolidated Freight 
——— and Rule 34, Section 6 (a) thereof which pro- 
vides: 


If carrier is unable to furnish open car of length ordered, and 
furnishes longer car, minimum weight shall be that fixed for car 
ordered. Notation must be made on bill of lading and waybill. 


Furthermore under the decision in Barker Construction 
Co. v. Michigan Central R. Co., 225 I. C. C. 451, a failure to 
provide a rule similar to the above quoted provision of Rule 
34 of the Consolidated Classification results in the collection 
of unreasonable charges. In this case the Commission said: 


Complainant’s position is supported by the findings in Walker v. 
Cleveland, C. C. & St. L. Ry. Co., 169 I. C. C. 458, wherein division 3 
found that the failure of one of the defendants therein, to provide a 
tariff rule to the effect that when a car, of the capacity or dimensions 
ordered by a shipper, provided for in the tariff, cannot be furnished 
within a reasonable time, and for carrier’s convenience a larger car 
is furnished, such larger car shall be used upon the basis of the 
minimum weight applicable to the car ordered, but in no case upon the 
basis of less than the actual weight, provided the shipment could have 
been loaded upon or in a car of the size ordered, was unreasonable. 
It was further found that the-failure to publish such a rule is an 
unreasonable practice and results in charges that are unwarranted.<** 


The decision of the Supreme Court of the United States 
to which you refer, merely decided that where the applicable 
tariff contains a carrier’s convenience rule, the shipper is enti- 
tled to the benefit thereof, even though a notation required by 
po tariff to be shown on the bill of lading does not appear 
thereon. 


RAIL PASSENGER MEN DINE 


More than 1,000 railroad passenger traffic salesmen and 
officers attended the annual dinner sponsored by the Central 
Passenger and Trans-Continental and Western Passenger Asso- 
ciations at the Palmer House, Chicago, April 28. Phil Hanna, 
editor in chief, Chicago Journal of Commerce, the principal 
speaker, sounding a note of optimism, said that, although the 
pendulum of human affairs had swung far toward chaos, with 
Hitler winning abroad and labor and political middlemen get- 
ting a large share of profit at home, it would swing back in 
due time as those now reaping their unjust awards would make 
the old error of taking in too much territory. “The best thing 
we can say is we know we’re on the road back but we don’t 
know when we’ll get there,” he said. Harry Evans, divisional 
director, Dale Carnegie Institute, spoke on “How to Build a 
Sales Talk.” F. Harold Van Orman, president, Van Orman 
Hotels, and former lieutenant governor of Indiana, acted as 
toastmaster. There was a program of entertainment. 


Cc. & N. W. TRACK AND EQUIPMENT 


The 1941 program for maintenance and improvement of 
roadways and equipment of the Chicago and North Western 
will cost nearly $37,000,000, according to R. L. Williams, chief 
executive officer of the railway. It will include new rail, new 
ballast and increased elevation on curves in Wisconsin and 
Michigan, on routes over which the railroad expects to begin 
high-speed streamlined passenger service in fall. The roadway 
program will cost $16,350,000 and the equipment program 
$20,544,000. The latter figure does not include the new stream- 
lined trains for service between Chicago and Wisconsin and 
Michigan, the new equipment for west coast streamliners, nor 
the 1,700 freight cars already purchased. An innovation in the 
railway’s track improvement practice will be the laying of 
rails 78 and 117 feet long at highway grade crossings, instead 
of the 39-foot rail now used. The longer rails, made by welding 
the shorter lengths with special leased welding machinery, will 
improve riding conditions at crossings both for trains and high- 
way vehicles, the railway says. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe Trarric Wortp goes to press in Chicago Friday of 
each week. Newe of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric WorLp. 


W. D. Hughes, traffic manager, Trojan Powder Company, 
Allentown, Pa., was elected president of the Traffic Club of 
the Lehigh Valley at a trucking night dinner meeting at 
the Hotel Traylor, Allentown, April 21. Others elected were: 
First vice-president, B. J. Reilly, Reilly’s Auto Transfer, 
Phillipsburg, N. J.; second vice-president, W. H. Musselman, 
traffic manager, Bethlehem Fabricators, Bethlehem, Pa.; sec- 
retary, Paul Kocher, traffic director, Binney and Smith Com- 
pany, Easton, Pa.; treasurer, G. W. Thoma, traffic manager, 
Victor Balata and Textile Belting Company, Easton; directors 
for two year terms, W. R. Williams, traffic manager, Taylor- 
Wharton Iron and Steel Company, Easton; L. R. Peters, traffic 
manager, Coplay Cement Company, Coplay, Pa.; N. C. Mur- 
ray, traveling freight agent, New York Central, Philadelphia, 
and N. D. Bower, traffic manager, Pennsylvania Power and 
Light Company, Allentown. H. Richard Stickel, district di- 
rector at Philadelphia for the Commission, spoke on commis- 
sion regulation of the trucking industry, and E. F. Hobbins, 
White Motor Company, exhibited the film “Singing Wheels.” 
Officers and directors of the Pennsylvania Motor Truck Asso- 
ciation were guests at the meeting. 


Clarence D. Smith, new president of the Central Ohio 
Traffic Club, is traveling freight agent 
for the Louisville and Nashville Rail- 
road, Cleveland, O. Born in Green- 
wood, Ind., in 1906, he began service 
with the L. and N. at the age of 17 
in the general freight office at Louis- 
ville, Ky. He was appointed chief 
clerk in the general agent’s office at 
Chicago in June, 1928. While holding 
that office he served on the legislative 
committee of the Junior Traffic Club 
of Chicago. In April, 1929, he was 
named city freight service agent at 
Cincinnati. He was a member of the 
Cincinnati Traffic Club until his ap- 
pointment to his present position at 
Cleveland in 1936. He served two years 
as secretary-treasurer, one year as sec- 
ond vice-president, and one year as 
first vice-president for the Central Ohio 

Traffic Club before his election to the presidency. 


William C. Green, attorney, spoke on “Spring and Effects” 
at a luncheon meeting of the Transportation Club of St Paul, 
Minn., at the Hotel Lowry, April 29. 


The Richmond, Va., Traffic Club held its annual shad 
bake at the Chickahominy Fishing Club, Providence Forge, 
Va., May 2. 


The Traffic Club of Houston will hold its annual picnic 
at Sylvan Beach Park, June 7, the picnic committee has 
announced. 


Murray Draper, president, San Francisco Junior Chamber 
of Commerce, spoke on “Control and Operation of Our Port” 
at a meeting of the Tuseday traffic forum of the Pacific Traffic 
Association of San Francisco, April 29. 


Paul Douglas, member of the Chicago city council and 
professor of economics at the University of Chicago, was 
guest speaker at a dinner meeting of the Junior Traffic Club 
of Chicago at the Palmer House, May 1. The club will hold 
its first golf outing of the season at the Sportsman Golf 
Course, May 22. The pastimes committee, L. T. Swanson, 
chairman, has set for June 21 the date for a county fair party 
to be held at the Palmer House. Chairmen of the standing 
committees for the coming year are: Air and express, R. B. 
Gustafson; auditing, Sidney Avery, Jr.; bowling, A. F. Kuehne; 
claims and shipping documents, F. A. Rohsenow; educational, 
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Royce A. Nickey; golf, S. H. Corwin; legal and legislative, 
David Axelrod; membership, A. A. Pioch; motor transporta- 
tion, H. C. Dod; pastimes, Mr. Swanson; past presidents, 
William P. O’Brien; program, F. C. Neumuth; publicity, 
Charles S. Wyatt; rail transportation, T. R. Weitzel; reception, 
C. E. Hoople; relief and employment, Sid Diephouse, and water 
transportation and foreign trade, J. R. Lyons. 


The Traffic Club of Newark, N. J., will hold an Asso- 
ciated Traffic Clubs of America night meeting at the Robert 
Treat Hotel, May 5. An address by C. R. Musgrave, vice- 
president, Phillips Petroleum Company, Bartlesville, Okla... 
and president of the association, speaking from Jacksonville, 
Fla., will be broadcast at the meeting. Harry Regan will act 
as master of ceremonies at a traffic quiz forum meeting at 
the Robert Treat Hotel, May 12. The club will hold a golf 
outing at the Crestmont Golf Club, May 20. Bob Cooper is 
chairman of the golf committee. It will hold its annual 
ladies’ night dinner dance at the Robert Treat Hotel, May 24. 


The Union Pacific color film “Sun Valley” was shown at 
a ladies’ day luncheon meeting of the Transportation Club of 
Dallas, Tex., at the Dallas Athletic Club, April 28. The Ft. 
Worth, Tex., Traffic Club has been invited to take charge of 
a luncheon to be held June 9. 


The annual dinner of the bowling league of the New 
Haven, Conn., Traffic Club will be held at the Cafe Mellone, 
May 7. 


The traffic club of the Bronx, N. Y., Chamber of Commerce 
will hold a shippers’ night meeting at the Concourse Plaza 
May 18. W. L. Thornton, Jr., will be guest speaker. 


The Transportation Club of Decatur, IIll., will hold a din- 
ner meeting at the South Side Country Club May 13. The mo- 
tion picture, “Singing Wheels,” will be shown by arrangement 
with the American Trucking Associations. Members will play 
golf at the club in the day. 


The Traffic Club of New York held its first golf outing 
of the season at the Lakeville Golf Club, Great Neck, L. L., 
May 1. The next golf outing will be held at the Forest Hill 
Field Club, Bloomfield, N. J., June 10. The club will hold 
its annual outing at Travers Island July 22. Members of the 
club have been invited to attend the annual birthday dinner and 
dance of the Women’s Traffic Club of Greater New York at 
the Murray Hill Hotel May 13. 

Chairmen of the standing committees of the Miami Valley 
Traffic Club are: Advisory, L. C. Landaker; speakers, R. H. 
Hagerman; educational, Martin Kupprat; entertainment, J. C. 
Eisele; membership, G. H. Wilson; golf, O. H. Murlin; annual 
outing, E. F. Leonard; publicity, Maurice T. Otto; interclub 
relations, L. F. Gartner; fellowship, W. D. Tucker; visiting and 
sick, Chris Keller, and auditing and finance, T. G. Allison. 


The Los Angeles Transportation Club held an open forum 
luncheon meeting, April 28, at which members discussed the 
question, “Shall We, or Shall We Not, Enter the War?” 


Leith Abbott, Southern Pacific, will speak on his observa- 
tions made on a recent trip to Mexico at a meeting of the 
Junior Traffic Club of Portland, Ore., at the Congress Hotel 
May 7. Victor Tafel, Mexican consul at Portland, will speak. 


The Traffic Club of Baltimore will hold a debate with the 
Women’s Traffic Club of Baltimore, at the Longfellow Hotel, 
May 12, on the subject, “Resolved, That There Should Be a 
National Uniform Freight Classification for All Transporta- 
tion Agencies.” M. A. Myers and Carlton Guenther will de- 
bate for the men’s club. The club will hold a smoker at Leh- 
man Hall May 6. The annual outing will be held at the Post 
Office Outing Club, Lodge Forest, Md., June 24, and the an- 
nual moonlight cruise party will be held August 6. 


The Women’s Traffic Club of Greater New York made a 
tour of inspection of the Helena Rubinstein Beauty Salon 
April 15. The club will hold an anniversary dinner dance at 
the Murray Hill Hotel May 13. 


The Twin City Women’s Traffic Club sponsored a May Day 
luncheon party at the Hotel Nicollet, May 1, for the Traffic 
Club of Minneapolis. C. L. Fuller was chairman for the day. 
Sally Woodward, department of public relations, General Mills, 
Inc., spoke on “The Challenge of 1941.” Elsie Arrivee pre- 
sented a program of music. Dorothy Towne was chairman of 
the women’s club committee in charge of the party. Ralph 
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Rowers THE HEN that hatched ducklings? She 
nearly cracked her cackle when the little wad- 
dlers plopped into the mill-pond. Of course, she didn't 
know all the facts. And some shippers may yet be 
surprised at the idea of freight cars "taking to 
water" and crossing Lake Michigan instead of ram- 
bling around it. 


Yet it's a natural—like swimming to a duck—to send 
shipments by the time-saving, ‘cross-lake route on 
Pere Marquette Carferries. These huge steel ships 
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Mother doesn’t always know best! 


take whole freight trains onto their capacious deck 
tracks ... speed them across the lake . . . then switch 
them out onto main-line tracks to continue their run 
—several hours to the good! 


Get the figures on the time you save between the 
Northwest and the East. You'll be surprised . . . and 
glad to route your next shipment the straight-line 
way across the water. Pere Marquette Carferries 
operate daily between Ludington, Michigan, and 
Milwaukee, Manitowoc and Kewaunee, Wisconsin. 


PERE MARQUETTE 


THE RAILROAD THAT CROSSES LAKE MICHIGAN 
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H. Comaford, :attarney, will discuss the effect of the wages 
and hours :act on ‘the motor carrier industry at an educational 
meeting .at ‘the Hotel Nicollet, May 5. The meeting is being 
sponsored jointly by the Traffic Club of Minneapolis and the 
junior traffic club. 


The nominating committee, Elizabeth Porter, Santa Fe, 
chairman, of the Women’s Traffic Club of Los Angeles, has 
nominated the following for office, the election to be held 
May 7. For president, Lillian Blythe, Universal Carloading 
and Distributing Company; first vice-president, Madge Hen- 
derson, Empire Freight; second vice-president, Adrienne Cop- 
persmith, J. E. Parkinson, custom house broker; recording sec- 
retary, Lois-Vickrey, Eckdahl Warehouse; corresponding secre- 
tary; Ruth McClelland, Western Union; treasurer, Josephine 
Anderson, Western Freight, and sergeant-at-arms, Louise 
Wetherell, Kuhl-Warren Company. The club held a birthday 
party, April 29, at which»short talks were made by past presi- 
dents. Entertainment included a program of music and games. 
It held its spring dance at the Oakmont Country Club April 26. 


The annual spring dinner dance of the Oakland, Cal., 
Traffic Club will be held at the Hotel Oakland May 9. J. E. 
Kellogg, local manager, National Carloading Company, chair- 
man of the club’s house committee, is in charge. 


The Toledo Transportation Club will hold a golf outing at 
the Inverness Country Club June 25. U. E. McFarland, gen- 
eral traffic manager, Owens Illinois Glass Company, is chair- 
man of the committee on arrangements. 


Cooperation of all interested was necessary to keep the 
railroads out of government operation should this country be- 
come involved in the war, said A. L. Burford, general counsel, 
Kansas City Southern-Louisiana and Arkansas, Shreveport, La., 
at a luncheon meeting of the New Orleans Traffic Club April 
29. C. P. Couch, president, and F. A. Key, Jr., southern dis- 
trict manager of the railroad, were guests. Motion pictures 
of the railroad’s new streamliner, “Southern Belle,” were 
shown. The club will hold its annual ladies’ night supper dance 
at the Southern Yacht Club May 13. 


William L. Montgomery, manager, international trade 
department, San Francisco Chamber of Commerce, spoke on 
“The New Mexico” at a dinner meeting of the Oakland, Cal., 
Foreign Trade and Harbor Club at the Hotel Coit, May 1. 
Other speakers were W. G. Perker, Marchant Calculating 
Machine Company, who spoke on “Current Events”; George 
A. Attwood, who discussed Maritime Commission proceedings, 
and J. I. Del Valle, who recited Spanish poems. An annual 
dinner dance in honor of foreign consular representatives will 
be held at the Hotel Oakland, May 23. 


The following have been appointed to represent their re- 
spective clubs as delegates and alternates at the spring meet- 
ing of the Associated Traffic Clubs of America at Jacksonville, 
Fla., May 6 and 7. Traffic Club of Baltimore: E. A. Seidl, 
president, Loch Raven Construction Company; J. E. Harrison, 
traffic representative, Chesapeake Steamship Company; C. R. 
Seal, traffic manager, Baltimore Association of Commerce; 
W. F. Barwell, general freight agent, Merchants and Miners 
Transportation Company, and J. A. Inglis, foreign freight 
traffic manager, Western Maryland Railway. Indianapolis 
Traffic Club: W. P. Hammond, division freight agent, Penn- 
sylvania Railroad; V. M. Ousey, division freight agent, New 
York Central; M. F. Healy, traffic manager, Hecker Products 
Company, and George H. Evans, traffic manager, Evans Milling 
Company. Traffic Club of St. Louis: Edward F. Ledwidge, 
general traffic manager, Granite City Steel Company, delegate 
in place of H. S. Snow, vice-president, American Zinc, Lead 
and Smelting Company. Women’s Traffic Club of Greater 
New York: Rosyln O’Hara, Marie Boone, Adaline Downey, 
Clara Linden, Ethel C. Mayer, Jo Schifferdecker, Henrietta 
Schumm, and Sarah O. Seamer. Women’s Traffic Club of 
Los Angeles, Clare Link, president. Traffic Club of New York: 
M. P. Bauman, George H. Burtis, J. H. Butler, J. F. Coffey, 
W. R. Dallow, J. D. Dawson, John Duffy, E. J. Eldridge, W. K. 
Emery, J. M. Fitzgerald, T. T. Karkrader, J. H. Hatcher, J. R. 
Kettler, H. H. Meyer, George G. Orme, F. X. Quinn, R. S. 
Voigt and J. L. Williams. 


John Willis, district freight agent, Louisville and Nash- 
ville Railroad, showed the sound film “Perfect Shipping” at a 
luncheon meeting of the Birmingham, Ala., Traffic and Trans- 
portation Club at the Thomas Jefferson Hotel, May 1. 


Johnny Perkins, humorist, will be guest speaker and master 
of ceremonies af an East St. Louis luncheon meeting of the 
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Traffic Club of St. Louis at the Broadview Hotel, May 5. W. 
G. Evans is chairman of the entertainment committee in 
charge of arrangements. 


The Traffic Club of Kansas City will hold a baseball day 
luncheon meeting at the Hotel Phillips May 5. The speaker 
will be H. Roy Hamey, secretary of the Kansas City American 
Association Baseball Club. Other officials of the club and 
players will be guests. 


The speaker at the annual dinner of the Capital District 
Traffic Association, at the DeWitt Clinton Hotel, Albany, N. Y.., 
April 22, was Bertram P. Kavanagh, former surrogate of Troy, 
N. Y., on the subject, “American Citizenship.” James F. Ronin, 
former president, Albany Chamber of Commerce, was toast- 
master. About 400 were present. There was a program of 
entertainment. John J. Bryan, New York State Barge Canal, 
was chairman of the committee in charge, with E. P. Vandeloo 
and E. W. Howe as co-chairmen. 


The Traffic and Transportation Club of Galveston held a 
luncheon meeting at the Elite Cafe May 2. Motion pictures 
were shown. Gus A. Herzog and Henry E. Schurig were in 
charge. The club has entered a team in the Civic Soft Ball 
League. 


PEPPER CANCELS A. T. C. OF A. ADDRESS 
Senator Pepper of Florida said, May 2, that he had can- 
celed his engagement to speak at the dinner of the Associated 
Traffic Clubs of America in Jacksonville, Fla., May 6. The 


situation in Congress required his presence in Washington, 
he said. 


Digest of New Complaints 


MC C-265, Service Transportation Co., contracts, agreements and ar- 
rangements with certain shippers. 

Investigation instituted by the Commission, on its own motion, 
into contracts, agreements and arrangements between Service 
Transportation Co., a motor common carrier, and Sloane-Blabon 
Corporation, Philco Corporation and Philco Radio & Television 
Corporation, shippers, which contracts relate to the. transportation 
of property and, according to the Commission recital, appear to 
result in reducing the applicable rates and charges of the carrier 
for transportation furnished to the shipper and giving of undue 
and unreasonable preference and advantage and the granting and 
receiving of concessions and discrimination, with a view to de- 
termining whether the carrier has failed by reason of such con- 
tracts, etc., to comply with the provisions of part II of the 
interstate commerce act. 

. 28652, Inland Empire Refineries, Inc., Spokane, Wash., vs. Great 
Northern. 

Alleges unreasonable to the extent it exceeded 22 cents, rate of 
27% cents charged on shipments of petroleum crude oil, in tank- 
car loads, from Cut Bank, Mont., to Hillyard (Spokane), Wash. 
Asks reparation. (H. W. Prickett, Beneficial Life Bldg., Salt Lake 
City, Utah.) 

. 28653, Baugh Chemical Co., et al., Baltimore, Md., vs. A. C. L. et al. 

Rates, phosphate rock, carloads, from the Pebble Rock District 
of Florida to Baltimore, Md., and Norfolk, Va., and points taking 
the same rates, in violation of section 3, the undue preference 
alleged being for complainants’ competitors at Norfolk and points 
taking same rates. Asks a cease and desist order and establish- 
ment of just and nonprejudicial and nonpreferential rates. (John 
T. Money, Mills Bldg., Washington, D. C.) 

. 28654, Summer & Co., Columbus, O., vs. C. & O., and N. Y. C. & 
St. L. 

Unreasonable rates and charges, scrap iron, Huntington, W. Va., 
to Minster, O. Asks reasonable rates and reparation. (F. B. and 
G. M. Stephen, 19 S. Wells St., Chicago, Ill.) 

. 28655, Memphis Cotton Exchange, Memphis, Tenn., et al. vs. Chi- 
cago, Rock Island & Pacific et al. 

Unreasonable rates and charges, cotton, carloads, minimum 50,000 
pounds, points in Arkansas, Missouri, Mississippi and Tennessee to 
points in Alabama, Connecticut, Delaware, Georgia, Illinois, Indi- 
ana, Iowa, Kentucky, Maine, Maryland, Michigan, Massachusetts, 
New Hampshire, New Jersey, New York, the Carolinas, Pennsyl- 
vania, Rhode Island, Tennessee, Vermont, the Virginias, Wisconsin 
and export to Canada. Ask reasonable rates, based on a _ 50,000- 
pound minimum, and reparation. 

. 28656, Armour & Co. of Delaware, Chicago, IIll., vs. Pennsylvania 
and Reading. 

Unlawful charges, coal, Brazil, 
reparation. (Paul E. Blanchard, 
Yards, Chicago, Ill.) 

. 28657, B. F. Avery & Sons Co., Inc., 
Central et al. 

Charges, agriculture implements and parts, shipped between July 
30, 1938, and February 2, 1940, from Louisville, Ky., to Memphis, 
Tenn., in violation of sections 1 and 3. Asks reparation. (C. R. 
Snyder, 1721 South Seventh St., Louisville, Ky.) 


Ind., to Reading, Pa. Asks 
Armour Bidg., Union Stock 


Louisville, Ky., vs. Illinois 
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In The Next Three Minutes YOU May Take 
The Most IMPORTANT STEP of Your LIFE 


r ‘HE next few minutes may prove to be a vital turn- 
ing point in your life. 


During them, you may do something that hundreds 
of other traffic men already have done—something that 
has shown them the way to bigger jobs, better pay, real 
business success. 


That “something” 1s to send for all the facts about 
trafic management training—to discover for yourself 
how LaSalle traffic training may fit you (as it has so 
many others) for an executive position in your chosen 


field. 


Today, traffic opportunities are almost unlimited. 
Transportation is changing—expanding—finding count- 
less new ways to serve business. Swift streamlined 
trains, improved truck service and airlines, have speeded 
up freight schedules. New legislation, rates, regulations, 
competition—all have created important new problems 
that only trained men can solve. 


And because of these facts you—already started in the 
field—have a marvelous opportunity to show your em- 
ployers how well you understand these problems, how 
you can save them money, delays, replacements, and 
loss of good will through a correct handling of traffic 
problems. 


Supervising the packing, marking, weighing and ship- 
ping of freight—auditing freight bills—preparing, pre- 
senting and collecting damage claims—choosing econom- 
ical containers—selecting money-saving and serviceable 
routes—tracing over-due shipments—securing more fa- 
vorable rates—advising on strategic distributing methods 
—these and dozens of other opportunities to show value 
to an employer are waiting the trained man. And LaSalle 
is waiting to train that man—you/ 


For it’s only a well-trained trafic man who can 
handle such duties well. And while you can learn some 
of the fundamentals from personal experience, you can- 
not learn to be an expert by picking up things as you go. 
Training—particularly LaSalle traffic training which has 
been built by trafic experts and is taught by traffic 
experts—alone will fit you for the top executive jobs 
in your field. 


Are you one of the men content to drift? Or are you 
determined to get ahead—reach those top positions? 


If you are ambitious, LaSalle training by the Problem 
Method can quickly fit you to really go places. Even if 











you were given permission to work daily with an expert 
traffic executive, you could not surpass the thoroughness 
and comprehensiveness of the LaSalle traffic manage- 
ment training. For not one, but 175 traffic experts 
helped mould LaSalle’s training. And other experts teach 
it—keep it up-to-date—make it practical. 

Under the LaSalle Problem Method of training, every 
step you take is perfectly clear. There are no unexplained 
technicalities to bother you. Step by step you learn to 
meet problems, and solve them. The work is practical, 
vital, interesting. A minimum of theory is taught. A 
maximum of practice is demanded. When you're gradu- 
ated, you are fitted for a better position. 


Will you then get such a position? No one can guar- 
antee it, but hundreds have been promoted as a result 
of their LaSalle training. 


Find Out for Yourself—FREE! 


Let us send you—absolutely free—our 48-page free book 
which describes fully the opportunities in trafic manage- 
ment and LaSalle’s training that fits you for those 
opportunities. Don’t let these three minutes pass in vain 
—send now the convenient coupon below. This may be 
the turning point in your life! 


4 Send for this Free Booklet NOW! 


Se 
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N Traffic managers everywhere know and endorse this 4 
training. Many of them are graduates from it. a: 
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Personal Notes 


John J. Esch, 80 years old, member of the House from 
Wisconsin from 1898 to 1920, co-author of the transportation 
act of 1920, and a former member and chairman of the Com- 
mission, died at La Crosse, Wis., April 27. 

Daniel Willard, 80 years old, for the last 31 years presi- 
dent of the Baltimore and Ohio, resigned that position, April 
30, to become chairman of the board of directors. The board 
elected Roy B. White, president of the Western Union Telegraph 
Company, as the new president. Mr. White, who was a vice- 
president of the B. and O. and later president of the Central 
of New Jersey before becoming president of Western Union 
in 1933, said he would assume his new position as soon as he 
was relieved from his present position with the telegraph 
company. 

Frank P. Kinney has retired as freight traffic manager 
at Boston for the New York, New Haven and Hartford, after 
serving with the company for more than 45 years. Harry L. 
Sheffield has been appointed to the position vacated by Mr. 
Kinney. The company has also announced the appointments 
at Boston of Ray C. Gill as assistant freight traffic manager 
and Harold D. Hartmann as general freight agent. 

J. V. B. Duer has been appointed assistant to vice-presi- 
dent, operation, for the Pennsylvania Railroad. 

A. W. Wilkins, secretary, Mid-West Shippers’ Advisory 
Board, spoke at a meeting of students and graduates of the 
Freight Traffic Institute at Chicago April 29. A. S. Beery, 


* commercial agent, Railway Express Agency, showed the sound 


film, “Perfect Shipping.” Other films shown were the Asso- 
ciation of American Railroads film, “Behind the Scenes,” and 
a Railway Express Agency film on shipment of express by air. 

Lewis O. Ellis, traffic manager, Pejepscot Paper Com- 
pany, died at Topsham, Me., April 26. 

Frank E. Quick has been appointed assistant general 
freight agent for the Rock Island Lines at Chicago. 

Charles M. Wynns was elected president of the Merchants 
Despatch Transportation Corporation and the Northern Re- 
frigerator Lines, Inc., by the board of directors of the com- 
panies at New York, April 22, following the retirement of 
Charles O’Hara. Kenton C. Underwood was elected vice-presi- 
dent and general manager for the companies. Mr. Wynns and 
Mr. Underwood will have their offices at Chicago. 

George W. Dean was elected president of the East Erie 
Commercial Railroad at a special meeting of stockholders at 
Erie, Pa. 

Andrew C. Hartzell has been named division freight agent 
at Rochester, N. Y., and Walter C. Austin has been named 
yo freight agent at Huntington, W. Va., for the Baltimore 
and Ohio. 


T. E. McAndrews has been elected vice-president in charge 
of traffic at Norfolk, Va., for the Virginian Railway. S. M. 
Adsit has resigned as traffic manager, a position which he held 
for 34 years, and has been appointed consulting traffic manager 
at Norfolk. H.C. Mitchell has been appointed traffic manager 
succeeding Mr. Adsit. E. D. Hanes has been named general 
coal freight agent, Norfolk, and W. C. Coupland has been 
named assistant general solicitor at Norfolk. 

W. W. Kolhoff has been appointed auditor for the Toledo 
— Railroad, Toledo, O., succeeding D. C. Follas, who 

ied. 


The Worfolk and Western has announced the following 
appointments: B. H. Maben, assistant superintendent, Norfolk 
division, Crewe, Va., succeeding H. T. Reinicker, who has re- 
tired after serving in that position for 17 years; J. G. Hunter, 
assistant superintendent, Shenandoah division, Roanoke, Va.; 
H. B. McColgan, supervisor of bridges and buildings, Radford 
division, Roanoke, and R. F. Alley, assistant supervisor of 
bridges and buildings, Scioto division, Portsmouth, O. 


The Missouri Pacific has announced the following appoint- 
ments: W. H. A. Turner, general agent, Philadelphia, suc- 
ceeding G. B. Johnson, who has retired after serving with the 
company 21 years; G. W. Carleton, general agent, Denver, suc- 
ceeding W. H. Fraser, who has retired after serving with the 
company 29 years; W. C. Jacobs, division freight and pas- 
senger agent, Texarkana, Ark.; H. E. Graff, commercial agent, 
Cincinnati; M. E. Pickett, division freight and passenger agent, 
Helena, Ark.; O. W. Williams, general freight and passenger 
agent, Little Rock, Ark.; R. W. Moss, assistant general freight 
agent, Memphis; C. F. Strong, executive general agent, Har- 
lingen, Tex., C. P. Lochridge, general agent, Brownsville, Tex., 
and George C. Stohlman, executive general agent, New Orleans. 

Ralph S. Damon has been elected president of the Republic 
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Aviation Corporation and W. Wallace Kellett has been name 
chairman of the board. 

William Simmons, chairman of the Atlantic Gulf Coag. 
wise Steamship Freight Bureau, and for many years traffic 
manager of the Morgan Line, died in New York April 26, 

Friends and associates of Carl H. Groninger in Rocheste; 
N. Y., will tender to him a testimonial dinner at the Rochester 
Club May 12. Mr. Groninger, a past president of the Trans. 
portation Club of the Rochester Chamber of Commerce, has 
been transferred to Baltimore, Md., as division freight agen; 
of the Baltimore and Ohio. C. H. Vayo is chairman of the 
dinner committee. 

Frank Study has been appointed regional manager for the 
Fruehauf Trailer Company at Atlanta, Ga. 


Docket of the Commission 


OTE—Items in the docket marked with an asterisk (*) have been 

last issue of THe TRaFFIC WorLD. New assignments 

the Commission’s docket of dates later than herein shown 

will not bear asterisks when they do appear. Current cancellation: 

and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


May 5—Cincinnati, O.—Federal Bldg.—Commissioner Patterson and 

Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 
shipments. 

1. & S. M-1084 and Sups 1 to 21 incl.—Proportional rates on variouw 
commodities. 

1. & S. M-1494—Dairy products from, to and within Ia, and Neb, 

MC C-111—Mobile, Ala., proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in southwest. 


May 5—Claxton, Ga.—Federal Bldg.—Examiner Nye: 
Finance 12355—Application of Collins & Glennville to abandon line 
from Reidsville to Glennville in Tatnall County, Ga. 


May 5—Evansville, Ind.—U. S. Court—Examiner Higgins: 
MC F-1487—Great Central Transport Corp., purchase, J. W. Potts. 


May 5—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1516—Commodities between Ill., Kan., Mo. 


May 5—Los Angeles, Calif.—Federal Bldg.—Examiner Clifford: 
MC F-1472—Union Transfer & Storage Co. of Los Angeles, purchase, 
Citizens Truck Co., Ltd. 
MC F-1492—Lang Transportation Corp., purchase, Devere and Wal 
lace, Inc. 


May 5—Minneapolis, Minn.—Hotel Nicollet—Examiner Henderson: 
MC 16354—D. Shoemaker, St. Paul, Minn. 
May 5—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 67661, Sub. 2—Mobile and Ohio Transportation Co., Mobile, Ala. 
certificate to extend operations. 
May 5—Philadelphia, Pa—Hotel Adelphia—Jt. Bd. 65: 
MC 102199—Clark-Callahan, Inc., Pittsburgh, Pa. 


May 5—Roswell, N. M.—U. S. Court—Examiner Parker: 
MC 29886, Sub. 7—Schrader Transportation Co., Inc., South Bend, 
Ind., certificate to extend operations. 
May 5—San Antonio, Tex.—Hotel Plaza—Examiner Hand: 
MC 33824—McCray Transfer & Storage Co., Inc., Corpus Chiristl 
Tex., certificate or permit. 
May 5—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 33824, Sub. 1—McCray Transfer & Storage Co., Corpus Christl, 
Tex., certificate to extend operations. 
May 5—Sioux Falls, S. D.—U. S. Court—Examiner Harrison: 
MC 28060, Sub. 1—L. Willers, Sioux Falls, S. D. 
1. & S. M-1485—L. R. Porter, commodities within W. T. L. territory. 


May 5—Springfield, I1|.—Abraham Lincoln Hotel—Jt. Bd. 21: 
MC 49639, Sub. 1—E. Davis, Murdock, IIl., certificate. 
MC 101709—H. B. Long, Lovington, Ill., certificate. 


May 5—Washington, D. C.—Examiner Schutrumpf: 
* Finance 13242—Application of Cleveland & Pittsburgh and P. & L. B 
to purchase line of Beaver Valley, in Beaver County, Pa. 
May 6—Dothan, Ala.—Federal Bldg.—Examiner Nye: 
Finance 13128—Application of Chattahoochee & Gulf and Cent. of Ga. 
for abandonment of line from Hartford to Lockhart, Ala. 
May 6—Indianapolis, Ind.—Public Service Comm.—Examiner Higgitis: 


MC F-1476—J. H. Adkins, Sr., et al., purchase, H. C. Elliott 
E. Ollis. 


May 6—Los Angeles, Calif.—Federal Bldg.—Examiner Clifford: 
Finance 11481—Yosemite Valley Ry. Co. reorganization. 
May 6—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 201: 
MC 102194—Kough Transfer, Austin, Minn., permit. 
MC 100300, Sub. 1—C. A. Hansen & Sons, Foxhome, Minn., certificsl# 
to extend operations. 


May 6—Philadelphia, Pa.—Hotel Adelphia—Examiner Luce: 
MC 80092, Sub. 1—E. B. Matlack, Philadelphia. 
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May 6—Roswell, N. M.—U. S. Court—Jt. Bd. 129: 
MC 100156, Sub. 2—Deming Transfer & Fuel Co., Deming, N. M., 
certificate to extend operations. 
May 6—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 33: 
MC 102176—Great Western Tours, Colorado Springs, Colo., certificate. 


May 6—Sioux Falls, S. D.—U. S. Court—Examiner Harrison: 
MC C-244—Transportation activities of Gentry’s Truck Line. 
MC C-247—Transportation activities of Rohweder Truck Lines, Inc., 
Pipestone, Minn. 


May 6—Springfield, i1!l.—Hotel Abraham Lincoln—Jt. Bds. 149 and 21: 
MC 102075—C. E. McDaniel, Casey, Ill., certificate. 


May 6—Washington, D. C.—Examiner Curtis: 
28590—Cottonseed allowances of Columbus & Greenville. 


May 6—Washington, D. C.—Assistant Director King: 
3666—In the matter of regulations for transportation of explosives 
and other dangerous articles. 


May 6—Washington, D. C.—Examiner Rice: 
28635—R. E. Schanzer, Inc., vs. A. G. S. et al. 


May 7—Cincinnati, O.—Netherland Plaza Hotel—Examiner Higgins: 
MC F-1489—R. L. Dance, purchase, T. J. Connell. 
May 7—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 141: 
MC 63778, Sub. 2—Ralph’s Transfer Line, Minneapolis, certificate to 
extend operations. 


May 7—Richmond, Va.—Hotel Richmond—Commissioner Patterson and 

Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 
shipments. 

1. & S. M-1084 and Sups. 1 to 21 incl.—Proportional rates on various 
commodities. 

1. & S. M-1494—Dairy products from, to and within Ia. and Neb. 

MC C-111—Mobile, Ala., proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in southwest. 


May 7—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 46054, Sub. 9—Brown Express, San Antonio, Tex., certificate to 
extend operations. 
MC 35846, Sub. 7—Alamo Freight Lines, San Antonio, certificate to 
extend operations. e 


May 7—Springfield, I11.—Hotel Abraham Lincoln—Jt. Bd. 149: 
MC 101466—Siverly Transfer Co., Peoria, Ill., certificate. 
MC 101562—R. Lucas, Decatur, Ill., certificate. 
May 7—Washington, D. C.—Argument: 
1. & S. 4826—Boots and shoes, Mass. to New York City. 
1. & S. 4820—Meats and packing house products, Denver to Ida. 
MC C-204—Meats, packing house products, etc., Denver, Colo., to Ida. 


May 7—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 18977—Cotton piece goods from Opelika, Ala., to 
Lewiston, Me. 
May 8—Baltimore—Assn. of Commerce—Examiner Schutrumpf: 
Finance 13229—Application of Mississippi Valley Barge Line Co. for 
authority to acquire control of Campbell Transportation Co. 


May 8—Chicago, !1I|.—Morrison Hotel—Commissioner Patterson: 
28000, Subs. 47 and 48—Applications of C. M. St. P. & P. for approval 
of proposed modification of systems or devices. 
May 8—Columbus, O.—Public Utilities Comm.—Examiner Higgins: 
MC F-1508—Haeckl’s Express, Inc., merger, George Killeen and Son, 
Inc. 
MC F-1509—Haeckl’s Express, Inc., purchase, F. Shisler. 
May 8—Hartford, Conn.—Bond Hotel—Examiner Griffin: 
1. & S. 4909—Powdered or flaked milk, Vt. to Boston. 
May 8&—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 
MC 1124, Sub. 4—Herrin Transportation Co., Houston, Tex. 


May 8—Marianna, Fla.—U. S. Court—Examiner Nye: 
Finance 13189—Application of Ala. & Fla. for abandonment of its 
entire line from Cowarts, Ala., to Greenwood, Fla. 





May 8—Memphis, Tenn.—Hotel Peabody—Commissioner Splawn: 
28608—Tennessee Products Corp. et al. vs. C. & N. W. et al. 


May 8—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 141: 


MC 22200, Sub. 2—Barton Truck Line, St. Paul, Minn., certificate to 
extend operations. 


May 8—Minneapolis, Minn.—Hotel Nicollet-—Examiner Henderson: 
MC 74293, Sub. 2—Redner Truck Line, Minneapolis, Minn., certificate 
to extend operations. 
May 8—Philadelphia, Pa.—Hotel Adelphia—Examiner Luce: 
MC 8658, Sub. 1—G. M. Wenner, Nescopeck, Pa. 
MC 102272—Philadelphia-Pittsburgh Carriers, Inc., Philadelphia, cer- 
tificate. 
May 8—Springfield, I!1.—Hotel Abraham Lincoln—Jt. Bd. 149: 
MC 75984, Sub. 1—Roley Transfer Co., Pana, Ill., certificate to ex- 
tend operations. 
MC 102018—E. E. Gillenwater, Rushville, Ill., certificate. 


May 8—Washington, D. C.—Argument: 
28463—Parkersburg Rig & Reel Co. vs. B. & O. et al. 
Fourth Section Appl. 18594—Soap and soap products to Norfolk, Va. 
May 8—Washington, D. C.—Examiner Carpenter: 
* Finance 10992—N. Y., N. H. and H. reorganization. 
May 9—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 


* 1. & S. M-1571—Handles, putty, etc., to and from Mobile and New 
Orleans. 
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May 9—Boston, Mass.—Lenox Hotel—Examiner Griffin: 

1. & S. 4889—Gas oil and fuel oil, Providence to Mass. and Conn, 

May 9—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 

ay e. me M-1558—Iron and steel articles between N. C., S. C. ang V. 
points. 

May 9—Minneapolis, Minn.—Hotel Nicollet—Examiner Henderson. 

MC 74844, Sub. 2—Johnson Truck Service, Minneapolis, certificate 
extend operations. 
May 9—Minneapolis, Mii:n.—Nicollet Hotel—Examiner Peterson: 
1. & S. M-1533—Vegetables, N. D. points to Twin Cities. 

May 9—Philadelphia, Pa.—Hotel Adelphia—Examiner Luce: 
MC 5101i—M. Srein, Philadelphia. 

May 9—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 184: =: 
MC 102618—Dakota Film Delivery, Parkston, S. D., certificate, ie. 

May 9—Springfield, I!|.—Hotel Abraham Lincoln—Jt. Bd. 149 and py 
aminer Cheseldine: ¥ 

MC 96004—H. C. Hagan, Peoria, Ill., permit, ’ 
MC 101864—C. L. Farnsworth, Robinson, Ill., certificate, 

May 9—Washington, D. C.—Argument: a 

* 1. & S. 4762 and |. & S. 4763—Empty containers in W. T. L, and” 
southwest, i 

May 9—Washington, D. C.—Examiner Vinskey: 

MC 102254—F. P. Alexander, Keymar, Md., permit. 

May 9—Washington, D. C.—Examiner Berry: 

1. & S. 4929—Coke, Ohio River points to Keokuk, Ia. 

May 9—Washington, D. C.—Examiner Molster: 

Finance 13215—Great Lakes Transit Corp., lease. 

* Finance 13241—Application of Minnesota Atlantic Transit Co, and 
Nicholson Universal Steamship Co, for authority to pool handling 
of automobiles, etc. 

May 10—Birmingham, Ala.—Hotel Thomas Jefferson—Commissione 
Splawn: 

1. & S. 4902—Clay products, Ala. and Tenn. to Gulf states. 

May 10—Boston, Mass.—Hotel Lenox—Examiner Griffin: 

* 1. & S. 4945—Clothespins, Vermont to Boston, Mass. 

May 10—Minneapolis, Minn.—Hotel Nicollet—Examiner Henderson: 

MC 102095—Carlson Trucking Co., Minneapolis, permit. 
May 10—Minneapolis, Minn.—Nicollet Hotel—Examiner Peterson: 
|. & S. M-1531—Canned goods, Wis. to points to Twin Cities. 
1. & S. M-1531, 1st sup.—Canned goods, Wis. points to Twin Cities, 

May 10—Sioux Falls, S. D.—U. S. Ct.—Examiner Harrison: 

MC 81667, Sub. 1—W. R. Heitman, Madison, S. D., certificate to ex 
tend operations. 

May 10—Springfield, !I!1.—Hotel Abraham Lincoln—Examiner Cheseldine 

MC 79140—Ridings Transfer Co., Macomb, IIll., certificate or perml 

May 10—Washington, D. C.—Examiner Molster: 

Finance 13235—Application of P. R. R. and Pennsylvania Co, fo 
authority to acquire control of Wabash by purchase of capital stod 

May 12—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 

MC 11220, Sub. 15—Gordons Transports, Inc., Memphis, Tenn., ce 
tificate to extend operations. 
McC 102093—Shell Transfer Co., Birmingham, Ala., certificate. 

May 12—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 

1. & S. M-138—William J. Disler, agricultural commodities and 
fertilizer. 

MC 31400—Madison Transportation Co., Kearny, N. J., certificate or 
permit. 

May 12—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 

* 1. & S. M-1573—Classifications, Columbus, O., to eastern N, C. 

May 12—Dallas, Tex.—Baker Hotel—Examiner Clifford: 

MC F-1438—Bowen Motor Coaches, lease, J. S. Folkner. 
MC F-1510—Southwestern Transportation Co., purchase, Luper Tran 
portation Co. of Okla. 

* MC F-1520—Red Arrow Freight Lines, Inc., purchase, W. Carter. 

May 12—Detroit, Mich.—Hotel Ft. Shelby—Examiner Haley: 

MC 86714, Sub. 2—Trailer Transport Co., Flint, Mich., certificate t@ 
extend operations. 

May 12—Fall River, Mass.—Federal Bldg.—Examiner Griffin: 

* W-14—Atwacoal Transportation Co., exemption section 303(e). 

* W-19—Fall River Transportation Co., exemption section 303(e). 

May 12—Fort Wayne, Ind.—U. S. Court—Examiner Binkley: 

* MC 1328, Sub. 1—J. J. Long, Alexandria, Ind., permit to extend 
operations. 

* MC 51658, Sub. 3—Fairmount Trucking Co., Fairmount, Ind., perml 
to extend operations. 

May 12—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 

MC 65653, Sub. 3—Wald Transfer & Storage Co., Houston, Tex. 

May 12—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 

1. & S. M-1409—Burch Truck Lines, commodity rates and ratings Mn 
mid-west. 

May 12—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 

MC C-246—Transportation activities of Brady Transfer & Storage 
Co., Fort Dodge, Ia. 
May 12—Minneapolis, Minn.—Hotel Nicollet—Examiner Henderson: 
MC 52531, Sub. 1—Cottle Trucking Co., Minneapolis, permit to & 
tend operations. 
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CHANGES IN DOCKET : 

Hearing in MC 95664, Sub. 1, assigned for April 30, at Sioux Falls 
S. D., was postponed to date to be fixed. 

Hearing in MC 43267, assigned for May 1, at Brooklyn, N. Y., bet 
Examiner Luce, was postponed to June 2, at the Hotel St. Geo 
Brooklyn, N. Y., before Examiner Sullivan. 

Hearing in MC 61935, Sub. 3, assigned for May 2, at Memph 
Tenn., was postponed to date to be fixed. 


POSITION WANTED—As industrial traffic manager; age 39; 
years’ experience, last 5 as traffic manager large manufacturer } 
ently liquidating. Excellent record effecting tremendous Savile 
Registered I. C. C. practitioner. Will locate anywhere. I. A 8. 4 
Room 305, 131 W. 31st Street, New York City. 


